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U.S. Constitution
Amendment 26

| ADMINISTRATOR OF GENERAL SERVICES

CERTIFICATION OF AMENDMENT TO CONSTITUTION OF THE UNITED
STATES EXTENDING THE RIGHT TO VOTE TO CITIZENS EIGHTEEN
YEARS OF AGE OR OLDER

To All to Whom These Presents Shall Come, Greeting:

Kwow YE, That the Congress of the United States, at the first session,

" Ninety-second Congress begun at the City of Washington on Thursday,

the twenty-first day of January, in the year one thousand nine hundred

and seventy-one, passed a Joint Resolution in the words and figures as
follows: to wit—
Jomr RESoLUTION

Propbsing an amendment to the Constitution of the United States ex-
tending the right to vote to citizens cighteen years of age or older.

Resolved by the Scnate and House of Representatives of the United
States of America in Congress assembled (two-thirds of cach House
concurring therein), That the following article is proposed as an amend-
ment to the Constitution of the United States, which shall be valid to all
" intents and purposes as part of the Constitution when ratified by the
legislatures of three-fourths of the several States within seven years from
the date of its submission by the Congress:

“Article—

“Secrion 1. The right of citizens of the United States, who are
eighteen years of age or older, to vote shall not be denied or abridged by
the United States or by any State on account of age.

_ “Sec. 2. The Congress shall have power to enforce this article by
appropriate legislation.”

And, further, that it appears from official documents on file in the
General Services Administration that the Amendment to the Constitution
of the United States proposed as aforesaid has been ratified by the
Legislatures of the States of Alabama, Alaska, Arizona, Arkansas, Cali-
fornia, Colorado, Connecticut, Delaware, Hawaii, Idaho, Tllinois, In-
diana, Iowa, Kansas, Louisiana, Maine, Maryland, Massachusetts,
Michigan, Minnesota, Missouri, Montana, Nebraska, New Hampshire,
New Jersey, New York, North Carolina, Ohio, Oklahoma, Oregon,
Pennsylvania, Rhode Island, South Carolina, Tennessce, Texas, Ver-
mont, Washington, West Virginia, and Wisconsin.

And, further, that the States whose Legislatures have so ratified the
said proposed Amendment constitute the requisite three-fourths of the
whole number of States in the United States.

Now, therefore, be it known that I, Robert L. Kunzig, Administrator
of General Services, by virtue and in pursuance of Section"106b, Title 1

FEDERAL REGISTER, VOL. 36, NO. 130—WEDNESDAY, JULY 7, 1971
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U.5. CONSTITUTION

of the United States Code, do hereby certify that the Amendment afore-
said has become valid, to all intents and purposes, as a part of the Con-
stitution of the United States.

IN TESTIMONY WHEREOF, I have hereunto set my hand and caused
the seal of the General Services Administration to be affixed.

DoneE at the City of Washington this 5th day of July‘in the year of our
Lord one thousand nine hundred and seventy-one.
[sEAL] Rosert L. Kunzic.

The foregoing was signed in our presence on this 5th day of July, 1971.
RiceArRD NIxoN
Paul S. Larimer
Joseph W. Loyd, Jr.
Julianne Jones
[FR Doc.71-9691 Filed 7-6-71;11:07 am]
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Presidential Documents

Title 3—The President

EXECUTIVE ORDER 11604

Amending ‘Executive Order No. 11248, Placing Certain Positions in
Levels IV and V of the Federal Exccutive Salary Schedule

By virtue of the authorit)‘V vested in me by section 5317 of title 5 of

" the United States Code, as amended, Execcutive Order No. 11248* of

October 10, 1965, as amended, is further amended as follows:
1. Section 1 of that Order, placing certain positions in level IV

of the Federal Executive Salary Schedule, is amended by adding thereto

the following:

“(11) Assistant to the Secretary for Health Policy, Department of
Health, Education, and Welfare.”

2. Section 2 of that Order, placing certain positions in level V of the

. Federal Executive Salary Schedulc, isamended—

(2) by deleting “(8) Commissioner, Water Quality Office, Environ-
mental Protection Agency”; and

(b) by renumbering items (9) through (24) as (8) through (23)

respectively.
' Tae Wmre Housk, M %—n
: July2,1971.
[FR Doc.71-9617 Filed 7-2~71;2:21 pm]

3 CFR, 1964-1965 Comp., p. 349; 30 F.R. 12999.
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Title 5—ADMINISTRATIVE
 PERSONNEL

Chapter [—Civil Service Commission
PART 213—EXCEPTED SERVICE

Environmental Prolection Agency

Section 213.3118 is added to show that
not to exceed 12 positions of Sanitation
Facility Trainees, WG-1 through 5, to
implement the Alaska Village Demon-
stration Projects under the Water Qual-
ity Improvement Act of 1970, are ex-
cepted under Schedule A. Employment

under this authority may not exceed 2

years.

Effective on publication in the FEDERAL
ReEecisTER (T-T-T1), § 213. 3118 is added as
set out below.

§ 213.3118 Environmental Protecuon
) Agency.

(a) Not to exceed 12 positions of Sani-
tation Facility Trainees, WG-1 through
5, to implement the Alaska Village Dem-
onstration Projects under the Water
Quality Improvement Act of 1970. Em-
ployment under this authority may not
exceed 2 years.

(5 T.S.C. secs. 3301, 3302, E.O. 10577; 3 CFR
1954-58 Comp., p. 218)

UNITED STATES CIVIL SERV-
ICE COMMISSION,
JamEs C. Spery,
Executive Assistant to
the Commissioners.

[FR Doc.71-9528 Filed 7-6-71;8:48 am]

[sEAL]

PART 213—EXCEPTED SERVICE
Environmental Protection Agency

Section 213.3318 is amended to show
that one position of Special Assistant to
the Director, Office of Congressional Af-
fairs, and one additional position of Con-
gressional Liaison Representative are
excepted under Schedule C.

Effective on publication in the FEpERAL
RecrstER (7-7-T1), paragraph (j) is
amended and paragraph (t) is added to

- § 213.3318 as set out below.
§ 213.3318 Environmental Protection
Agency.
* * E 3 = *
(3) Two Congressional ZIiaison
Representatives.
E 4 E 3 - -* * »

(t) One Special Assistant to the Di-
rector, Office of Congressional Affairs.

Rules and Regulations

(6 US.C. §§3301, 3302, EO, 10577; 3 CFR
1954-58 Comp., p. 218)

Unrxep STATES CIVIL SERV-
ICE COMMISSION,
JaMes C. SPRY,
Ezecutive Assistantto
the Commissioners.

[FR Doc.71-9529 Filed 7-6-71;8:48 am]

[sEarl

PART 213—EXCEPTED SERVICE
Environmental Protection Agency

Section 213.3318 is amended to show
that the position of Secretary to the
Assistant Administrator for Planning
and Management is no longer excepted
under Schedule C.

Effective on publication in the FeperaL
REGISTER (7-7-71), paragraph (g) is re-
voked under § 213.3318.

(5 US.C. §§ 3301, 3302, EO. 10577; 3 CFR
1954-58 Comp., p. 218)

. OntTED STATES CIVIL SERV-
1cE CORMMISSION,
James C, Spry,
Ezecutive Assistant to
the Commissioners.

[FR Doc.71-9530 Filed 7-6-71;8:48 am]

[seavn]

PART 213—EXCEPTED SERVICE
General Services Adminisiration

Section 213.3337 is amended to show
that one additional position of Confiden-
tHial Assistant to the Assistant Admin-
istrator is excepted under Schedule C.

Effective on publication in the FEperaL
REGISTER (7-7-T1), subparagraph (4) of
paragraph (a) of §213.3337 is amended
as set out below.

§213.3337 General Services Adminis.
tration.
(a) Office of the Administrator, * * *

(4) Three Confidential Assistants to
the Assistant Administrator.

- * L] L g L g

(5 US.C. §§3301, 3302, EO, 10577; 3 CFR
1954-58 Comp., p. 218)

UnITED STATES CIVIL SERV-
IcE ConrriIssion,
[searl James C. SPRy,
Ezecutive Assistant to
the Commissioners.

[FR Doc.71-9531 Filed 7-0-71;8:48 am]

PART 550—PAY ADMINISTRATION
{GENERAL)
Failure To Accept Assignment

Section 550.705 is amended to author-
ize entitlement to severance pay in in-

stances in which an employee’s separa-
Hion is cccasioned by his declination to
accept reassipnment to another com-
muting area, except when such a reas-
sitmment is a written, agreed-upon
condition of employment. The amended
section, which is effective July 1, 1971,
reads as follows:

§ 550.705 Failure to accept assignment.

When an employee is separated be-
cause he declines to accept assisnment
to another commuting area, the separa-
tion is an involuntary separation not by
removal for cause on charges of mis-
conduct, delinquency, or inefficiency for
purpose of entitlement to severance pay,
unless his position description or other
other written agreement or understand-
inx provides for these assicnments.

(5 US.C. § 5595, E.0. 11257; 3 CFR 196441865
Comp., p. 357)

UniTED STATES CIvIL SERV-
1cE COMAMISSION,
[sear]l James C. Sery,
Ezxecutive Assistant to
the Commissioners.

[FR Doc.71-9G21 Piled 7-6-71;8:52 am]

Title T—AGRIGULTURE

Chapter IV—Federal Crop Insurance
Corporation, Depariment of Agri-
culture

[Amdt. No. 5]

PART 406—CALIFORNIA ORANGE
CROP INSURANCE )

Subpart—Regulations for the 1963
and Succeeding Crop Years .

CaLxrorNIA ORANGES

Pursuant to the authority confained
in the Federal Crop Insurance Act, as
amended, the above-identified regula-
tions are amended effective bezinning
with the 1971 crop year in the following

respect:

Subsection 14(b) of the application
and policy shown in §406.6 is amended
effective beginning with the 1971 crop
year to read as follows:

(b) XY.osses shall be adjusted sepa-
rately for each unit. The amount of loss
with respect to any unit shall be deter-
mined by (1) multiplying the insured
acreage of oranges on the unit by the
applicable amount of insurance per acre,
(2) multiplying the result thus obtained
by the average percent of damage (deter-
mined in accordance with subsection (c)
of this cection) in escess of 20 percent,
and (3) multiplying the result by the in-
sured interests.
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(Secs. 506, 616, 52 Stat. 73, as amended, 77,
as amended; 7 U.S.C. 1506, 1516)

Adopted by the Board of Directors on
June 25, 1971,

{sEAL] MORRIE S. Hirr,

-Acting Secretary, Federal
Crop Insurance Corporation.
Approved on June 30, 1971.
CLARENCE D. PALMBY,
Acting-Secretary.
[FR Doc.71-9514 Filed 7-6-71;8:47 am]

[Amdt. No. 3]

PART 409—ARIZONA-DESERT
VALLEY CITRUS CROP INSURANCE

Subpart—Regulations for the 1967
and Succeeding Crop Years

©+ ARZONA-DESERT VALLEY CITRUS

Pursuant to the authority contained in
the Yederal Crop Insurance Act, as
amended, the above-identified regula-
tions are amended effective beginning
with the 1971 crop year in the following

_ respect:

Subsection 14(b) of the Application
and Policy shown in § 409.25 is amended
effective beginning with the 1971 crop
year to read as follows:

(b) Losses shall be adjusted separately
for each unit, The amount of loss with
respect to any unit shall be determined
by multiplying the amount of insurance
for the unit (determined in accordance
with subsection 7(c)) by the average
percent of damage (determined in ac-
cordance with subsection (¢) of this sec-
tion) in excess of 20 percent.

(Secs. 508, 616, 52 Stat. '73, as amended, 77,
83 amended; 7 U.S.C. 1608, 1516)

Adopted by the Board of Directors on

June 25, 1971. -

[sEAL] MORRIE S. Hn.r.,

Acting Secretary, Federal
Crop Insurance Corporation.,
Approved on June 30,1971,
CLARENCE D. PALMBY,
Acling Secretary.
[FR Doc.71-9513 Filed 7-6-71;8:47 am]},

Chapter VH—Agricultural Stabiliza-
tion and Conservation Service
(Agricultural Adjustment), Depart—
ment of Agriculture

SUBCHAPTER B—FARM MARKETING QUOTAS

AND ACREAGE ALLOTMENTS
[Amd$, 2]

PART 717—HOLDING OF REFERENDA
- Miscelluneous Amendments
On pages 9251 and 9252 of the FEDERAL

REGISTER of May 21, 1971 (36 F.R. 9251) -

was published a notice of proposed rule
making to amend the regulation govern-
ing the holding of referenda.

Interested persons were given 30 days
after publication of the notice in which

RULES AND REGULATIONS

to submit written data, views, or recom-
mendations with respect to the proposed
amendments.

After consideration of the views and
recommendations received, the proposed
amendments, as issued in the notice, are
adopted with the following additions:

1. A basis and purpose paragraph is
added preceding the amendments.

2. An authority clause is added imme-
diately following the amendments.

3. An effective date provision is added
immediately following the authority
clause.

Effective date: Thirty days after pub-
lication in the FEDERAL REGISTER.

Signed at Washington, D.C,,
June 29, 1971.

on

KEenNETH E. FrICK,
Administrator, Agricultural Sta-
bilization and Conservation
Service.

Bases and purpose. The amendments
herein are issued pursuant to and in ac-
cordance with the Agricultural Adjust-
ment Act of 1938, as amended.

The purpose of these amendments is
to (1) delete provisions previously appli-
cable only to upland cotton and wheat,
(2) designate eertain provisions as ap-
plicable to extra long staple cotton, (3)
extend voting eligibility, in cases where
the commodity on-a farm was not ac-
tually planted but was regarded as
planted under applicable regulations, to
persons on the farm who would have had
an interest in the commodity as g pro-
ducer if the commodity had actually been
planted (Under present regulations, only
the owner and operator are eligible to
vote under these circumstances.), (4)
clarify the manner of voting by mail
ballot with respect to voting by proxy,
and (5) change the reference to “county
office manager”, in every instance where
it appears in this part, to read “county
executive director”.

It is proposed that Part 717—Holding
of Referenda (33 F.R. 18345), as
amended, is amended as follows:

1. Section 717.3 is amended by delet-
ing paragraphs (a) (5) and (7) and (d)
and (h) thereof.

2. Section 717.3 is further amended
by inserting the words “extra long
staple” immediately preceding the word
“cotton” in the first sentence of para-
graph (b) thereof and by revising para-
graph (a)(6), the second sentence of
paragraph (b), and paragraph (i) to
read as follows:

§ 717.3 Voting eligibility.

(a) # **

(6) Extra long staple cotlion quotas.
Not later than December 15 following the
proclamation of a national quota for
extra long staple cotton there shall be
& referendum under section 343 of the
Act, of farmers engaged in the produc-
tion of extra long staple cotton in the
calendar year in which the referendum
is held to determine whether such farm-
ers are in favor of or opposed to the

-

quota for the next marketing year, If
more than one-third of the farmers vot-
ing in the referendum oppose the quota,
such quota shall not be in effect,

» * L] * L

(b) * * * In addition, the phraso
“farmers engaged in the production of
a commodity” &lso includes each person
who it is determined would have had an
interest as & producér in the commodity
on a farm for which a farm allotment
for the crop of the commodity was estab-
lished and no acreage of the crop was
planted but an acreage of the crop was
regarded as planted for history acreapo
purposes under the applicable commod-
ity regulations.

* Ed * * -

(1) Interpretation. In the case of any
commodity on o farm where no acreago
of the commodity is actually planted
but an acreage of the commodity is ro-
garded as planted under applicable regu-
lations of the Department, persons on
the farm who it is determined would have
had an interest in the commodity as a
producer if an acreage of the commodlty
had been actually planted shall be oligi-
ble to vote in the referendum,

3. Section 717.6 is amended by revise
ing the last sentence thereof to rend ns
follows:

§717.6 Place of balloting.

* * * Subject to the provisions of
§ 7T17.9(c) for absentee ballots, a farmer
or producer eligible to vote, shall voto
only at & polling place designated for the
referendum community in which ho was
engaged in the production of the com-
modity for which the referendum is held,

4, Section '117 19 is revised to read as
follows:

§717.19 Manner of voting.

(a) Voting procedure. Each person to
whom g ballot is issued by madl or in
person may vote in the referendum by
marking the ballot so as to indicate
clearly how he votes, placing the ballot
in g plain envelope, sealing the plain
envelope, inserting it in a postage pald
envelope which shall be marked clearly
with the voter’s name and return address,
signing the certification on such envelopo
or making his mark thereto (which mark
shall be witnessed), sealing the postage
peid envelope, and delivering or mail«
ing it to the office of the county commit-
tee fcgr the county in which he is ellgiblo
to vote.

() Voting by proxy prohibited. Thero
shall be no voting by proxy or agent ox«

* cept as provided in § 717.3.

5. The reference to ‘“county oflico

manager”, in each instance where it ap-
pears in this part, is changed to read
“county executive director.”
(Secs. 312(c), 317 (¢) end (d), 336, 343,
354(b), 368(b), 375(b), 52 Stat. 46, ny
amended, 79 Stat. 66, 62 Stat. 56, ns amended,
56, as amended, 52 Stat.61, as amended, 56
Stat. 38, as amencled, 62 Stat. 66, as amonded;
7 US.C. 1312(¢c), 1314c (o) and (d), 1336,
1343,-1354(b), 1368(b), 1375(b) )

[FR Doc.71-9517 Filed 7-6-T1;8:47 am]
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Title 10—ATOMIC ENERGY

Chapter I—Atomic Energy
- Commission

PART 30—RULES OF GENERAL AP-
PLICABILITY TO LICENSING OF BY-
PRODUCT MATERIAL

PART 40—LICENSING OF SOURCE
MATERIAL -

PART 50—LICENSING OF PRODUC-

TION AND UTILIZATION FACILITIES'

- PART 70—SPECIAL NUCLEAR
MATERIAL

Miscellaneous Amendments

On December 4, 1970, the Atomic En-
ergy Commission published in the Fep-
ERAL REGISTER amendments to a revision
of Appendix D of 10 CFR Part 50, a
statement of general policy and proce-
dure that indicates how the Commission
_Jvill exercise its responsibilities under the
National Environmental Policy Act of
1969, Public Law 91-190, with respect to
the licensing of power reactors and fuel
reprocessing plants (35 F.R. 18469). The
revision reflected, among other things
(1) the guidance of the Council on En-
vironmental Quality and (2) the enact-
ment of the Water Quality Improvement
"Act of 1970. Although the revision was
published in effective form, comments
and suggestions were invited to be sub-
mitted within 30 days of publication.

On April 23, 1971, the Council on En-
vironmental Quality published new
guidelines on “Statements on Proposed
“Federal Actions Affecting the Environ-
‘ment” required by section 102(2) (C) of
the National Environmental Policy Act
of 1969. .

The Commission has adopted the
amendments to Appendix D set out be-
low {o reflect the new guidelines pub-
lished by the Council on Environmental
Quality, to make changes suggested by
comments submitted on the revision of
Appendix D published on December 4,
19%70, and to make certain other changes.

. Amendments to Parts 30, 40, 50, and 70
to reference Appendix D have also been
adopted. Since the amendments are of a

" minor or clarifying nature, thée Com-
mission has found that good cause exists
for omitting notice of proposed rule mak-
ing and public procedure thereon as un-
necessary and for making the amend-
ments effective without the customary
30-day notice.

Pursuant to the National Environ-
mental Policy Act of 1969, the Atomic
Energy Act of 1954, as amended, and sec-
tions 552 and 553 of title 5 of the United
States Code, the following amendments
of title 10, Chapter 1, Code of Federal
"Regulations, Parts 30, 40, 50, and 70 are
published as a document subject to codi-
fication, to be effective on publication in
the FEDERAL REGISTER.

1. A new paragraph (f) is added to
§ 30.32 of -10 CFR Part 30 to read as
follows: .

RULES AND REGULATIONS

§ 30.32 Applications for specific licenscs.
* L3 *® » .

(f) An application for a license to pos-
sess and use byproduct material to con-
duct an activity which will significantly
affect the quality of the human environ-
ment shall be accompanied by any en-
vironmental report required pursuant to
Appendix D of Part 50 of this chapter.

2. In § 30.33(a) of 10 CFR Part 30, the
word “and” at the end of subparagraph
(3) is deleted, a semicolon and the word
“and” substituted for the period at the
end of subparagraph (4) and a new sub-
paragraph (5) is added to read as
follows:

§30.33 General requirements for issu-
ance of specific licenses.

(a) An application for a specific li-
cense will be approved if:

[ 3 * * » *

(5) The applicant satisfies any appli-
cable requirements contained in Appen-
dix D of Part 50 of this chapter.

3. A new paragraph (f) is added to
§40.31 of 10 CFR Part 40 to read as
follows:

§40.31 Applications for specific licenses.
® * *® L] t J

(f) An application for a license to pos-
sess and use source material to conduct
an activity which will significantly af-
fect the quality of the human environ-
ment shall be accompanied by any en-
vironmental report required pursuant to
Appendix D of Part 50 of this chapter.

4. In § 40.32 of 10 CFR Part 40, a semi-
colon and the word “and” are substituted
for the period at the end of paragraph
{(d) and a new paragraph (e) is added
to read as follows:

§40.32 Requircments for issuance of
specific licenses.

An application for a specific license for
purposes other than export will be
approved if:

*® ® * L

(e) The applicant satisfies any appli-
cable requirements contained in Appen-
dix D of Part 50 of this chapter.

5. A new paragraph (f) is added to
50.30 of 10 CFR Part 50 to read as
follows:

§50.30 Filing of applications for li-
censes; oath or affirmation.
» [ ] [ ] a* L 3

(f) Environmental report. An applica-
tion for a construction permit or an op-
erating license for a nuclear power
reactor or a fuel reprocessing plant shall
be accompanied by any environmental
report required pursuant to Appendix D.

6. A new paragraph (d) is added to
§50.40 of 10 CFR Part 50 to read as
follows:

§50.40 Common standards.

In determining that a lcense will be
issued to an applicant, the Commission
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will be guided by the following con-
stderations:

L » E - E 4

{d) Any applicable requirements of
Appendix D have been satisfied.

“1. The fourth paragraph of the infro-
ductory material in Appendix D of 10

CFR Part 50 is amended to read as-

follows:

ArpPENDIX D—STATEMENT OF GENERAL Poricy
AND PROCEDURE: IMPLEMENTATION OF THE
NATIONAL ENVIRONMENTAL Poricy AcT OF
1969 (Putric Law 91-190)

- - - » »

Since the enactment of the National En-~
vironmental Pollcy Act of 1969, the Presi-
dent has Issued Executive Order 11514, dated
March §, 1970, in furtherance of the purpose
and policy of that Act, and the Council on
Environmental Quality established by title IX
of that Act has issued guldelines to Federal
departments, agencles and establishments for
the preparation of the detalled statements on
environmental considerations (35 P.R. 7330,
36 P.R. 7724).

8. In paragraph 1. of Appendix D of
10 CFR Part 50, the words “three hun-
dred (300) coples’ are substituted for the
words “one hundred and fifty (150)

coples, including one reproducible copy”
where they appear, and a foofnote is
added after the word “applicant” in the
first sentence to read as follows:

*'Where the “applicant’” as used in this ap-
pendix is a Federal agency, different arrange-
ments for implementing the National
Environmental Policy Act may be made, pur-
suant to the guldelines established by the
Council on Environmental Quality.

9. Paragraph 2 of Appendix D of 10
CFR Part 50 is amended to read as

follows:

2. Each applcant for a license to operate
a nuclear power reactor or a fuel reprocess-
ing plant shall submit with his application
three hundred (300) coples of a separate
decument, to be entitled “Applicant’s En-
vironmental Report—Operating License
Stage,” which discusses the same environ-
mental considerations described in paragraph
1, but only to the extent that they differ
significantly from those discussed in the Ap-
plicant’s Environmental Report previcusly
submitted In accordance with paragraph 1.
‘The “Applicant’s Environmental Report—Op-
crating License Stage” may incorporate by
reference any information contained in the
Applicant’s Environmental Report previously
submitted in accordance with paragraph 1.
IWith respect to the operation of nuclear
power reactors, the applicant, unless other-
wite required by the Commlission, shall sub-
mit the “Applicant’s Environmental Report—
Operating License Stage' only in connection
with the first licensing action that would
authorize full-power operation of the
facility2

10. Paragraphs 3, 4, and 5 of Appendix
D of 10 CFR Part 50 are amended to
read as follows:

3. After recelpt of any Applicant’s Envi-
ronmental Report, the Director of Regula-~
tion or his designee will cause to be pub-
lished in the PrormArn REGISTER a summary

2This report is in addition to the report
required at the construction permit stage.
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notice of the availability of the report, and

the report will be placed in the AEC’s Public -

Document Rooms at 1717 H Street NW.,
Washington, DC, and in the vicinity of the
proposed site, and will be made available to
the public at the appropriate State, regional,
and metropolitan clearinghouses.? The ec~
tor of Regulation or his designee will analyze
the report and prepare a draft Detailed State-
ment of environmental considerations which
may consist, in whole or in part, of the com-~
ments of the Director of Regulation or his
designee on the Applicant’s Environmental
Report. (Where a cost-benefit analysis of
the proposed action has been prepared, the
analysis will be attached to both draff De-
tatled Statements and final Detailed State-
ments referred to in paragraph 5.) The Com-
mission will then transmit a copy of the
report and of the draft Detalled Statement
to such Federal agencies deslgnated by the
Council on Environmental Quality as having
“jurisdiction by law or special expertise with
respect to any environmental impact in-
volved” or as “authorized to develop and en-
force environmental standards” as the
Commission determines are appropriate,* and
to the Governor or appropriate State and
local officials, who are authorized to develop
and enforce environmental standards, of any
afiected State with a request for comment
on the report and the draft Detalled State-
ment within forty-five (45) days® in the
case of Federal agencies and seventy-five (75)
days in the case of State and local officials,
or within such longer time as the Commis-
sion may deem appropriate. (In accord-
ance with § 2.101(b) of Part 2, the Commis-
sion will also send a copy of the application
to the Governor or other appropriate official
of the State in which the facllity is to be
lochted and will publish in the Feperan
REGISTER & notice of receipt of the applica-

tion, stating the purpose of the application’

and specifying the location at which the pro-
posed activity will be conducted.) Comments
on an “Applicant’s Environmental Report—
Operating License Stage” and on the draft
Detalled Statement prepared in connection
therewith will be requested only as to envi-
ronmental matters that differ significantly
from those previously considered at the con-
struction permit stage. If any such Federal
agency or State or local official falls to pro-
vide the Commission with comments within
the time specified by the Commission, it will
be presumed that the agency or official
has no comment to make, unless a specific
extension of time has been requested.

3Such clearinghouses have been estab-
lished pursuant to Office of Management and
Budget Circular A-95 to provide liaison and
coordination between Federal and State,
reglonal or local agencies with respect to
Federal programs having an impact on the
environment. The documents will be made
avallable at appropriate State, reglonal, and
metropolitan clearinghouses only with re-
spect to proceedings in which the draft
Detalled Statement is circulated after
June 30, 1971.

4 The Commission transmits all Environ-
mental Reports and draft Detailed State-
ments to the Environmental Protection
Agency, whose comments may include com-
ments with respect to water quality aspects
of the proposed action for which a certifica-
tion pursuant to section 21(b) of the Federal
Water Pollution Control Act has been issued,
and with respect to aspects of the propesed
action to which section 309 of the Clean
Afr Act is applicable.

S A’ draft Detalled Statement will not be
prepared in cases where the Applicant’s En~
vironmental Report has been transmitted to
the cognizant agencies for comments prior to
Dec. 4, 1970.

s
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4. In addition, upon preparation of a draft
Detalled Statement, the Commission will
cause to be published in the FEDERAL REG-
ISTER & summary notice of the availability
of the Applicant’s Environmental Report and
the draft Detailed Statement. The summary
notice to be published pursuant to this para-
graph will request, within seventy-five (75)
days or such longer period as the Commission
may determine to be practicable, comment
from interested persons on the proposed
action and on the draft Statement. The sum-
mary notice will also contain a statement
to the effect that the comments of Federal
agencies and State and local officials thereon
will be available when received.®

5. After receipt of the comments requested
pursuant to paragraphs 3 and 4, the Director
of Regulation or his designee will prepare
a final Detailed Statement on the environ-
mental considerations specified in paragraph
1, including, where appropriate, a discussion
of problems and objections raised by Federal,
State, and local agencies or officials and pri-
vate organizations and individuals and the
disposition thereof, In preparing the Detalled
Statement, the Director of Regulation or
his designee may rely, in whole or in part,
on, and may incorporate by reference, the
appropriate Applicant’s Enviromental Report,
and the comments submitted pursuant to
paragraphs 3 and 4, as well as the regulatory
staff’s radiological safety evaluation.” The
Detalled Statement will relate primarily to
the environmental efiects of the facility that
is subject to the licensing action involved.

- Detatled Statements prepared in connec-
tion with an application for an operating 1i-
cense will cover only those environmental
considerations which differ significantly from
those discussed in the Detailed Statement
previously prepared in connection with the
application for a comstruction permit and
may incorporate by reference any informa-
tion contained in the Detalled Statement
previously prepared in connection with the
application for a construction permit. With
respect to the operation of nuclear power
reactors, it is expected that in most cases
the Detailed Statement will be prepared only
in connection with the first licensing action
that authorizes full-power operation of the
facilitys

11, Footnote 4 in paragraph 6 of Ap-
pendix D of 10 CFR Part 50 is renum-
bered footnote 9. .

12. Paragraph 7 of Appendix D of 10
CFR Part 50 is amended to read as
follows:

7. The Commission will transmit to the
Council on Environmental Quality copies of
(a) each. Applicant’s Environmental Report,
(b) each draft Detfalled Statement, (c) com-
ments thereon received from Federal, State,
and local agenciles and officlals and private
organizations and individualsi® and (d)
each Detailed Statement prepared pursuant

¢ This paragraph applies only with respect
to proceedings in which the draft Detalled
Statement is circulated after June 30, 1971.

7Final detailed statements will include a
discussion. of problems and objections raised
by private organizations and individuals, and
may incorporate by reference comments sub-
mitted by such persons, only in proceedings
in which the draft Detalled Statement is
circulated after June 30, 1971.

8 This Statement 1s in addition to the
Statement prepa.red at the construction per-
mit stage.

10 Comments from private organizations
and individuals will be transmitted to the
Council on Environmental Quality only in
proceedings in which the draft Detalled
Statement is circulated after June 30, 1971,

to paragraph 6. Coples of such reports, draft
Statements, comraents and Statoments will
be made avallable to the public as provided
in this appendix and a3 provided by scotion
552 of title 6 of the United States Code, and
will accompany the application through the
Commisslon’s reviow processes. After caoh
Detalled Statement becomes avallablo, o
notice of its avallabllity will be published in
the FrCperaL REecistER, and coples will be
made available to appropriate Fedoral, State,
and local agencles and State, reglonal, and
metropolitan cleaxinghouses? No constrito-
tion permit or operating liconse in connec«
tion with which & Detalled Statoment 19 1o«
quired by this appendix will be fesued until
ninety (90) days after the draft Detalled
Statement therefor has beon ciroulated for
comment, furnished to the Counoil on En«
vironmental Quality, and made available to
the public, and until thirty (30) doys after
the final Detalled Statement therefor hng
been made avallable to the Council and tho
public. If the final Detalled Statoment is
flled within ninety (80) days after o draft
Statement has been circulated for comment,
furnished to the Councll and made avallable
to the publie, the thirty (30) day period and
ninety (90) day period mny run concun‘mtly
to the extent that they overlap.

13, Footnote 5 in paragraph 9 of Ap-
pendix D of 10 CFR Part 50 1s renums«
bered footnote 11.

14. Paragraph 11(a) of Appendix D of
10 CFR Part 50 is amended to read as
follows:

11. (a) Any party to o procceding for tho
issuance of a constrtiction permtit or an op-
erating license for e nuclear power reaotor
or a fuel reprocessing plant may ralto ag an
issue in the proceeding whether tho igsuanco
of the permit or licenso would be likely to
result in a significant, adverse ¢ffcot on tho
environment. If such a result wore indicated,
in accordance with the declaration of na«
tional policy expressed in the Natlonal En«
vironmental Polley Act of 1969, consldora=«
tion will be given to the need for tho ime
position of requirements for the preservae

* tlon of environmental values consistont with

other essential considerations of natlonal
policy, including the need to meot on & time-
1y basis the requirements for oleotrio power
in the affected rezlion.

The above-desoribed 1ssues shall not be
construed as including (a) radiologlenl eof«
fects, since radiologlieal effects are consldered
pursuant to other provisions of thiy part or
(b) matters of witor quallty covered by see=
tion 21(b) of the Federal Water Pollution
Control Act. This paragraph applies only to
proceedings in which the notice of heaving
in the proceeding is publithed on or after
March 4, 1971, and, with respeot to a proceed«
ing for the issuance of an operating licenso,
only in connection with the llcensing aotlon
for which a Detalled Statement has beoen
prepared.

15. A new paragraph (f) 1s added to
§70.21 of 10 CFR Part 70 to read as fol-
lows:

§ 70.21 Filing,
& » * ] ]

() An application for a license to
possess and use special nuclear matorial
to conduct an activity which will sig-
nificantly affect the quality of the human
environment shall be accompanied by
any Environmental Report required un~
ggr Appendix D of Part §0 of this chap-

T,

16. A new paragraph (h) Is added to
§70.23 of 10 CFR Part 70 to read as
follows:
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§70.23 Requirements for the approval
of applications.

An application for a license, other than
a license for export, will be approved if
the Commission determines that

* * * * *

- -~ (h) The applicant has satisfied any
applicable requirements contained in Ap-
pendix D of Part 50 of this chapter.

(Sec. 102, 83 Stat. 853; 33 U.S.C.A. 4332)

Dated at Germantown, Md., this 1st
day of July 1971. . .
For the Atomic Energy Commission.

- . W. B. McCooL,
Secretary of the Commission.

[FR Doc.71-9611 Filed 7-6-71;8:52 am]

PART 50—LICENSING OF PRODUC-
TION AND UTILIZATION FACILITIES

General Design Criteria for Nuclear
Power Plants

_ On February 20, 1971, the Atomic En-

- ergy Commission published in the Fep-
ERAL REGISTER (36 F.R. 3255) an amend-
ment to its regulation in 10 CFR Part
50 which adds an Appendix A “General
Design Criteria for Nuclear Power
Plants.” The amendment became effec-
tive May 21, 1971.

‘The Commission has adopted amend-~
ments to Appendix A of Part 50 to clarify
the intent of the Commission with re-
spect to several of the criteria.

Because these amendments related
solely to correction and clarification, the
Coemmission has found that good cause
exists for omifting notice of proposed
rule making “and public procedure
thereon as unnecessary. The Commission
has also found that since the amend-
ments correct and clarify a previous
amendment which became effective on
May 21, 1971, good cause exists for mak-
ing the amendments effective without the

- customary 30-day notice.

Pursuant to the Atomic Energy Act of
1954, as amended, and sections 552 and
553 of title 5 of the United States Code,
the following amendments to Title 10,
Chapter 1, Code of Federal Regulations,
Part 50 are published as a document sub-
ject to codification to be effective upon
publication.

1. Appendix A of 10 CFR Part 50 is
amended as follows:

(a) The Table of Contents, definition
of Nuclear Power Unit, definition of Sin-
gle Failure including footnote 2, and Cri-
teria 18, 33, 34, 35, 38, 41, and 44 are
amended by substituting the word “elec-
trie” for “electrical” where it appears.

(b) Criterion 5 is revised to read as
follows:

Criterion 5—Sharing of structures, systems,
and components. Structures, systems, and
components important to safety shall not be
shared among nuclear power units unless it
“can be shown that such sharing will not sig-
nificantly impair their ability to perform
their safety functions, including, in the event
of an accident in one unit, an orderly shut-
down and cooldown of the remaining units.
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(¢) Criterion 13 is revised to read as
follows:

Criterion 13—Instrumentation and control.
Instrumentation shall be provided to monl«
tor variables and systems over thelr anticl-
pated ranges for normal operation, for
anticipated operational occurrences, and for
accident conditions as appropriate to acsure
adequate safety, including these varlables
and systems that can affect the ficsion proc-
ess, the Integrity of the reactor core, the
reactor coolant pressure boundary, and the
containment and its assoclated systems. Ap-
propriate controls shall be provided to main-
tain these variables and systems within
prescribed dperating ranges. R

(d) Criterion 17 is revised to read as
follows:

Criterion 17——Elecctric power systems. An
onsite electric power system and an offsite
electric power system shall be provided to
permit functloning of structures, systems,
and components important to safety., The-
safety function for each gystem (acsuming
the other system is not functioning) shall bo
to provide sufficlent capacity and capabllity
to assure that (1) specified acceptable fuel
design 1limits and deslgn conditions of the
reactor coolant pressuré boundary arc not
exceeded as a result of anticipated opera-
tional occurrences and (2) the core is cooled
and contalnment integrity and other vital
functions are maintained in the event of
postulated accidents.

The onsite electric power supplies, includ-
ing the batterles, and the onsite electric
distrlbution system, shall have sufficlent
independence, redundancy, and testabllity to
perform their safety functions acsuming a
single failure.

Electric power from the transmission net-
work to the onsite elgctrie distribution
system shall be supplied by two physically
independent circuits (not necessarily on
separate rights of way) designed and located
s0 as to minimize to the extent practical the
likelihood of thelr simultaneous fallure under
operating and postulated accldent and en-
vironmental conditions. A switchyard com-
mon to both circuits is acceptable. Each of
these circuits shall be designed to be avall-
able in sufficient time following a lozs of all
onsite alternating current power suppllies
and the other offsite clectric power circuit,
to assure that specified acceptable fuel de-
sign limits and design conditions of the re-
actor coolant pressure, boundary are not
exceeded. One of these circuits shall bhe de-
signed to be avallable within n fow ceconds
Tollowing o loss-of-coolant accident to assure
that core cooling, containment integrity, and
other vital safety functions are maintained,

Provisions shall be included to minimize
the probability of losing electric power from
any of the remaining supplies as a result of,
or coincldent with, the loss of power gen-
erated by the nuclear power unit, the loes
of power from the transmicsion network, or
the loss of power from the onsite clectric
power supplles.

(e) Criteria 18,-36, 39, 42, and 45 are
amended by inserting the word “appro-
priate” between the words “permit” and
“periodic” where they appear,

(f) Criterion 25 is amended by delet-
ing the phrase “or unplanned dilution of
soluble poison,”

(g) - Criterion 26 is revised to read as
follows:

Criterion 26—Reactivity control system
redundancy and capability. Two inde-
pendent reactivity control systems of dif-
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ferent desigm principles shall be provided.
One of the systems shall uce control rods,
preferably including a positive means for
incerting the rods, and shall be capable
of relladbly controlling reactivity changes to
assure. that under conditions of normal
operation, including anticipated operational
occurrences, and with appropriate margin
for malfunctions such as stuck rods, specified
acceptable fuel deslgn lmits are not
exceeded. The cecond reactivity control sys-
tem chall be capable of rellably controlling
the rate of reactivity changes resulting from
planned, normal power changes (Including
xenon burnout) to acsure acceptable fuel
deslgn Hmits are not exceeded. One of the
gystems chall be capable of holding the re-
actor core suberitical under cold conditions.

(h) Criterion 35 is amended (1) by
inserting the word “reactor” between the
words “of” and “coolant” and (2) by
deleting the word “accident.”

(i) Criterion 53 is amended by insert-
ins the words “appropriate periodic” be-
tween the number “(1)” and the word
“Inspection.”

(§) Criterion 61 is amended by in-
serting the words “appropriate peri-
odic” between the words “permit” and
“inspection.”

(Secs. 161, 182, 68 Stat. 948, 933; 42 US.C.
2201, 2232) .

Dated at Germantown, Md., this 2d

day of July 1971. i

For the Atomic Energy Commission.
W. B. McCoor,
Secretary of the Commission.
[FR D0¢.71-9620 Filed 7-6-71;8:52 am]

Title 14—AERONAUTICS
' AND SPAGE

Chapter I—Federal Aviation Adminis-
tratlion, Depariment of Transportation
[Dozket No. 71-EA-94; Amdt. 39-1240]

PART 39—AIRWORTHINESS
DIRECTIVES

Piper Aircraft

The Federal Aviation Administration
is amending § 39.12 of Part 39 of the
Federal Aviation Regulations so as to
issue AD 63-26-3, applicable to Piper
PA-23 type alrcraft.

Subsequent to the publication of AD
63-26-3 it was determined that the vis-
ual inspection of the subject castings
should be corroborated at periodic in-
tervals by a dye penetrant inspection.
‘The proposed amendment does concern
a deficlency which affects the airworthi-
ness of the subject type aircraft. In view
of the forezoing, notice and public pro-
cedure hereon are impractical and the
amendment may be made effective in
less than 30 days.

Therefore, in consideration of the
foregoing and pursuant to the authority
delegated to me by the Administrator, 14
CFR 11.89 (31 FR. 13697), §39.13 of
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Part 39 of the Federal Aviation Regula-
tions is amended by amending AD
63-26-3, as follows:

Applies to Piper Models PA-23 and PA-23-
160 Ailrcraft, Serial Nos. 23-1 through
23-1267, inclusive.

Compliance required as indicated:

(a) Within the next 50 hours in service
after the effective date of this AD, unless
already accomplished within the last 50
hours in service, and thereafter at intervals
not to exceed 100 howrs in service from the
last inspection, visually inspect for cracks
each of the castings listed herein. When any
casting is replaced by the respective forging
Histed herein, the repetitive inspections of
this paragraph and paragraph (b) are no
longer required for that forging.

Name Casting Forging
- part No.
Elevator torque tube 17033-00 and 19407-00.

bracket. 17 1.
Front stabilizer attach- 170495—20 %nd 10403-02.

ment,
Rudder torque tube horn._. 17050-00..... 19405-00.
Elpvator torque tube horn.. 17066-00._... 19404-00.
Rudder torque tube 17062-00..... 19408-00.

bracket.
Fin attachment bracket. ... 17072-00._... 19406-00 or
19406-02.

(b) For alrplanes having 1,000 or more
hours in service, remove the subject castings
from the aircraft, clean thoroughly removing
all paint, and perform a dye penetrant in-
spection for cracks, within the next 100
hours in service, after the effective date

‘of this AD, unless alréady accomplished
within the last 400 hours in service, and
thereafter at intervals not to exceed 500
hours In sgervice from the last Inspection.
Prior to reinstallation of castings without

cracks, clean thoroughly, and apply zinc

chromate primer.

(c) Replace cracked castings before fure
ther flight with a replacement forged or
cast part.

(d) Inspection and reassembly shall be
accomplished in accordance with Piper Serv-
ice Bulletin No. 165B, dated October 28, 1963,
or FAA-approved equivalent.’

Nore: For paragraph (a), it is necegsary
to remove the tall cone, covers, and fairings
to galn access to most of the parts to be in-
spected. However, parts need not be disas-
sembled and/or removed from the alrcraft
to accomplish this Inspection. All of the
forged parts listed herein have integral raised
digit forging numbers. Therefore, the ab-
sence of raised digits will serve to identify
the part as a casting.

This amendment is effective July 13,
1971,

(Secs. 313(a), 601, 603, Federal Aviation Act
of 1958, 49 U.S.C. 1364(a), 1421, 1423; sec.
8(c), Department of Transportation Act, 49
U.8.C. 1655(c) )

Issued in Jamaica, N.Y., on June 28,
1971,
Louis J. CARDINALI,
Acting Director, Eastern Region.

{FR Doc.71-9510 Filed 7-6-71;8:46 am]
[Afirspace Docket No. 71-S0-124]

PART 71—DESIGNATION OF FEDERAL
AIRWAYS, AREA LOW ROUTES,
CONTROLLED AIRSPACE, AND RE-
PORTING POINTS

Alteration of Transition Area

The purpose of this amendment to Part
71 of the Federal Aviation Regulations

~
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is to alter the Rocky Mount, N.C., fran-
sition area. -

The Rocky Mount transition area is
described in § 71.181 (36 F.R. 2140). In
the description, an extension predicated
on Rocky Mount VORTAC 083° radial
has a designated width of 4.5 miles and
length of 8.5 miles.

U.S. Standards for Terminal Insfru-
ment Procedures (TERPs), issued after
extensive consideration and discussion
with government agencies concerned and
affected industry groups, are now being
applied to update the criteria for instru-
ment approach procedures. The criteria
for the designation of controlled air-
space protection for these procedures
were revised to conform to TERPs and

achieve increased and efficient utilization .

of airspace.

Because of this revised criteria, it is
necessary to alter the description by
inereasing the extension predicated on
Rocky Mount VORTAC 083° -radial 1
mile in width and 3 miles in length,

In consideration of the foregoing, no-
tice and public procedure hereon are un-
necessary and Part 71 of the Pederal Avi-
ation Regulations is amended, effective
immediately, as hereinafter set forth.

In § 71.181 (36 F.R. 2140), the Rocky
Mount, N.C., transition area is amended
to read:

RockY MounT, N.C.

That airspace extending upward from 700

feet above the surface within a 7~-mile radius

of Rocky Mount Municipal Airport (1at. 35°-
_58700"" N., long. 77°47'35°* W.) ; within 5 miles

each side of Rocky Mount VORTAC 083° °

radial, extending from the 7-mile-radius ares
to 11.5 mileg east of the VORTAC; within
an 8.5-mile radius of Rocky Mount-Wilson
Airport (lat. 35°51’15’’ N., long. 77°63'40"’
w.).
(Sec. 307(a), Federal Aviation Act of 1958,
49 U.S.C. 1348(a), sec. 6(c), Department of
Transportation Act, 49 U.S.C. 1655(c))

Issued in East Point, Ga., on June 25,
1971,

JAMES G. ROGERS,
Director, Southern Region.

{FR Doc.71-9511 Filed T7-6-71;8:46 am]

Title 21—F00D AND DRUGS

Chapter Il—Bureau of Narcotics and
Dangerous Drugs, Depariment of
Justice

PART 301—REGISTRATION OF MAN-
UFACTURERS, DISTRIBUTORS, AND
DISPENSERS OF CONTROLLED SUB-
STANCES

PART 308—SCHEDULES OF
CONTROLLED SUBSTANCES

Amphetamine, Methamphetamine,
and Optical Isomers

A notice was published in the FEDERAL
"REGISTER of May 26, 1971 (36 F.R. 9563)
proposing the transfer of amphetamine
and methamphetamine and their salts,

optical isomers, and salts of their opti-
cal isomers from Schedule IIX to Sched-
ule II of the Comprehensive Drug Abuse
Prevention and Control Act of 1970
(Public Law 91-513), with certain ex-
ceptions. All interested persons wero
given 30 days after publication to sub-
mit their objections, comments, or re-
quests for hearing,

No objections nor requests presenting
reasonable grounds for s hearing ro-
garding the proposed order in its en-
tirety were vreceived, However, the
following objections and requests for
hearing were received as to specific
combination products:

(1) Smith Kline & French Labora-
tories requested a hearing on the trans«
fer of Eskatrol Spansule Capsules, &
combination product containing 16 mg.
of dextroamphetamine sulfate and 7.5
mg, of prochlorperazine, from Schedule
1T to Schedule IT. ’

(2) Mission Pharmacal Co. requested

a hearing on the transfer of Fetamin,
& combination product containing 6 me,
of d-methamphetamine hydrochloride
and 20 mg. of sodium pentobarbital with
vitamins and minerals, from Schedule
I to Schedule II,
. (3) Pennwalt Corp. requested o hear-
ing on the transfer of Biphetamine, o
resin complex of d-and d,1-amphetn-
mine, and Biphstamine-T, & resin com-
plex of d-and d,i-amphetamine and
methaqualone, from Schedule III to
Schedule II,

‘The following comments were also sub-
mitted regarding the proposed order:

(1) The National Wholesale Drugglsts
Association expressed concern over the
Schedule II security requirements at the
wholesale level for amphetamine and
methamphetamine.

(2) The Mirnesota State Board of
Pharmacy also expressed concern over
the Schedule II security requirements at
the pharmacy level for amphetamine and
methamphetamine. The Board further
suggested that an major educational of-
fort be instituted to inform prescribing
practitioners of the Schedule II pro-
scription refill limitations and the emeor-
gency prescription procedures. Finally,
the Board suggested that the Schedule
III recordkeeping requirements be
deemed adequate for amphetamine and
methamphetamine after their placement
in Schedule II. ’

(3) The U.S. Pharmacopeial Conven-
tion, Inc, expressed concern as to, and
requested exemption from, the inoreased
Schedule II regquirements for distribu-
tion of amphetamine and methampheta-
mine as U.B.P, Reference Standards,

(4) The National Assoclation of
Chain Drug Stores, Inc. (NACDS), re-
quested sufficient time for compliance
with the Schedule II security, preserip-
tion refill and order form requirements,
NACDS also raised questions as to
whether an additional inventory must be
taken fof amphetamine and metham-
phetamine products and whether State
or Federal laws and regulations apply
where g conflict exists as to the mainte-
nance of prescription records, Lastly,
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NACDS requested that a list of the
specific combination products excluded or
exempted from the order be published.

(5) . The Christian Life Commission
expressed its support of the proposed
order in its entirety as a means of dimin-
ishing amphetamine and methampheta-
mine abuse.

(6) The city of New York submitted
a memorandum in support of the pro-
posed order in its entirety, together with
a “Report of the New York City Special
Committee on Amphetamine Abuse.”

(1) Abbott Laboratories expressed its
support of the proposed order in its en-
tirety; but did request that sufficient time
for compliance with the various Schedule

IT requirements be granted and that the _

separate recordkeeping requirements of
Schedule IT not be applied to ampheta-
mine and methamphetamine substances.
Abbott also raised a question as to
whether an additional inventory must be
taken for amphetamine and metham-
phetamine upon transfer to Schedule II.

(8) The American Medical Association
expressed its support of ‘the proposed
order in itssentirety by the following
resolutions passed by its House of
Delegates: -

Resolved, that the American Medical As-
sociation urge all physicians to limit thelr
use of amphetamines and other stimulant
drugs to specific, well-recognized medical in-
dications, and be it further

Resolved, that the American Medical As-
sociation support the proposal of the Bureau
of Narcotics and Dangerous Drugs to transfer
Amphetamine and Methamphetamine and
their Salts, Optical Isomers, and Salts of
. their Optical Isomers from Schedule IX to
Schedule II published in the May 26, 1971
FEDERAL REGISTER. B

The Manufacturers Educational Drug
Information Association (MEDIA) ob-
jected to, and requested a hearing as to,
the proposed order in its entirety on the
grounds that the incre.sed security re-
quirements and manufacturing controls
and production and procurement quotas
of Schedule I would force small inde-
pendent manufacturers to cease manu-
facturing amphetamine and metham-
phetamine. After consultation with mem-
‘bers of the Bureau, MEDIA withdrew its
objections and request for a hearing in
this proceeding, reserving its right, how-
ever, to intervene in the forthcoming
quota proceedings and security regula-
tions proceedings.

After careful consideration of the
comments submitted and in view of the
fact no objections nor requests for a
hearing were received as to the proposed
transfer order in its entirety and based
upon the investigation of the Bureau of
Narcotics and Dangerous Drugs and
upon the scientific and medical evalua-
tion and recommendation of the Secre-
tary of Health, Education, and Welfare,
received pursuant to section 201(b) of
the Comprehensive Drug Abuse Preven-
tion and Control Act of 1970 (21 U.S.C.
811(b)), the Director of the Bureau of
© Narcotics and Dangerous Drugs finds

* that amphetamines and methampheta-
mines and their salfs, optical isomers,
and salts of their optical isomers:
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(1) Have a high potential for abuse;

(2) Have a currently accepted medi-
cal use in treatment in the United States
with severe restrictions; and

(3) That abuse of these substances may
lead to severe psychological dependence.

Therefore, it is ordered, That:

1. Section 301.02 of Title 21 of the
Code of Federal Regulations be amended
by revising paragraph (b) (6) and add-
ing & new paragraph (b) (7) to read:

§301.02 Definitions. ’

*® * - L -

(b) (6) Methamphetamine, its salts,
isomers, and salts of its isomers.

(7) Amphetamine, its salts, optical
isomers, and salts of its optical isomers.

* &« L] LJ [ ]

2. Section 308.12(d) of Title 21 of
the Code of Federal Repulations be de-
leted and replaced with a new paragraph
to read:

§308.12 ScheduleIT.

*® & - - L}

(d) Stimulants. Unless cpesifically ex-
cepted or unless listed in another schedule,
any material, compound, mixture, or prepa-
ration which contains any quantity of the
following substances having o stimulant ef-
fect on the central nervous system:

(1) Amphetamine, its calts, optical

isomers, and salts of Its optical
isomers 1,100
(2) Methamphetamine, its salts,
and salts of its lsomers 1,103
3. Section 308.13(b) of Title 21 of
the Code of Federal Regulations be
amended to read:
§308.13 Schedule I,
L *® & * -

(b) Stimulants. Unless specliically ex-
cepted or unless listed in another schedule,
any material, compound, mixture, or prepa-
ration which contains any quantity of the
following substances having a stimulant ef-
fect on the central nervous system:

(1) Phenmetrazine and its salts.. 1,630

(2) Methylphen!date —cmeeaeecaaao 1,728

(3) Those compounds, mixtures or prepa-
rations in dosage unit form containing any
stimulant substances which are currently
listed as excepted compounds under 21 CFR
308.32, and any other drug of the quantita-
tive composition shown {n that list for thoce
drugs or which is the sams except that it
contains a lesser quantity of controlled
substances.

* * - *® L]

4. The additional requirements im-
Posed upon amphetamines and metham-
phetamine, their salts, optical isomers
and salts of their optical isomers by vir-
‘ue of their reclassification into Schedule
II shall become effective as follows:

(a) Labeling and packaging. All Inbels
and seals on commercial containers of,
and all labeling of, the above controlled
substances, which are packaged more
than 180 days following the effective
date of this order shall comply with the
requirements of 21 CFR Part 302.

(b) Order forms. All distributions of
the above controlied substances shall
comply with the order form requirements
of 21 CFR Part 305 within 30 days from
the effective date of this order.
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(c) Records and inveniories. All sep-
arate and other recordkeeping reguire-
ments of 21 CFR Part 304 for the above
controlled substances shall be complied
within 30 days of the effective date of
this order. Records maintained and in-
ventories taken prior to the above com-
plance date, which are in compliance
with the recordkeeping requirements for
Schedule T controlled substances, shall
not be affected by this order. No new in-
ventories of the above controlled sub-
stances, in addition to that of May 1,
1971, is required as a result of this order.
YWhere a positive conflict exists between
the recordkeeping requirements of Sfate
and Federal laws and fezulations, so that
the two cannot stand tozether, Federal
law governs in accordance with section
708 of the Comprehensive Drug Abuse
Prevention and Control Act of 1970 (21
U.S.C. 903).

(d) Prescriptions. All preseriptions for
the above controlled substances shall
comply with 21 CFR 306.01-306.15 within
30 days from the effective date of this
order. Any prescriptions for the above
controlled substances, which are entitled
to be refilled under § 306.22, shall not be
entitled to such refill in accordance with
§306.12 on and after the above compli-
ance date.

(e) Importation and exportation. Al
importation and exportation of the above
controlled substances shall be in com-
pliance with 21 CFR Part 312, specifically
as to import and export permits, within
30 days of the effective date of this order.

(1) Security. Since the regulations re-
parding security for Schedule IT con-
trolled substances are undergoing
revision, compliance with the present
security requirements shall be deemed
adequate pending publication of the final
order on security rezulations.

(&) Registration. Any registrant pres-
ently not authorized to handle ampheta-
mines or methamphetamines or both
and/or Schedule IT controlled substances
should apply to modify his registration to
authorize the handling of such controlled
substances by submitting within 30 days
of the effective date of this order a letter
of request to the Registration Branch,
Bureau of Narcotics and Dangerous
Drugs, Post Office Box 28083, Central
Station, Washington, DC 20005. The let-
ter shall contain the rezistrant’s name,
address, registration number, and the
substances and/or schedules ta be added
to his registration, and shall be signed
by the same person who sizned the most
recent application for rezistration or re-
registration. No fee shall be required to
be paid for the modification. The request
for modification shall be handled in the
same manner as an application for
registration.

5. The hearing scheduled for June 30,
1971 is hereby canceled since no objec-
tions nor requests for a hearing on the
proposed order in its entirety were re-
celved within the designated time period.

It is further ordered, That application
of this order to Eskatrol, Fetamin, Bi-
phetamine, and Biphetamine-T, the
combination products for which hearines
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were requested, is reserved pending re-
view of these products by the Bureau.
Hearings regarding their transfer to
Schedule II will be held after such review.

This order does not amend 21 CFR
308.32. Those combination products con-
taining amphetamine or methampheta-
mine currently excepted under § 308.32
will remain excepted. The Bureau recog-
nizes that certain combination drugs con-
taining amphetamine or methampheta-
mine excepted under the Drug Abuse
Control Amendments of 1965 have not
been excepted under §-308.32. As a matter
of policy, those substances shall be
deemed excepted under § 308.32 pending
further action by the Bureau.

This order is effective on the date of
its publication in the FEDERAL Rncxsrm
(7-1-71),

Dated: June 30, 1971.

. JouN E. INGERSOLL,
. Director, Bureau of
Narcotics and Dangerous Drugs.

[FR Doc.71-9480 Filed 7-6-71;8:45 am]

Title 26—INTERNAL REVENUE

Chapter I—Internal Revenue Service,
Depariment of the Treasury

SUBCHAPTER A—INCOME TAX
. [T.D. 7129]

PART 1—INCOME TAX; TAXABLE
YEARS BEGINNING AFTER DECEM-~
BER 31, 1953

Average Basis for Regulated
Investment Company Stock

On December 3, 1970, notice of pro-
posed rule making with respect to the
amendment of the Income Tax Reg-
ulations (26 CFR Part 1) under section
1012 of the Internal Revenue Code of
1954, relating to the use of an average
basis for certain regulated investment
company stock, was published in the
FEDERAL REGISTER (35 F.R. 18389). After
consideration of all such relevant mat-
ter as was presented by interested per-
sons regarding the rules proposed, the
following amendments are hereby
adopted:

Paracrape 1. Section 1.1012-1 is
amended by redesignating paragraph (e)
as paragraph (f), and by inserting im-
mediately after paragraph (d) & new
paragraph (e). These redesignated and
added provisions read as follows:

§ 1.1012-1 Basis of property.

* & * = *

(e) Election as to certain regulaied
investment company stock—(1) General
rule—(@{) In general. Notwithstanding
paragraph (e) of this section, and ex-
cept as provided in subdivision (ii) of this
subparagraph, if—

(@) Shares of stock of a regulated in-
vestment company (as defined in sub-
paragraph (5) .of this paragraph) are
left by a taxpayer in the custody of a
custodian or agent in an account main-
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tained for the acquisition or redemption
of shares of such company, and

(b) The taxpayer purchased or ac-
quired shares of stock held in the account
at different prices or bases,

the taxpayer may elect to determine the
cost or other basis of shares of stock he
sells or transfers from such account by
using one of the methods described in
subparagaphs (3) and (4) of this para-
graph, The cost or other basis deter-
mined in accordance with either of such
methods shall be known as the “average
basis”, For purposes of this paragraph,

securities issued by unit investment -

trusts shall be treated as shares of stock
and term “share” or “shares” shall in-
clude fractions of a share.

(i) Certain gift shares. (a) Except as
provided in subdivision (b) of this sub-
division (ii), this paragraph shall not
apply to any account which contains
shares which were acquired by the tax-
payer by gift after December 31, 1920,
if the basis of such shares (adjusted for
the period before the date of the gift
as provided in section 1016) in the hands
of the donor or the last preceding owner
by whom it was not acquired by gift was
greater than the fair market value of
such shares at the time of the gift. How-
ever, shares acquired by a taxpayer as a
result of a taxable dividend or a capital
gain distribution from such an account
may be included in an account to which
this paragraph applies,

(b) Notwithstanding the provisions of
subdivision (@) of this subdivision (i),
this paragraph shall apply with respect
to accounts containing gift shares de-
seribed in such subdivision (@) if, at the
time the election described in this para-
graph is made in the manner prescribed
in subparagraph (6) of this paragraph,
the taxpayer includes a statement, in
writing, indicating that the basis of such
gift shares shall be the fair market value
of such gift shares at the time they were
acquired by the taxpayer by gift and that
such basis shall be used in computing
average basis in the manner described
in subparagraph (3) or (4) of this para-
graph. Such statement shall be-effective
with respect to gift shares acquired prior
to making such election and with respect
to’ gift shares acquired after such time
and shall remain in effect so long as
such election remains in effect.

(2) Determination of average basis.
Average basis shall be determined using
either the methéd described in subpara-
graph (3) of this paragraph (the double-
category method) or the method de-
seribed in subparagraph (4) of this para-
graph (the single-category method). The
taxpayer shall specify, in the manner
described in subparagraph (6) -of this
paragraph, the method wused. Such
method shall be used with respect to an
account until such time as the election
is revoked with the consent of the Com~
missioner. Although a taxpayer may
specify different methods with respect to
accounts in different regulated invest-
ment companies, the same method shall

be used with respect to all of the taxe
payer’s accounts in the same regulated
investment compeny.

(3). Double-category method—(@) In
general. In determining average basls
using the double category method, all
shares in an account at the time of each
sale or transfer shall be divided into two
categories. The first category shall in-
clude all shares i1 such account having,
at the time of the sale or transfer, &
holding period of more than 6 months
(the “more-than-6-months” category),
and the second category shall include
all shares in such account having, at
such-time, a holding period of 6 months
or less (the “6-months-or-less” cate-

_ gory). The cost or other basis of each

share in a category shall be an amount
equal to the remaining aggrepate cost
or other basis of all shares in that cate-
gory at the time of the sale or transfer
divided by the aggregate number of
shares in that category at such time,

(ii) Order of disposition of shares sold
or transferred. Prlor to a sale or transfer
of shares from such an account, the tax-
payer may specify, to the custodian or
agent having custody of the account,
from which category (described in sub-
division (1) of this subparagraph) tho
shares are to be sold or transferred.
Shares shall be deemed sold or trans«
ferred from the category specified with-
out regard to the stock certificates, if
any, actually delivered if, within a rea«
sonable time thereafter, confirmation of
such specification is set forth in & writ-
ten document from the custodian or
agent having custody of the account. In
the absence of such specification or con-
firmation, shares sold or transferred
shall be charged against the more-than-
6-months category. However, if the num«
ber of shares sold or transferred exceeds
the number in such category, the addi-
tional shares sold or transferred shall
be charged against the shares in the
6-months-or-less category. Any gain or
loss attributable to a sale or transfer
which is charged against shares in the
more-than-6-months category shall con-
stitute long-term gain or loss, and any
gain or loss attributable to a sale or
transfer which is charged against shares
in the 6-months-or-less category shall
constitute short-term gain or loss. As to
adjustments from wash sales, see sec
tion 1091(d) and subdivisigns (i) (e)
and (d) of this subparagraph,

(iii) Special rules with respect to
shares from the S-months-or-less cate-
gory. (@) After the taxpayer's holding
period with respect to a share is moro
than 6 months, such share shall be
changed from the 6-months-or-less cat-
egory to the more-than-6-months cat-
egory. For purposes of such change, the
basis of a changed share shall be its
actual cost or other basis to the tax-
payer or its basis determined in accord-
ance with the rules contained in subdi-
vision (b) (2) of this subdivision (i) if
the rules of such subdvson (b)(2) aro
applicable.
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*(b) If, during the period that shares
are in the 6-months-or-less category
some but not all of the shares in such
category are sold or transferred, then—

(1) The shares sold or transferred
(the basis of which was determined in
the manner prescribed by subdivision ()
of this subparagraph) shall be assumed
to be those shares in such cafegory which
were earlest purchased or acquired, and

(2) The bhasis of those shares which
are not sold or transferred and which
are changed from the 6-months-or-less
category to the more-than-6-months
category shall be the average basis of
the shares in the 6-months-or-less cat-
egory at the time of the most recent sale
or transfer of shares from such category.
For such purposes, the average basis
shall be determined in the manner pre-
scribed in subdivision (@) of this
subparagraph.

(¢) Paragraph (a) of §1.1091-2 con-
tains examples which illustrate the gen-
eral application of section 1091(d),
relating to unadjusted basis in the case
of a wash sale of stock. However, in the
case of certain wash sales of stock from
the 6-months-or-less category, the pro-
visions of seetion 1091(d).shall be ap-
plied in the manner described in
subdivision (d) of this subdivision (iii).

(d) In the case of a wash sale of stock
(determined in accordance with the pro-
visions of section 1091) from the
6-months-or-less category which occurs
after the acquisition of shares of. stock
into such category, the aggregate cost
or other basis of all shares remaining in
the 6-months-or-less category after such
sale shall be increased by the amount of
the loss which is not deductible because
of the provisions of section 1091 and the
regulations thereunder. The provisions
of this subdivision may be illustrated by
the following example:

Ezample. Assume the following acquisi-
tions to, and sale from, the 6-months-or-less
category:

6-MoxTHS-0R-LESS CATEGORY

Date Action Number Price/ Aggre-
shares shars  gate
1-571... 10 $110 $1,100
R T 10 100 1,000
3571_.. 10 i) 90
AVerage _cocamsracacoaonae 30 103 3,000
31571 Sale caarenn 10 a0 909
LoSSccmaeae 10 10 100

In this example, the unadjusted basis of
the shares remaining in the account after the
sale is $2,000 (aggregate basis of $3,000 before
the sale, less $1,000, the aggregate basls of
the shares sold after the averaging of costs).
The adjusted basis of the shares remalning
in the 6-months-or-less category after the
sale and after adjustment is $2,100 (the un-
adjusted basis of $2,000, plus the $100 loss
resulting from the-sale).

(4) Single-category method—@l) In
_ genergl. . In determining average basis
using the single-category method, the

cost or other basis of all shares in an ac-"

count at the time of each sale or transfer
(whether such shares have & holding

RULES AND REGULATIONS

period of more than 6§ months or 6
months or less) shall be used in making
the computation. The cost or other basls
of each share in such account shall be
an amount equal to the remaining aggre-
gate cost or other basis of all shares in
such account at the time of the sale or
transfer divided by the aggregate num-
ber of shares in such account at such
time.

(ii) Order of disposition of shares sold
or transferred. In the cace of the sale or
transfer of shares from an account to
which the election provided by this para-
graph applies, and with respeet to which
the taxpayer has specified that he uses
the single-category method of determin-
ing average basis, shares sold or trans-
ferred shall be deemed to be those shares
first acquired. Thus, when shares are sold
or transferred from an acgount such
shares will be those with a holding
period of more than 6 months to the
extent that such account contains shares
with a holding period of more than 6
months. If the number of shares sold or
transferred exceeds the number of shares
in the account with a holding period of
more than 6 months, any such excess
shares sold or transferred will be deemed
to be shares with a holding period of 6
months or less. Any gain or loss attribut-
able to shares held for more than 6
months shall ¢onstitute long-term gain
or loss, and any gain or 1oss attributable
to shares held for 6 months or less shall
constitute short-term gain or less. YFor
example, if a taxpayer sells or transfers
50 shares from an account containing
100 shares with a holding period of more
than 6 months and 100 shares with a
holding period of 6 months or less, all of
the shares sold or transferred will be
deemed to be shares with a holding
period of more than 6 months. If, how-
ever, the account contains 40 shares with
8 holding period of more than 6 months
and 100 shares with a holding pericd of
6 months or less, the taxpayer will be
deemed to have sold or transferred 40
shares with a holding period of more
than 6 months and 10 shares with a hold-
ing period of 6 months or less.

(iii) Restriction on use of single-cat-
egory method. The single-category
method of determining average basis

'shall not be used where it appears from

the facts and circumstances that a pur-
pose of using such single-category
method is to convert long-term capital
gains or losses to short-term capital
gains or losses or to convert short-term
capital gains or losses to long-term cap-
ital gains or losses.

(iv) Wash sales. The provisions of sec-
tion 1091(d) (relating to unadjusted
basis in the case of a wash sale of stock)
and the regulations thereunder shall
apply in the case of wash sales of stock
from an account with respect to which
the single-category method of determin
ing average basis is belng used.

(5) Definition, (1) For purposes of this
paragraph, a “regulated investment com-
pany” means any domestic corporation
(other than a personal holding company
as defined in section 542) which meets

12737

the limitations of section 851(b) and
§ 1.851-2, and which is registered at all
times during the taxable year under the
Investment Company Act of 1940, as
amended (15 U.S.C. 80a-1 to 80b-2),
either as a management company, or as
a unit investment trust.

(i) Notwithstanding subdivision @),
this paragraph shall'not apply in the
case of a unit Investment trust unless it
is one—

(a) Substantially all of the assets of
which consist (1) of securities issued by
a single management company (as de-
fined In such Act) and securities ac-
quired pursuant to subdivision (b) of this
subdivision (1), or (2) securities issued
by a single other corporation, and

(b) Which has no power to invest in
any other securities except securities is-
sued by a single other management com-
pany, when permitted by such Act or the
rules and regulations of the Securities
and Exchange Commission.

(6) Election. (1) An election to adopt
one of ‘the methods described in this
paragraph shall be made in an income
tax return for the first taxable year end-
ing on or after December 31, 1970, for
which the taxpayer desires the election
to apply. If the taxpayer does not file
a timely return (faking into account ex-
tensions of the time for filing) for such
taxable year the election shall be filed
at the time the taxpafer files his first
return for such year. The election may
be made with an amended return only
if such amended return is filed no later
than the time prescribed by law (includ-
ing extensions thereof) for filing the
return for such txable year. If the elec-
tion is made, the taxpayer shall clearly
indicate on his income tax return for
each year to which the election is appli-
cable that an average basis has been
used in reporting gain or loss from the
sale or transfer of shares sold or trans-
ferred. In addition, the taxpayer shall
specify on.such return the method
(either the single-category method or
the double-category method) used in
determining average basls. The taxpayer
shall also indicate in a statement de-
scribed in subparagraph (1) (i) (b) of
this paragraph if the election is to apply
to accounts described in subparagraph
(1) (i1) of this paragraph. Such state-
ment shall be attached to, or incorpo-
rated in, such return. A taxpayer making
the election shall maintain such records
as are necessary to substantiate the aver-
age basls (or bases) used on his income
tax return.

(i1) An election made with respect to
some of the shares of a regulated invest-
ment company sold or transferred from
an account described in subparagrapn
(1) 1) of this paragraph applies to all
such shares in the account. Such election
also applies to all shares of that regu-
lated investment company held in other
such accounts (ie., those described in
subparagraph (1) (1) of this paragraph)
by the electing taxpayer for his own
benefit, Thus, the election shall apply to
all shares of the regulated investment
company held by the electing taxpayer
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(for his own benefit) in such accounts on
or after the first day of the first taxable
year for which the election is made. Such
election does not apply to shares held in
accounts described in subparagraph
(1) (ii) of this paragraph unless the tax-
payer indicates, in the manner described
in subdivision (i) of this subparagraph,
that the election is to apply to shares held
in such accounts. An election made pur-
suant to the provisions of this paragraph
may not be revoked without the prior
written permission of the Commissioner.

(') Exzamples. The provisions of this
paragraph may be illustrated by the fol-
lowing examples:

Ezample (1). (1) On January 11, 1971, tax-
payer A, who files his income tax return on
& calendar year basis, enters into an agree-
ment with the W Bank establishing an ac-
count for the periodic acquisition of shares
of the Y Company, an open~-end mutual fund.
The agreement provides (1) that the bank is
to purchsase, for A, shares of ¥ stock as A
may from time to time direct, (2) that all
shares in the account are to be left in the
custody of the bank, and (3) that the bank
is to reinvest any dlvidends paid by Y (in-
cluding capital gain dividends) in additional
shares of Y stock. Pursuant to the agreement,
on January 11, 1971, February 1, 1971, and
March 1, 1971, respectively, the bank pur-
chases, at A's direction, 100 shares of Y stock
for a total of $1,880, 20 shares of Y stock for
a total of $400, and 20 shares of Y stock for a
total of $410. On March 15, 1971, the bank
reinvests a $l-per-share capital gain divi-
dend (that is, a total of $140) in seven addi-
tional shares of Y stock. The acquisitions to
A's account, are, therefore, as follows:

Date Numberof Basis

shares

On August 20, 1971, at A’s direction, the
bank redeems (i.e., sells) 40 shares of Y stock,
and on September 20, 1971, 30 shares. A elects
to determine the gain or loss from the sales of
the stock by reference to its average basis
using the double-category method of deter-
mining average basis. A did not specify from
which category the sales were to take place,
and therefore, each sale is deemed to have
been made from the more-than-6-months
category. .

(1) The average basls for the shares sold
on August 20, 1971, is $19, and the total
average basls for the 40 shares which are
gold is $760, computed as follows:

Number of shares in the more-than-6-

months category at the time of sale: Basis
100 31,880

20 400

Total 120 2,280

Average cost or other basis: $2,280-+-120=
$19. 40 shares X819 each=§760, total average
basis, Therefore, after the sale on August 20,
1971, 80 shares remain in the more-than-6-
months category, and their remaining aggre-
gate cost is $1,620.

(i11) The average basls for the shares sold
on September 20, 1971, must reflect the sale
which was made on August 20, 1971, Accord-
ingly, such average basis would be $19.356 and
may be computed as follows:
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Number of shares in the more-than-6-

months category at the time of sale: Basis
80 $1, 520

20 410

7 140

Total 107. 2, 070

Average cost or other basis: $2,070-=-107
shares=$19.35 (to the nearest cent).
Ezample (2). Taxpayer B, who files his
income tax returns on a calendar year basis,
enters Into an agreement with the X Bank
establishing an account for the periodic ac-
quisition of shares of the Z Company, an
open-end mutual fund. X acquired for B’s
account shares of Z on the following dates in
the designated amounts:

January 15, 1971
February 16, 1971 e 30 shares,
March 15, 19710 e 25 shares.

Pursuant to B’s direction, the Bank redeemed
(i.e., sold) 25 shares from the account on
February 1, 1971, and 20 shares on April 1,
1971, for a total of 45 shares. All of such
shares had been held for less than 6 months,
B elects to determine the gain or loss from
the sales of the stock by reference to its
average basis wusing the double-category
method of determining average basis, Thus,
the 45 shares which were sold are assumed
to be from the 50 shares which were pur-
chased on January 15, 1971. Accordingly, on
July 16, 1971, only five shares from those
shares which had been purchased on Jan-
uary 15, 1971, remain to be transferred from
the 6-months-or-less category to the more-
than-6-months category. The basis of such
five shares for purposes of the change to the
more-than-6-months category would be the
average basis of the shares in the 6-months-
or-less category at the time of the sale on
April 1, 1971, )
Example (3). Assume the same facts as in
example (2), except that an additional sale
of 18 shares was made on May 3, 1971, There
were, therefore, a total of 63 shares sold
during the 6-month period beginning on Jan-
uary 15, 1971, the date of the earliest pur-
chase. Fifty of the shares which were sold
during such period shall be assumed to be
the shares purchased on January 15, 1971,
and the remaining 13 shares shall be assumed
to be from the shares which were purchased
on February 16, 1971. Thus, none of the shares
which were purchased on January 15, 1971,
remain to be changed from the 6-months-or-
less category to the more-than-6-months
category. In the absence of further disposi-
tions of shares during the 6-month holding
period for the shares purchased on Febru-
ary 16, 1971, there would be 17 of such shares
to be changed over after the expiration of
that period since 13 of the shares sold on
May 3, 1971, were assumed to be from the

50 shares,

shares purchased on February 16, 1971. The -

basis of the 17 shares for purposes of the
change to the more-than-6-months category
would be the average basis of the shares in
the 6-months-pr-less category at the time of
the sale on May 3, 1971.

Ezample (4). Taxpayer C, who files his in-
come tax returns on a calendar year basis,
enters into an agreement with Y Bank es-
tablishing an account for the periodic ac-
quisition of XYZ Company, & closed-end
mutual fund. ¥ acquired for B’s account
shares of XYZ on the following dates in the
designated amounts:

Date Number of Cost
shares
Tan: 8, 1971, iz oe o Soeme e Tte ST % $200
Feb. 8, 1971 eeenad 24 200
Mar. 8, 1971 23 200
Apr. 8, 1971 A 23 200

Pursuant to C's direction, the bank redeemed
(l.e,, sold) 40 shares from the account on
July 15, 1971, for §10 per share or a total of
$400. C elects to dotermine the gain or losy
from the sale of the stock by reference to 1ty
average basls wusing the single-category
method of determining averago basly, Tho ave
erage basls for the shares sold on July 16,
1971 (determined Ly dividing the total nume
ber of shares in the account at such time
(95) into the aggregate cost of such shares
($800) ) 1s $8.42 (to the nearest cont), Undor
the rules of subparagraph (4) of this parae
graph the shares sold would be deemed to bo
those first acquired. Thus, ¢ would realize o
$39.50 ($1.68:X25) long-~term capital gain
with respect to the 26 shares acquired on
January 8, 1971, and he would realize o £23.70
($.158 X156 short-torm capital galn with ree
spect to 16 of the shares acquired on Feb«
ruary 8, 1971. The next sale ocourred on Aute
gust 16, 1971, At that tlme, absent furthor
intervening acquisitions or dispositions, the
account contained nine shares (the 24 shares
acquired on February 8, 1971, lesa 156 of stoh
shares which were gold on July 15, 1071) with
a holding period of more than 6 months, and
46 shares with & holding period of 6 months
or less,

Ezample (5), Toxpayer D owns four sop«
arate accounts (D-1, D-3, D-3, and D-4) for
the periodic acquisition of shares of the Y
Company, an open-end mutual fund, Ac«
count D-4 contains shares which D acquired
by gift on April 15, 1970, Theso shares had
an adjusted basis in the hands of the donor
which was greater than the fair market value
of the donated shares on duch date, For his
taxable year ending on Decombor 31, 1071, D
elects to use an average basls for shares gold
from account D-1 during such year using tho
single-category method of determining avers
age basls. Under the provistons of sube
paragraph (1) (1) of this paragraph, D may
use an averago basis for shares £old or trante
forred from accournt D-4 1f he includes with
his statement of election a statement, iIn
writing, indicating that the basls of such gift
shares In acount D~4 shall be the fair market
value of such shares at the time he acquired
such shares and that such basis shall be used
in computing the average basis of shares in
account D-4, In acddition, since D elected to
use an average basls for shares gold from uo-
count D-1, he must also use an averago basls
for all shares sold or transferred from nc-
counts D-2 and D-3 (as well as account D-1)
for his taxable year ending on Decombor 31,
1971, and for all subsequent years until ho
rovokes (with the consent of the Commis-
stoner) his election to use an average basis
for such accounts. Purther, D must uso tho
single-category mothod of determining av-
erage basls with respect to accounts D-2, D-3
(and D4 if the above-mentioned statoment
is filed).

(f) Special rules. * * *

PAR. 2, Section 1.1091-2 is amended by
revising so much thereof as precedes
example (1) and by adding a new para-
graph (b). These amended and added
provisions read as follows:

§ 1.1091-2 Basis of stock or sccurities
acquired in “wash sales®.

(a) In general, The application of sec-
tion 1091(d) may be illustrated by the
following examples:

* L] 2 - )

(b) Special rufe. For a special rule as
to the adjustment to basis required undor
section 1091(d) in the case of wash sales
involving certain regulated investment
company stock for which there 1s an av-
erage basis, see paragraph (e (3) (iil)
(¢) and (d) of § 1.1012-1.
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(Sec. 7805 of the Internal Revenue Code of
1954; 68A Stat. 917; 26 U.S.C. 7805)

[SEAL] - HaroLp T. SWARTZ,
’ Acting Commissioner
of Internal Revenue.
Approved: July 1, 1971,

JoHN S.NOLAN,
Acting Assistant Secretary
of the Treasury.

[FR Doc.71-9564 Filed 7-6-71;8:51 am]

Title 28—JUDICIAL
ADMINISTRATION-

- Chapter I—Department of Justice
[Memo No. 374; Directlve No. 17-71]

PART 0—ORGANIZATION OF THE
- DEPARTMENT OF JUSTICE

Subpart Y—Authority To Compromise
and Close Civil Claims and Respon-
sibility for Judgments, Fines, Pen-
alties, and Forfeitures

RETURN OF Civi. JUDGMENT CASES TO
AGENCIES

By virtue of the authority vested in
me by Part 0 of Title 28 of the Code of
Federal Regulations, particularly §§ 0.45,
0.46, 0.160, 0.162, 0.164, 0.166, 0.168, and
0.171, it is hereby ordered that.-Civil Di-
vision Memo No. 374, entitled “Delega-
tion of Authority to U.S. Attorneys in
Civil Division Cases” (28 CFR, Part 0,
App. to Supt’ ¥), as amended (30 F.R.
7819, June 17, 1965), is further amended
by renumbering sections 7 and 8, re-
spectively, as sections 8 and 9, and by
inserting a new section 7, as follows:

Appendix to Subpart Y—Redelega-
tions of Authority To Compromise
and Close Civil Claims

Civit Di1visioN
[Memo No. 374]

DELEGATION OF AUTHORITY TO U.S. ATTOR-
NEYS IN CIVIL DIVISION CASES

* * * * &

SEc. 1. Return of civil judgment cases
to agencies. A. Where all claims have
been reduced to judgment and all moneys
to be collected thereon are payable to a
single referral agency, a case may bhe
-returned to that agency for servicing
and surveillance, provided each of the
following conditions is fully met.

(1) The judgments to be transferred
to the referral agencies must be limited
to: . -

(a) Judgments determined to be un-
collectible except by installment pay-
ments which debtors agree to make to
the agencies or, if otherwise enforceable,
where such enforcement is being for-
borne in consideration of the promise of
such payments; or

(b) Judgments determined to be pres-
ently uncollectible but to have potential
-future collectibility and the U.S. attorney

r
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is not In a better position than the
agency to keep them under surveillance.

(2) If the uncollected principal bal-
ance is in excess of $5,000, or if the Djvi-
sion has an open file on the case, such
action must have the approval of the
Division.

(3) The U.S. attorney must be satis-
fied that, as a practicable matter, the
transfer will not adversely affect the
chances or amounts of collections.

(4) The agency must be willing to ac-
cept the transfer and must be given to
understand that it is not authorized to
undertake final settlement, reduction or
release of judgments in respect of un-
paid balances without the specific ap-
proval of the Department of Justice, and
that all judicial proceedings to enforce
or release judgments must be conducted
by the U.S. attorney.

(5) The U.S. attorney must consider it
unlikely that the case will be returned to
him for further proceedings within an
unreasonably brief period of time.
~ B. Upon transferring responsibility to
an agency under this section, the US.
attorney may close his flle, subject to
reopening, however, if, upon request by
the agency or for any other reason, it
appears that further action should be
taken by his office.

C. After the return of judgments to
referral agencles, judgment liens should
neither be renewed nor revised, unless
there is reason to believe that substantial
assets have or may become subject
thereto or unless the referral agencles
furnish credit data showing that such
action is economically desirable.

D. If the U.S. attorney can properly
close a judgment under the applicable
criteria, he should close the file and re-
move the judgment from the Department
of Justice inventory, rather than returmn
the judgment to the referral agency.

* * « | ]

L. PATRICK GrAy III,
Assistant Attorney General.

Approved: June 28, 1971,
JorN N, MITCHELL,
Attorney General. .
[FR Doc.71-9526 Filed 7-6-71;8:45 am]

Title 30—MINERAL RESOURCES

Chapter I—Bureau of Mines,
Department of the Interior
SUBCHAPTER O—COAL MINE HEALTH AND
SAFETY
PART 70—MANDATORY HEALTH
STANDARDS — UNDERGROUND

COAL MINES

Noise Standard

In accordance with the provisions of
section 206 of the Federal Coal Mine
Hesalth and Safety Act of 1969 (Public
Law 91-173), and pursuant to the au-
thority vested in the Secretary of the
Interior under section 101 of the Act,
there was published in the Feperan
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RecisteR for December 9, 1970 (35 PR.
- 18671), a notice of proposed rule making
setting forth proposed amendments to
Subpart ¥ of Part 70, Subchapter O,
Chapter I, Title 30, Code of Federal
Regulations, which prescribed maximum
noise exposure levels for all underground
coal mines established by the Secrefary
of Health, Education, and Welfare, the
manner of conducting tests of the noise
levels at each coal mine, and the mini-
mum requirements which must be met by
any person qualified to conduct noise
level tests and for the certification of
such persons by the Bureau of Mines.

Interested persons were afforded 2
period of 30 days from the date of pub-
lication of the notice in which to submit
written comments, suggestions, or ob-
jections to the proposed amendments.
The comments received from interested
persons regarding these proposed amend-
ments were primarily concerned with the
complexity of the proposed maximum
noise exposure levels and the difficulfy
of data collection. In view of these com-
ments, revisions have been made so that
the maximum nolse exposure levels are
those prescribed by the Walsh-Healey
Public Contracts Act, as amended, in ef-
Tect on October 1, 1969.

All comments, suggestions, and objec-
tlons were given careful consideration.
‘The comments and an explanation of the
actions taken with respect to them is
available for public inspection in the Of-
fice of the Director, Room 15-59, Bureau
of Occupational Safety and Health, De-
partment of Health, Education, and Wel-
fare, 5600 Fishers Lane, Rockville, MD
20852.

. Subpart F of Part 70, Subchapter O,
Chapter I, Title 30, Code of Federal Reg-
ulations, aménded and revised as set
forth below is herewith promulgated and
shall become effective upon publication
in the Feoerar REGISTER (7-7-T1).

W. T. PECORaA,
Under Secretary of the Interior.

Juxne 30,1971,
Subport F—Nolise Standard

Sec.

70.600 Definitions.

70.501 Requirements.

70.503 Computation of multiple noise
exposure.

70.503 Nolse level measurements; general.

70.50% Nolze 1level measurements; by
whom done.

70.604-1 Persons qualified to measure nolse
levels; minimum requirements.

70.504-3 Certification of qualified persons
by the Bureau of Mines.

70.605  Nolze level measurement equip-
ment.

70.508 Nolze level measurement proce-
dures,

70.607 Initial nolse level survey.

70.603 Perlodic nolse level survey.

70.609 Supplemental nolse level survey;
reports and certification.

70.610 Violation of nolse standard; notice

of violation; action required by
operator.
Avtnonury: The provisions of this Subpart

P isued under sectlons 101 and 206, 83
Stat, 745 and 765; 30 U.S.C. 801 and 846.
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Subpart F—Noise Standard
§ 70.500 Definitions.

As used in this Subpart F, the term:

(a) “dBA” means noise level in
decibels, as measured with the A-
weighted network of a standard sound
level meter using slow response;:

(b) “Noise exposure” means g period
of time during which the noise level is
90 or more dBA;

(¢) “Multiple noise exposure” means
the daily noise exposure is composed of
two or more different noise levels;

(d) “Noise level” is the average dBA
during a noise exposure; and,’

(e) “Qualified person” means, as the
context requires, an individual deemed
qualified by the Secretary and designated
by the operator to make tests and
examinations required by this Act,

§ 70.501 Requirements.

Every operator of an underground coal
mine shall maintain the noise levels dur-
ing each shift to which each miner in
the active workings of the mine is ex-
posed at or below the permissible noise
levels sef forth in Table I of this subpart.

ExAMPLE: If a noise is recorded to be 110
dBA -then exposure shall not exceed 30
minutes during an 8-hour shift.

§70.502 Computation of multiple noisc
exposure.

The standard will be considered to
have been violated in the case of mul-
tiple noise exposure where such exposure
totals exceed one as computed by adding
the total time of exposure at each speci-
fied level (Cy, C:, C: etc.) divided by the
total time of exposure permitted at that

level (Ty, T, Ts). Thus, . .
C C
G G O st not exceed'1.
Ty T: Ts

Exampre I: Exposure of 2 hours at 92 dBA
and 1 hour at 100 dBA during an 8-hour
shift,

Total minutes of noise exposure atdBA ‘level
Total minutes of permissible noise expo-
sure at dBA level .

120 min. = 60 min.
] = S F 36 =0
360 min. ' 120 min. HHh=%+%=0%

The sum of the fractions does not exceed

one; hence the exposure for the shift would

not violate the standard.

ExampLE II: Exposure of 3 hours at 95 dBA
and 1 hour at 100 dBA during an 8 hour

shift, .
Hi-4-%=3+2=%
The sum of the fractions exceeds one;
- hence the exposure for the shift would violate
the standard.

§ 70,503 Noise level measurementssgen-
eral.

Every coal mine operator shall take
accurate readings of the noise levels to
which each miner in the active workings
of the mine is exposed during the per-
formance of the duties to which he is
normally assigned.

§70.504 Noise level measurements; by
whom done.

The noise level measurements required
by this Subpart F shall be taken by, or

-

.
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as directed by, & person who has met the
minimum requireménts set forth in
§ 70.504-1, and has been certified by the
Director, Bureau of Mines as qualified

* to take noise level measurements as pre-

scribed in this Subpart F.

§ 70.504—1 Persons qualified to measure
noise levels; minimum requirements.

The following persons shall be consid-
ered qualified to take noise level meas-
urements as prescribed in this
Subpart F;

(a) Any pérson who has been certified
by the Bureau of Mines as an instruc-
tor in noise measurement training
programs;

(b) Any person who has satisfactorily
completed a noise.training course con-
ducted by the Bureau of Mines and has
been certified by the Bureau as a qual-
ified person; and,

(¢) Any person who has satisfactorily
completed a noise training course ap-
proved by the Bureau of Mines and has
been.certified by the Bureau as a quali-
fied person.

§ 70.504~2 Certification of qualified
persons by the Bureau of Mines.

Upon o satisfactory showing that a
pérson has met the minimum require-
ments for taking noise level measure-
ments set forth in § 70.504-1, the Bureau
of Mines shall certify that such person
has the ability and capacity to conduct
tests of the noise levels in a coal mine
and to report and certify the results of
such tests to the Secretary and the Sec-
retary of Health, Education, and
Welfare.

§ 70.505 Noisc level measurement eqmp-
ment.

(a) Noise level measurements shall be
taken only with instruments which are
approved by the Bureau of Mines as per-
missible electric face equipment under
the provisions of Part 18 of this chapter
(Bureau of Mines, Schedule 2G), and
which meet the operational specifica-
tions of the American National Stand-
ards Institute for Sound Level Meters
S1.4-1971 (Type S24A).

(b) Noise level measurement equip-
ment shall be set to operate with the
A-weighted network and slow response
and shall be acoustically calibrated in
accordance with the manufacturer’s in-
structions before, during and after each
shift on which such equipment is used.

§70.506 Noise level measurement pro-
cedures.

(a) Noise level measurements shall
be made at locations where the noise
is typical of that entering the ears of
the miner whose exposure is under
consideration.

(b) Five measurements shall be made
for each type of noise exposure produc-
ing operation to which the miner under
consideration is exposed.

(¢) Each measurement shall be made
by observing the A-scale readings for 30
seconds and recording the noise level.

(d) The average of the five noise level
measurements shall b? considered as the

noise level measurement which is repre«
sentative of the operation.

(e) Where difierent; and distinet nolso
levels occur at verious phases of an oper-
ation, noise level measurements shall be
made in accordance with this section for
each distinct phase.

(f) The noise levels and the estimated
length of time the miner is exposed to
each level during a normal work shift
shall be reported for the operation. The
range of the five noise level measure-
ments used in paragraph (d) of thig
section shall also be reported.

§ 70.507 Initial noisc level survey.

On or before June 30, 1971, each opor-
ator shall:

(a) Conduct, In accordance with this
subpart, & survey of the noise levels to
which each miner in the active workings
of the mine is exposed during his normal
work shift; and,

(b) Report and certify to the Bureau
of Mines, and the Department of Health,
Education, and Welfare, the results of
such survey using the Coal Mine Nolse
Data Report, Fizure 1. Reports shall be
sent to:

Assistant Dircetor, Coal Mino Health and

Safety, Bureau of Mines, Department of
the Interior, Washington, D.C, 20240,

§ 70.508 Periodic noise level survey.

(a) At intervals of at least every 6
months after June 30, 1971, but in no
case shall the interval be less than 3
months, each operator shall conduct, in
accordance with this subpart, perlodic
surveys of the noise levels to which each
miner in the active workings of the mine
is exposed and chall report and certify
the results of such surveys to the Bu-
reau of Mines, and the Department of
Hesalth, Education, and Welfare, wsing
the Coal Mine Noise Data Report Form,
Reports shall be sent to:

Assistant Director, Coal Mine Health and

Safety, Bureau of Mines, Dopartment of

the Interior, Washington, D.0. 20240,

(b) Where no A-scale reading recorded
for any miner during an initial or perl«
odic noise level survey exceeds 90 dBA,
the operator shall not be required to sur«
vey such miner during any subsequent
periodic noise lavel survey required by
this section: Provided, however, That the
name and job position of each such
miner shall be reported in every periodio
survey and the operator shall certify that
such miner’s job duties and noise expo-
sure levels have not changed subston-
tially during the preceding 6-month
period.

§ 70.509 Supplemental noise level surs
vey 3 reports and certification.

(a) Where the certified results of an
initial noise level survey conducted in
accordance with §'70.507, or a perlodic
noise level survey conducted in accord-
ance with § 70.508, show that any miner
in the active workings of the mine is ex«
posed to o noise level in excess of the
permissible noise level preseribed in
Table I, the operator shall conduct a sup-
plemental noise level survey with respect
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to each miner whose noise exposure ex-
ceeds this standard. This survey shall be
conducted within 15 days following noti-
fication to the operator by the Bureau of
Mines to conduct such survey.

(b) Supplemental noise level surveys )

shall be conducted by taking noise level
measurements in accordance with
§ 70.506, however, noise level measure-
.ments shall be taken during the entire
period of each individual operation to
which the miner under consideration is
actually exposed during his normal work
shift.

(¢c) Each operator shall report; and
certify the resulis of each supplemental
noise level survey conducted in accord-
ance with this section to the Bureau of
Mines and the Department of Health,
‘Education, and Welfare using the Coal
Mine Noise Data Report Form to record
noise level readings taken with respect
to all operations during which such
measurements were taken.

(@) Supplemental noise level surveys
shall, upon completion, be mailed to:
Assistant Director, Coal Mine Health and

Safety, Bureau of Mines, Department of
* the Interior, Washington, D.C. 20240.

§70.510 Violation of noise standard;
notice of violation; action req;uu-ed
by operator.

(a) Where the results of a supplemen-~
$al noise level survey conducted in ac-
cordance with §70.509 show that any
miner in the active workings of the mine
is exposed to noise levels which exceed
the permissible noise levels prescribed in

Table I, the Secretary shall issue a no-.

» tice to the operator that he is in violation
of this subpart.

() Upon receipt of a Notice of Viola~
tion issued pursuant to paragraph (&) of
this section, the operator shall:

(1) Institute promptly administrative
and/or engineering controls necessary to
assure compliance ‘with the standard.
Such controls may include protective de-
vices other than those devices or systems
which the Secretary or his authorized
representative finds to be hazardous in
such mine.

(2) Within 60 days following the issu-
ance of any Notice of Violation of this
subpart, submit for approval to a joint

Bureau of Mines-Health, Education, and .

Welfare commitiee, & plan for the ad-
ministration of a continuing, effective
hearing conservation program to assure
compliance with this subpart, including
provision for:

(1) Reducing environmental noise
levels;

(ii) Personal ear protective devices to
be made available to the miners;

(iii) Preemployment and periodic
audiograms,

(3) Plans required under subpara- -

graph (2) of this paragraph shall be
submitted to:
Assistant Director, Coal- Mine Health and

Safety, Bureaut of Mines, Department of
the Interior, Washington, D.C. 20240.

RULES AND REGULATIONS

TaBLE I—PERMISSIBLE NOISE EXPOSURES

Duration per Nolse level
day (hours) (dBA)
8 g0
6 02
4 05
3 o7
2 100
11 103
1 105
% 107
14 P 110
14 orless 116
Figure 1

(Submit one form for each miner)
Coar ANk NoisE DATA Rrroxr

Datetc e - MiING ID NO, el
Section ID NO.:wweoo. Miner's SSANO.famaeea
Occupation:
Actunl production—tons this shifts eoo oo
Type of mining:
Development
Retreat
Method of mining:
Continuous
Conventlonal
Longwall
Other
Equipment in operation:
Electric
Pneumatic
Other

Total horsepowercmecmmmew
Description of cquipment (make, model No.,
order No., ete.):

Seam conditions: Name of 568M S cacecaenew

Typo and model number of sound level
meter:

Check if section will bo closed before next

R (T NOwauuun

{J Initial survey {1 Perlodic survey [J supple-
mentary survey

}’l{:um%
Coal Mine Nolse Dsla Report o5

cssemansrme e evanon

3ins ID No.:
L!st nolse lovel mmremcnts far esch lavel of expocure.

Operation Ranges (high | Camulatf
(lozding, | Nolsslovel and lawS umu;n
amiag, dBA average| resdings) minutes
Mantrip
Signature of qualified person:

[FR Doc.71-9501 Filed 7-6-71;8:45 am]
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Title 32A—NATIONAL DEFENSE,
APPENDIX

Chapter VI—Bureau of Domestic
Commerce, Depariment of Commerce

[DPS Reg. 1 ({ormerly BDSA Reg. 2), Amdt.
6 of July 1, 1971]

DPS REG. 1—BASIC RULES OF THE
PRIORITIES SYSTEM

Time Period for Use of Priority Ratings
for Inventory Replacement

This amendment is found necessary
and appropriate to promote the national _
defense and is issued pursuant to the
Defense Productlon Act of 1950, as
amended. In connection with the formu-
Iation of this amendment a notice of
proposed rule making was published in
the FepEraL REGISTER on April 24, 1971
(36 PR. 7751) and Interesfed persons
were invited to file their views with the
Director, Bureau of Domestic Commerce,
within 30 days from the date of such
publication. Views of interested persons
have been recelved and consldered. There
has also been consultation with industry
representatives, including trade associa-
tion representatives, and consideration
has been given to their recommendations.

This amendment affects DPS Reg. 1, as
amended by Amendment 2, dafed
April 27, 1960, by reducing the fime pe-~
riod within which rated orders must be
placed to replace in invenfory material
taken from inventory to fill rated orders
to the month in which such material was
taken from inventory or in the im-
medlately succeeding 2 calendar months.

Paragraph (a) of section 9 of DPS
Reg. 1, dated March 23, 1953, as amended
by Amendment 2, dated April 27, 1960, is
hereby amended to read as follows:

Scc. 9 Special provisions applicable 1o
extensions; grouping of orders.

() No personshall place a rated order
to replace in inventory material taken
from inventory to fill rated orders except
within the calendar month in which such
materlal was taken from inventory for
such purpose, or in the immediately suc-
ceeding two calendar months.

» L ] ] - »
(Sec. 704, 64 Stat..816, as amended, 50 U.S.C.
App. 2154)

This amendment shall take effect
July 1, 1971,

BUREAU OF DOMESTIC
COMMERCE,
HupsoN B. DrRAKE,
Director.

{FR Do¢.71-9548 Piled 7-6-71;8:49 am]
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[DMS Reg. 1, Amdt. 3 of July 1, 1971]

DMS REG. 1—BASIC RULES OF THE
DEFENSE MATERIALS SYSTEM

Time Period for Placement of ACM
Orders for Inventory Replacement

This amendment is found necessary
and appropriate to promote the national
defense and is issued pursuant to the
Defense Production Act of 1950, as
amended. In the formulation of this
amendment, there was consultation
with industry representatives, including
trade association representatives, and
consideration was given +to their
recommendations.

This amendment affects DMS Reg. 1,
dated December 1, 1959, by, reducing the
time period within which ACM orders
and rated orders must be plgced to re-
place in inventory materials taken from
inventory to fill authorized controlled
madterials orders or rated orders to the
calendar month in which such material
was taken from inventory or the immedi-
ately succeeding 2 calendar months and
by authorizing a prime consumer who
has used controlled materials from his
inventory to fill rated orders for Class A
products to replace such controlled mate-
rials in his inventory as provided in this
section.

Paragraph (b) of section 9 of DMS
Reg. 1, dated December 1, 1959, is hereby
amended to read as follows:

Sec. 9  Self-authorization procedure for
Class A and Class B products.

., * * * 3

(b) A prime consumer who has a rated
order for Class A products or a séif-
authorizing consumer who has a rated
order for Class A or Class B products
must use the program identification
thereon as the allotment number in plac-
ing ACM orders to obtain controlled
materials needed to fill such order or to
replace in inventory controlled materials
materials used to fill such order. How-
ever, with respect to inventory replace-

ment of controlled materials he shall.

place such ACM ordérs only in the cal-
endar month in which such materials
were taken from inventory or in the
immediately succeeding 2 calendar
months. If it is impracticable for him to
determine the exact requirements of con-

trolled materials needed to fill a rated

order for Class A or Class B products, he
must place ACM orders for delivery in o
particular calendar quarter of an amount
equal to his best estimates of controlled
materials needed in such quarter to fill
such rated order.

- * * * *
(Sec. 704, 64 Stat. 816, as amended, 50 U.S.C.
App. 2164)

This amendment shall take effect
July 1, 1971. .
BUREAU OF DOMESTIC
COMMERCE,
HupsoN B. DRAKE,
Director.
[FR Doc.'71-9546 Filed 7-6-71;8:49 am]

RULES AND REGULATIONS

[DMS Reg. 1, Dir, 3, Amdt. 1 of July 1, 1971]

DMS REG. 1, DIR. 3—CONTROLLED
MATERIALS PRODUCERS AND DIS-
TRIBUTORS

Time Period for the Placement of ACM
Orders and Rated Orders for Inven-
tory Replacement by Controlled
Materials Producers and Distrib-
utors

This amendment is found necessary

and appropriate to promote the national
defense and is issued pursuant to the
Defense Production Act of 1950, as
amended. In the formulation of this
amendment, there was consultation with
industry representatives, including trade
association representatives, and consid-
eration was given to their recommen-
dations. -
- This amendment affects DMS Reg. 1,
Dir. 3, dated December 1, 1959, by pro-
viding that controlled material pro-
ducers and distributors shall place ACM
orders or rated orders, as appropriate,
to replace in inventory materials taken
from inventory to fill ACM orders or
rated orders in the calendar month in
which such materials were taken from
inventory or in the immediately succeed-
ing 2 calendar months.

Section 4 of DMS Reg. 1, Dir. 3, dated
December 1, 1959, is hereby amended to
add paragraph ()  which reads as
follows:

N N

Sec. 4 Production requirements of con-
trolled materials producers.
* * * * -

(f) Persons obtaining controlled ma-
terials or materials other than controlled
materials to replace in inventory mate-
rials used to fill ACM orders or rated
orders pursuant to the provisions of this
section shall place rated orders or ACM
orders, as appropriate, for such inven-
tory replacement, in the calendar month
in which such materials were taken from
inventory to fill such ACM orders or
rated orders, or in the immediately suc-
ceeding 2 calendar months.

(Sec. '704, 64 Stat. 816, as amended, 50 U.S.C.,
App. 2154)

This amendment shall take effect
July 1,1971,
BUREAU OF DOMESTIC
COMMERCE,
Hupson B. DRAKE,
Director.

[FR Do¢.71-9547 Filed 7-6-T1;8:49 am]

[DMS Order 1 (formerly BDSA Order M-1A, as
amended August 14, 1870) Amdbt. 1 of
July 1, 1971]

DMS ORDER 1—IRON AND STEEL

Time Period for Placement of ACM
Orders for Inventory Replacement

This amendment is found necessary
and appropriate to promote the national
defense and is issued pursuant to the
Defense Production Act of 1950, as
amended. In the formulation of this

%

amendment, thers was consultation with
industry representatives, including trade
association representatives, and con-
sideration was given to their
recommendations,

This amendment affects DMS Order 1
by amending paragraphs (b) and (¢) of
section 9 and paragraph (a) of section 12
to reduce the time period within which
a further converter or a steel distributor
must place further converfer (FC)
orders or ACM orders, as appropriate, to
replace in inventory materinls taken
from inventory to fill ACM orders or
rated orders to the month in which such
material was token from inventory or
the immediately succeeding 2 calen-
dar months.

Paragraphs (b) and (¢) of section 9
of DMS Order 1 are hereby amended
to read as follows:

Sec. 9 Further converters.

* » ‘x - »

(b) Each further converter order
placed according to the provisions of par-
agraph (a) of this section must be identi~
fied by the symboal FC and shall be certi~
fied as follows: “Certified for National
Defense use under DMS Reg. 1" and
siened as provided in DPS Reg, 1 (for-
merly BDSA Reg. 2). Such FC ordors
shall be placed for the purpose of ob-
taining steel mill products to fill ACM
orders already accepted at the time of
placement thereof, or for the purpose of
replacing in inventory steel mill products
used within the same calendar month
or the immediately preceding 2 cnlen-
dar months to fill ACM orders. No
further converter shall place ¥C orders
with his producér-supplier for dellvery
of a greater quentity of any steel mill
product than is necessary to enable him
to comply with his production directive:
Provided, That a further converter shall
place FC-DX orders with his producer=
supplier in an amount necessary to fill
ACM-DX orders which he has accepted
in excess of his production direotive, A
further converter who has accepted ACM
orders in exctss of his set-aside may
place FC orders in obtaining the steel
mill products recuired to fill such excess
over his set-aside or to replace in inven-
tory the steel mill products used by him
for such purpose: Provided, The excoss
tonnage has been mutually aprced upon
between the prcducer-supplier and the
further converter involved.

(¢) A further converter who doeg not
have a producticn directive and who re-
dquires steel mill products to fill ACM
orders or to replace in inventory steel
mill products used to fill ACM orders
must, in obtaining steel mill products for
either purpose, place an ACM order with
his regular supplier of such produots.
Such orders shall be certified and signed
@as provided in paragraph (b) of this see«
tion. In placing such ACM orders, the
further converter shall indicate the pro-
gram identification D-3 and the calen-
dar quarter in which delivery of the stecl
mill produets is required: Provided, That
ACM orders pleced by & further cone
verter pursuant to this paragraph shall

FEDERAL REGISTER, VOL. 36, NO. 130—WEDNESDAY, JULY 7, 1971



call only for the delivery of the quantity
of steel mill products such further con-
verter requires to fill ACM orders already
accepted or to replace in inventory the
steel mill products used to fill ACM
orders: And provide further, With re-
spect to inventory replacement, the pro-
gram identification D-3 shall be used to
place orders Ior steel mill products pur-
. suant to this paragraph only in the cal-
endar month in which such products
were taken from inventory or in the
immediately succeeding 2 calendar
months. If acceptance of an ACM order
by a further converter who does not have
a production directive results in a need
for him to acquire steel mill products in
any calendar month in excess of the
quantities shown in Table II of this
order, he shall promptly apply to BDC
for authority touse a program identifica-
~~ tion in obtaining the steel mill products
required to fill such excess or to replace
in inventory the steel mill products used
by him for such purpose. Such applica-
tion shall be by letter, in duplicate, ad-
dressed to the Metals and Minerals Divi-
sion, BDC, Department of Commerce,
Washington, D.C. 20230, and shall con-
tain a full statement of the relevant
facts: Provided, That such further con-
verter shall place ACM-DX orders iden-
tified with the program identification
D-3 in an amount.necessary to fill ACM-
DX orders which he has accepted, with~
-out regard to the quantity limitations
provided in Table II of this order.
Paragraph (a) of section 12 of DMS
Order 1 is hereby amended to read
as follows:

Sec. 12 How a distril;utor places author-
ized controlled material orders.

(a) Any steel distributor who re-
quires steel mill products to fill ACM
orders or fo replace in inventory steel
mill products used to fil ACM orders
must obtain such products by affixing the
program identification D-8 to the de-
livery order he places with his regular
supplier of such products. Such delivery
orders are hereby designated as ACM
orders and shall be certified by the steel
distributor as follows: “Certified for Na-
tional Defense use under DMS Reg. 1”
and signed as provided in DPS Reg. 1

- (formerly BDSA Reg. 2). In placing such
ACM orders the distributor shall indicate
thereon the program identification D-8
and the calendar quarter in which de-
livery is required: Provided, however,
That ACM orders placed by a steel dis-
tributor for replacement of inventory
shall call only for delivery of the carbon,
alloy, or stainless steel mill product of

the same form .and of substantially the.

same size in a .quantity no greater than
the guantity of such product which such
distributor delivered from his inventory
pursuant to ACM orders: And provided
further, That the program identification
D-8 shall be used to place orders for steel
mill products to replace such products
used from inventory to fill ACM orders
only in the calendar month in which
“such products were taken from inventory,
or in the immediately succeeding 2 cal-
endar.months. i
* * * [ ] *

RULES AND REGULATIONS

(Sec. 704, 64 Stat. 816, as amended, 50 U.5.C.
App. 2154)
This amendment shall take effect
July 1, 1971,
Bureau or DOMESTIC
COMMERCE,
HupsoN B. DRARE,
Director.

[FR Doc.71-8542 Filed 7-6-71;8:49 am]

-

[DMS Order 2 (formerly BDSA Order 2{-1B)
Amdt. 3 of July 1, 1971]

DMS ORDER 2—NICKEL ALLOYS

Time Period for Placement of Author-
ized Controlled Material Orders for
Inventory Replacement

This amendment is found necessary
and appropriate to promote the national
defense and is issued pursuant to the
Defense Production Act of 1950, as
amended, In the formulation of this
amendment, there has been consultation
with industry representatives, including
trade association representatives, and
consideration has been given to their
recommendations.

This amendment affects DMS Order 2
by amending section 10 and by amending
paragraph (b) of section 11, as amended
by Amendment 2, dated January 20,
1958, in order to reduce the time period
within which a further converter or a
nickel alloy distributor must place
further converter (FC) orders or author-
ized controlled material orders, as ap-
propriate, to replece in inventory ma-
terials taken from inventory to fill au-
thorized controlled material orders to the
month in which such material was taken
from inventory or the immediately suc-
ceeding 2 calendar months.

Section 10 of DMS Order 2 is hereby
amended to read as follows:

Sec. 10  Further converters.

In obtaining nickel alloy products to
fill authorized controlled material orders
or to replace in inventory such products
used by him to fill authorlzed controlled
material orders, a further converter shall
place further converter (FC) orders with
his regular supplier or suppliers of such
products. Such FC orders are hereby
designated as authorized controlled ma-
terial orders and shall be certified by the
further converter as provided in section
20 of DMS Reg. 1. In placing such orders,
the further converter shall indicate
thereon the program identification “FC"
and the calendar quarter in which de-
livery of the nickel allow products is re-
quired: Provided, however, That such
orders shall be placed only for the pur-
pose of obtaining material required to
fill authorized controlled material orders
already accepted at the time of place-
ment thereof, or for the purpose of rg-
Jjplacing in inventory material used within
the same month or within the immedi-
ately preceding 2 calendar months to
fill authorized controlled material orders.

Paragraph (b) of section 11 of DMS
Order 2 is hereby amended to read as
follows:

- 12743

Sce. 11  Acceptance of orders and re-
placement of inventory by distribu-
tors. .

- - E ] »

(b) Any distributor who has deliv-
ered nickel alloy products from his in-
ventory to fill authorized controlled ma-
terial orders must, in obtaining nickel
alloy products to replace in inventory
nickel alloy products delivered pursu-
ant to such orders, place authorized con-
trolled material orders with his regular
supplier of such products. Such orders
must be certifled by the distributor as
provided in section 20 of DMS Reg. 1.
In placing such authorized controlled
material orders, the distributor must in--
dicate thereon the program identifica-
tion D-8 and the calendar quarter in
which delivery of the nickel alloy prod-
ucts is required: Provided, however, That
authorized controlled material orders
placed by a distributor pursuant to {his
section shall call for delivery of 2 quan-
tity of each nickel alloy product no
greater than the quantity of such prod-
uct which such distributor delivered from
his inventory pursvant to authorized
controlled material orders: And provided
Jurther, That the program identification
D-8 may be used toplace orders for nickel
alloy products pursuant to this para-
graph only in the calendar month in
which they were taken from inventory or
in thtehs immediately succeeding 2 calendar
months.

(Sec. 704, 64 Stat. 816, as amended, 50 U.S.C.
App. 2154)

This amendment shall take effect-
July 1,1971.
BoReAU oF DOMESTIC
COMMERCE,
Hubpsox B. DRAXRE,
Director.

[FR Doc.71-0543 Piled 7-6-71; 8:49 am]

[DMS Order 3 (formerly BDSA Order M-54)
Amdt, 3 of July 1, 1971]

DMS ORDER 3—ALUMINUM

Time Period for Placement of Author-
ized Controlled Material Orders for
Inventory Replacement

This amendment Is found necessary
and appropriate to promote the national
defense and is issued pursunant to the
Defense Production Act of 1950, as
amended. In the formulation of this
amendment, there has been consultation
with industry representatives, including
trade assoclation representatives, and
consideration has been given to their
recommendations.

This amendment affects DMS Order 3
by amending paragraphs (a) and (b) of
section 11 and by amending paragraph
(b) of section 12, as amended by Amend-
ment 2, dated January 20, 1958, in order
to reduce the time period within which
an aluminum foll or powder fabricator
must place authorized controlled mate-
rial orders to replace in inventory mate-
rials taken from inventory to £l
authorized controlled material orders fo
the calendar month in which such mate-
rial was taken from inventory or the
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immediately succeeding two calendar
months, and to change the provisions re-
lating to the use of authorized controlled
material orders by distributors to replace
in inventory controlled materials used to
fill authorized controlled material orders,
from the placement of such authorized
controlled material orders providing for
delivery during the calendar quarter in
which the material was taken from in-
ventory or the next succeeding calendar
quarter to the placement of such author-
jzed controlled material orders during
the month in which the material was
taken from inventory or the immediately
succeeding 2 calendar months.

Paragraphs (a) and (b) of section 11
of DMS Order 3 are hereby amended to
read as follows:

Sce. 11  Production materials for foil or
powder fabricators.

(a) A foil fabricator who receives a
rated order for foil shall place authorized
controlled material orders using the pro-
gram identification AM in obtaining
aluminum sheet (foil stock) and alumi-
num cores needed to produce and pack-
age the foil covered by such rated order
or to replace in inventory the quantities
of such materials used to fill such rated
order: Provided, however, That with re-
spect to inventory replacement of such
materials he shall use the program iden-
tification AM to place orders for such re-
placement materials only in the calendar
month in which taken from inventory or
in the immediately succeeding two calen-
dar months. In placing orders under this
section, no foil fabricator may order a
quantity of aluminum sheet (foil stock)
in excess of the weight of foil shipped or
to be shipped against rated orders.

A powder fabricator who receives a
rated order for powder shall place au-
thorized controlied material orders using
the program identification AM in obtain-
ing the aluminum pig or ingot needed
to fill such rated order or to replace in
inventory the quantities of such mate-
rial used in the manufacture of the
powder covered by such rated order: Pro-
vided, however, That with respect to in-
ventory replacement of such madterials,
he shall place authorized controlled
material orders using the program iden-
tification AM for such materials only in
the calendar-month in which taken from
inventory or in the immediately succeed-
ing two calendar months. In placing
orders under this section, no powder
fabricator may order a quantity of alu-

. minum pig or ingot in excess of the
aluminum content by weight of the pow-
der shipped or to be shipped against rated
orders. .

*® * * £ d *

Paragraph (b) of section 12 of DMS
Order 3, as amended by Amendment 2,
dated January 20, 1958, is hereby
amended to read as follows:

Sec. 12 Rules applicable to aluminum
distributors.
* * * * *

(b) A distributor who has delivered
aluminum from his inventory to fill au-
. thorized controlled material orders shall
place authorized controlled material or-

RULES- AND REGULATIONS

ders using the program idenification
AM-9000 in obtaining aluminum fto re-
place in inventory the aluminum de-
livered pursuant to such_ _orders. Such
orders must be certified by the distribu~
tor as provided in section 20 of DMS Reg.
1: Provided, however, That authorized
controlied material orders placed by a
distributor pursuant to this section shall
call only for delivery of an equal weight

-of the form or shape of aluminum which

he has delivered pursuant to authorized
controlled material orders, and that any
such order placed by him with any sup-
plier shall be placed only during the
calendar month in which the materials
were taken from his inventory or in the
immediately succeeding two calendar
months.
x * E ] * *

(Sec. 704, 64 Stat. 816, as amended, 50 U.S.C.
App. 2154)

This amendment shall take effect July
1, 1971, .
BUREAU OF DOMESTIC
COMMERCE,
HounsoN B. DRAKE,
Director.

[FR Doc.71-9544 Filed 7-6-71;8:49 am]

[DMS Order 4 (formerly BDSA Order M-114)
Amdt. 1 of July 1, 1971]

DMS ORDER 4—COPPER AND
COPPER-BASE ALLOYS )

Time Period for Placement of ACM
Orders for Inventory Replacement

This amendment is found necessary
and appropriate to promote the national
defense and is issued pursuant to the
Defense Production Act of 1950, as
amended. In the formulation of this
amendment, there was consultation with
industry representatives, including trade
association representatives, and consid-
eration was given to their recommenda-
tions.

This amendment affects DMS Order 4,
as amended October 28, 1966, by amend-
ing paragraph (b) of section 10 to change
the provisions relating to the use of ACM
orders to replace in inventory controlled
materials used to fill ACM orders, from
the placement of such ACM orders pro-
viding for delivery during the calendar
quarter in which the material was taken
from inventory or the next succeeding
calendar quarter to the placement of
such ACM orders during the month in
which the material was taken fréom in-
ventory or the immediately succeeding
2 calendar months.

Paragraph (b) of section 10 of DMS
Order 4 is hereby amended to read as
follows:

Seec..10 Rules applicable to distributors.
* * * * *

(b) During each calendar month &
distributor who has delivered copper con~
trolled materials from his inventory to
fill ACM or ACM-DZX orders shall, in ob-
taining such materials to replace in in-

< ventory the materials delivered there-

from pursuant to such orders, place an
ACM order bearing the allotment num-

ber D-8: Provided, however, That in
placing such orders a distributor shall
obtain copper controlled materials in an
amount equal in terms of copper content
weight to that of the copper controlled
* materials which he dellvered from his
inventory to fill such orders, and that
such orders shall be placed by him only
during the calendar month in which
the materials were taken from his inven~
tory, or in the immediately succeeding
2 calendar months.
* b *® * *

(Sec. 704, 64 Stat. 816, as amended, 50 U.8.C,
App. 2164)

This amendment shall take effect
July 1, 1971,

BureAu oF DOMESTIC
COMMERCE,
HvupsoN B. Drakr,
Director.,
{FR Doc.71-9545 Filed 7-6-71;8:49 am)]

Title 45—PUBLIC WELFARE

Chapter 1—Office of Education, De-

partment of Health, Education, ancl
Welfare

PART 177—FEDERAL, STATE AND
PRIVATE PROGRAMS OF LOW-
INTEREST LOANS TO STUDENTS IN
INSTITUTIONS OF HIGHER EDUCA-
TION

Special Allowances

Subparagraph (3) of § 1774(c), Spe-
cial Allowances, which deals with the
payment to lenders of the allowances
authorized by section 2 of the “Emer-
gency Insured Student Loan Act of 1969"
(Public Law 91-95) is amended to pro-
vide for the payment of such an allow-
ance for the period April 1, 1971, through
June 30, 1971, inclusive.

As so amended § 177.4(c) (3) reads as
follows:

§177.4 Payment of interest benefits
administeative cost allowances and
special allowanec.

® - *® * L]
(¢) Special allowances
h & D
(3) Special Allowances are authorized
to be paid as follows:
® * * * *»

(viii) For the period April 1, 1971,
through June 30, 1971, inclusive, a speeial
allowance Is authorized to be paid in an
amount equal to the rate of 174 percent
per annum of the average unpaid balance
of disbursed prinecipal of eligible loans.

(Sec. 2, 83 Stat, 141)
Dated: July 1, 1971,

S. P. MARwAND, JT.,
Comamnissioner of Education,

Approved: July 2, 1971,

Errior L. RICHARDSON,
Secretary.

[FR Doc.T1-9616 Filed 7-6-71;8:63 am]
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~ Proposed Rule Making

DEPARTMENT OF THE INTERIOR

Bureau of Indian Affairs
[25 CFR Part 2211
. FLATHEAD IRRIGATION PROJECT
Operation and Maintenance Rates

This notice is published in exercise
of authority delegated by the Secretary
of the Interior to the Commissioner of
Indian Affairs by 230 DM 2 (32 FR.
13938), and by virtue of the authority
delegated to the Commissioner of Indian
Affairs to the Area Director (10 BIAM-3;
34 F.R. 637), and by authority delegated
to the Project Engineer- and to the
Superintendent by the Area Director
June 11; 1969, Release 10-2, 10 BIAM
7.0, sections 2.70-2.75.

Notice is hereby given that it is pro-
posed to revise §§221.16 and 221.17 of
Title 25, Code of Federal Regulations,
dealing with the irrigable lands of the
Flathead Indian Irrigation Project, Mon-
tana, that are not subject to the jurisdic-
tion of the several irrigation districts.
The purpose of the ameridment is to es-
tablish the assessment rate for nondis-
trict lands of the Flathead Indian Ir-
rigation Project for 1971 and thereafter
until further notice.

It is the policy of the Department of
the Interior, whenever practicable, to af-
ford the public the opportunity to par-
ticipate inthe rule making process.
Accordingly, interested persons may sub-
mit written comments, suggests or
objections with respect to the proposed
amendment to the Project Engineer, Bu-
reau of Indian Affairs, Flathead Indian
Irrigation Project, St. Ignatius, Mont.
59865. within 30 days of publication of
this notice in the FEpERAL REGISTER.

Section 221.16 is amended to read as
follows:

§ 221.16 Charges, Jocko Division.

(a) An annual minimum charge of
$3.48 per acre, for the season of 1971
and thereafter until further notice, shall
be made against all assessable irrigable
Iand in the Jocko Division that is not in-
cluded in an Irrigation District organi-
zation, regardiess of whether water is
used.

(b) The minimum charge when paid
shall be credited on the delivery of the
pro rata per acre share of the available
water up to 1% acre-feet per acre for the
entire assessable area-of the farm unit,
‘allotment or tract. Additional water, if
available, will be delivered at the rate of
two dollars and. thirty-two ($2.32) per
acre-foot or fraction thereof.

Section 221.17 is amended to read as
follows: -

§ 221.17 Charges, Mission Valley and
Camas Division.

(a2) (1) An annual minimum charge of
$3.72 per acre, for the season of 1971
and thereafter until further notice, shall
be made against all assessable irrigable
land in the Mission Valley Division that
is not included in an Irrigation Distrlct
organization regardless of whether water
is used.

(2) The minimum charge when paid
shall be credited on the delivery of pro
rata per acre share of the available water
up to 1% acre-feet per acre for the entire
assessable area of the farm unit, allot-
ment or tract. Additional water, if avail-
able, will be delivered at the rate of two
dollars and forty-eight cents ($2.48) per
acre-foot or fraction thereof.

(b) (1) An annual minimum charge of

$4.13 per acre, for the season of 1971 and
thereafter until further notice, shall be
made against all assessable irrigable land.
in the Camas Division that is not in-
cluded in an Irrigation District organi-
zation regardless of whether water is
used.
(2) The minimum charge when paid
shall be credited on the delivery of the
pro rata per acre share of the available
water up to 112 acre-feet per acre for the
entire assessable area of the farm unit,
allotment or tract. Additional water, if
available, will be delivered at the rate
of two dollars and seventy-five ($2.75)
per acre-foot or fraction thereof.

GEeorGe L. Moo,
Project Engineer.

[FR Doc.71-9524 Flled 7-6-71:8:45 am)

DEPARTMENT OF AGRICULTURE

Consumer and Marketing Service
[7 CFR Part 521

CANNED GREEN BEANS AND
WAX BEANS

Proposed Standards for Grades?

Notice is -hereby given that the U.S.
Department of Agriculture is considering
an amendment to the U.S. Standards for
Grades of Canned Green Beans and
Canned Wax Beans (7 CFR 52.441-
52.456) pursuant to the authority con-
tained in the Agricultural Marketing Act
of 1946 (sec. 205, 60 Stat. 1090, as
amended, 7 U.S.C. 1624).

1 Compliance with the provisions of these
standards shall not excuse fallure to comply
with the provisions of the Federal Food, Drug,
and Cosmetlc Act or with applicable State
laws and regulations,

rd

All persons who desire to submit writ-
ten data, views, or arguments for con-
slderation in connection with the pro-
posed amendment should file the same in
duplicate, not later than 60 days after
publication hereof in the FepErar, REcis-
TER, With the Hearing Clerk, U.S. Depart-
ment of Agriculture, Room 112, Adminis-
tration Building, Washington, D.C. 20250.
All written submissions made pursuant to
this notice will be available for public in=
spzaction at the office of the Hearing Clerk
during regular business hours (7 CFR
1.27(b)).

Statement of consideration leading to
the proposed amendment. The current
U.S. Standards fcr Grades of Canned
Green Beans and Canned Wax Beans
have been in effect since 1961. Since that
time the Department has received several
requests to lower slightly the drained
welght recommendations for whole style
beans for the various sizes of containers.

Studies indicate that the current rec-
ommended drained weight of whole beans
in No. 10 cans is slightly higher than is
consistently attainable under current
good commercial practices. Further, the
studies revealed that there was a slight
impairment of quality—because of break-
age of the whole bean pod—when the
cans are filled as to meet the current rec-
ommended drained weight. The problem
is more acute in the smallest size beans—
Nos. 1, 2, and 3 designations and blends
thereof—because of their lower specific
gravities in comparison to larger beans.
The smaller size beans are the ones used
most often in the whole bean style.

In consideration thereof, the proposal
would amend the recommended drained
welghts:

(1) In the whole bean style only;

(2) Of size 1, 2, and 3 desigmations or
any blends thereof; and

(3) In No. 10 containers only.

The amendment proposed is:”

In Table I of this subpart, the first two
lefthand columns only are delefed and
the following tabular material sub-

stituted in lieu thereof:
Whole

Contalner size or designations: {ounces)
8 Z Tall 4.0
8 ounce glass. 3.9
No. 1 (picnic) 5.6
No. 300 8.2
No. 300 glass, 8.2
No. 1 tall 8.5
No, 303 8.5
No. 303 glase. 9.0
No, 2 10.5
No, 215 16.0
No. 215 glass 15.8
No. 8 cylinder. 26.6
No. 10

571.5
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(Sec. 205, 60 Stat. 1090, as amended, 7 U.S.C.
1624)

Dated: June 30, 1971.

JoHN C, BLUM,
Acting Deputy Administirator,
Marketing Services.

[FR Doc.71-9493 Filed 7-6-T71;8:45 am]

[7 CFR Part 521 _
CANNED RIPE OLIVES

Proposed Standards for Grades?!

Notice is hereby given that the U.S.
Department of Agriculture is considering
amendments to the U.S. Standards for
Grades of Canned Ripe Olives (7 CFR
52.3751-52.3766) pursuant to the author-
ity contained in the Agricultural Mar-
keting Act of 1946 (secs. 202-208, 60 Stat.
1087, as amended; 7 U.S.C. 1621-1627).

All persons who desire o submit writ-
ten data, views, or arguments for con-
sideration in connection with the pro-
posed amendments should file the same,
in duplicate, not later than 30 days after
publication hereof in the FepeEraL REG-
* 1STER, With the Hearing Clerk, Room 112,

PROPOSED RULE MAKING

(d) Quartered. “Quartered” olives are
pitted olives In which each olive is cut
lengthwise into four approximately equal

(e) Sliced. “Sliced” olives consist of
parallel slices of fairly uniform thickness
prepared from pitted olives.

(f) Chopped or Minced. “Chopped” or
“Minced” olives are random-size cub
pieces or cut bits prepared from pitted
olives.

(g) Broken opitted. “Broken pitted”
olives consist substantially of large
pieces that may have been broken in pit-
ting but have not been sliced or cut.

2d Section 52.3754 would be changed to
read:

§ 52.3754 Grades of canned ripe olives.

(a) “U.S. Grade A” (or “U.S. Fancy”)
is the quality of canned ripe olives of
whole, pitted, halved, quartered, sliced,
and chopped or minced styles that pos-
sess a good flavor, that possess a good
color, that are practically uniform in size
in whole and pitted styles of single sizes,
that are practically free from defects,
that possess a good character; and that
for those factors which are rated in

Administration Building, Washmgton, ~accordance with the scoring system out-

D.C. 20250. All written submissions made
pursuant to this notice will be available
for public inspection at the office of the
Hearing Clerk during regular business
hours (7 CFR 1.27(b) ).

Statement of consideration leading to
the proposed amendments. There is an
increasing market potential for quartered
style ripe olives—a style not recognized

in the current U.S. Grade Standards. To -

permit the marketing of this new style,
the rules and regulations (7 CFR 932.108-
932.161) of the Marketing agreement and
Order No. 932, as amended (7 CFR, Part
932) regulating the handling of olives
grown in California were amended, effec-
tive December 21, 1970.

The California Olive Association and
the Olive Administrative Committee have
both requested that the U.S. Standards
for Grades of Canned Ripe Olives be
amended to provide for the quartered
style.

‘Therefore, amendments are proposed
that would change the following sections:

1. Section 52.3753 would be revised by
adding a new paragraph (d) and re-
designating the present paragraphs (d),
(e), and (f). As amended, the section
would read as follows:

§ 52.3753 Styles of canned ripe olives.

(a) Whole. “Whole” olives are those
which have not been pitted.
(b) Pitted. “Pitted” olives are those
from which pits have been removed.
_ {(¢) Halved. “Halved” olives are pitted
olives inr which each olive is cut length-
wise into two approximately equal parts.

1Compliance with the provisions of these
standards shall not excuse failure to comply
with the provisions of the Federal Food,
Drug, and Cosmetic Act or with applicable
State laws and regulations,

lined in this subpart, the total score is
not less than 90 points: Provided, That
such canned ripe olives may possess a
reasonably good color and may be rea-
sonably uniform in size, if the total score
is not less than 90 pHoints.

(b) “U.S. Grade B” (or “U.S. Choice”)
is the quality of canned ripe olives of
whole, pitted, halved, quartered, sliced,
and chopped or minced styles that pos-
sess a good flavor, that possess a reason-

ably good color, that are reasonably
uniform in size in whole and pitted styles
of single sizes, that are reasonably free
from defects, that possess a reasonably
good character; and that for those fac-
tors which are rated in accordance with
the scoring system outlined in this sub-
part, the total score is not less than £9
points.

(¢) “U.S. Grade C” (or “U.S. Stand-
ard”) is the quality of canned ripe olives
of whole, pitted, halved, quartered, sliced,
chopped or minced, and broken pitted
styles that possess a normal flavor, that
possess & fairly good color, that are fairly
uniform in size in whole and pitted styles
of single sizes or whole style in mixed
sizes, that are fairly free from defects,
that possess a fairly good character; and
that for those factors which are rated in
accordance with the scoring system out-
lined in this subpart, the total score 13
not less than 70 points.

(d) “Substandard” is the quality of
canned ripe olives of any style that fail to
meet the applicable requirements for
U.S. Grade C.

3. Section 52.3757 would be revised by
changes to Table III and Table IV. In
both tables, recommended drained
weights for No. 300 metal containers
would be added. In Table IV, recome-
mended drained weights for quartered
olives would be included. In addition, the
recommended drained weights for No. 10
size cans of Halved and sliced olives
would be changed. As amended, the
tables would read as follows:

§ 52.3757 Recommended
drained weights.
» * * * *

minimum

TABLE III-—RECOMMENDED MINIMUM DRAINED WEIGHTS FOR CANNED RivE OLIVES (WIOLE AND Pir1EDp 81¥1E4)

No. 1 Tall 344e

. Buffet or 8 Z Tall X 41%ginches) No. 30 (3 X 4%{¢ No. 10
Container sizes (metal) (overall measure- (2 %46 X 346 and 211 X €00 inghies) 03ia X7

ments: width X height) inches) Cvllndcr (21240 Inchics)

. K 6inches)

- Whole  Pitted Whole Pitted Whole Pitted Whole

Size designations Ounces OQunces Ounces Qunces Ounm Ounces Ounces
Small (or) select (or) standard(®)e--mnemneenan 4% 34 9 7 a 64
Medium A S 72 0 0
Large 4% 3 9 7/ 5 ¢ 4]
Extral 435 3y 9 7/ 7, a 0
Aarmmath. 9 9 9 B o 0
Giant 4 3y 84 7 7 o A
Jumbo: 4 3 8 7 5 64
T4 3§ 7 7 &4 ¢
Supe.l‘ colossal or special super colossal....... 4 3 8 7] n by 4
Family. 4y 31 9 7 7% 0 “
King. 4 n 8 6) 7 221 17
Royal. 4 3 8 [} A I3 (15}
Other blend: 45 3? 9 TV} adceccccanacacacenan 4
Mired sizes. . 8 3 o 7y LI o0

TABLE IV—RECOMMENDED MINmMUM DRAINED WEIGHTS FOR CANNED RIpE OLIVES (HALVED, QUARNTERED,
CHOPPED OR MINCED, SLICED, AND BROEEN PITTED SIYLES)

211 x 200 can
(21116 x 2 2l1x3Mdean No.300can  No. 10
Container sizes (meta!) (overall measurements: inches) and 200 (211/16x (3 x 47/10 €3/16 X
width x helght) x 214 con (2 x 34/16inches)  Inched) 7 Inched
214/16 inches)

. Styles Qunces COunces . Ounces Ounces
Halved. 21/4 33/4 1/2 44
8 ered 21/4 33/4 01/2 ]

hopped or minced. . 41/2 . aiiiccenccnccacaccnunnsania 100
leed - 21/4 33/4 61/2 24
Broken pitted messesaacstsvenoasancaa 2]
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4. Section 52.3761 would be amended
by including quartered style in (a) and
headings of (d) (1) D, (e) (1) @) and (D)
(1) ). The amended sechon would read
as follows:

§52.3761 Color.

(a) General. The evaluation of color
shall be determined approximately 5
minutes after the olives are removed
from the container and, as applicable for
the type, while olives are moist, is based
upon the uniformity of the exterior color
or general appearance as to color of the
olives within the container. The evalua-
tion of color in “halved” and “quartered”

t styles is based on the uncut surfaces.
* * _* * *

(@ (1) Ripe type—({) Whole; pitted; .

halved; quartered. * * *

* * * * *

(e) (1) Ripe type—@) Whole; pitled,

* % %

halved; quartered.

® * * * *

() (1) Ripe type—(G) Whole; pitted;
halved; quariered. * * *

* * * * *
5. Section 52.3762 would be changed to
read: :
§ 52.3762 Uniformity of size.

(a) General. * * *

(2) The factor of uniformity of size
for whole or pitted olives of blended sizes
and halved, quartered, sliced, chopped
or minced, or broken pitted styles is not
based on any detailed requirements and
is not scored; the other three factors
(color, absence of defects, and character
as applicable) are scored and the total is
multiplied by 100 and divided by 80,
dropping any fractions to determine the
total score.

* * * * . *

6. Section 52.3763 would be revised fo
include allowances for defects specific to
quartered style olives. As amended, the
revisions would read as follows:

§ 52.3763 Absence of defects.

* * * * *

(b) *x * %

(1) Broken piece. A “broken piece” in
quartered style olives is any piece of olive
flesh that appears to be less than three-
fourths of a full quarter-olive.

(¢) (4) Classification. Canned ripe
olives of whole, pitted, halved, quartered,
sliced, and chopped or minced styles that
are practically free from defects may be
given a score of 27 to 30 points. “Prac-
tically free from defects” means that the
canned ripe olives are practically free
from any defects not specifically men-
tioned and that these defects may affect
no more than slightly the appearance or
edibility of the olives; that the overall
appearance of the product is not ma-
terially affected by olives or units with
insignificant blemishes; and, in addition,
has the following meanings for the ap-
plicable styles:

(1) Whole; pitted; halved; quartered.
() There may be present, on an average,

PROPOSED RULE MAKING

per 100 whole or pitted olives; per 200
units in halved style; or per 9 ounces in
quartered style:

~ Not more than one plece of harmless ex-
traneous material;

Not more than one pit or one plece of pit
in pitted style;

Not more than three minor and major
stems of which not more than one stem may
be 2 major stem; and

* * L J L ] [ ]

(iii) ‘There may be not more than 8
percent, by count, of broken pleces in
quartered olives.

- * L 3 L 3 -

(d) (B) Classification. If canned ripe
olives of whole, pitted, halved, quartered,
sliced, and chopped or minced styles are
reasonably free from defects, a score of
24 to 26 points may be given. Canned
ripe olives that fall into this classifica-
tion shall not be graded above US.
Grade B or U.S. Choice, regardless of
the total score for the product (this is
a limiting rule). “Reasonably free {from
defects” means that the canned ripe
olives are reasonably {ree from any de-
fects not specifically mentioned and that
these defects may affect more than
slightly but not materially the appear-
ance or edibility of the olives; that the
overall appearance of the product may
be materially affected by olives or units
with insignificant blemishes; and, in ad-
dition, has the following meanings for
the applicable styles:

(1) Whole; pitted; halved,; quartered,
(i) There may be present, on an average,
per 100 whole or pitted olives; per 200
units in halved style; or per 9 ounces in
quartered style:

Not more than two pleces of harmless ex-
traneous material;

Not more than a total of two pits and
pleces of pit in plttcd style;

Not more than minor and major
stems of which not mom than three stems
may be major stems; and

L ] - . * - *

(iii) There may be not more than 15
percent, by count, of broken pieces in
quartered olives.

* Ld LJ » L 4

(e) (C) Classification. If canned ripe
olives of whole, pitted, halved, quartered,
sliced, chopped and minced, and broken
pitted styles are fairly {ree from defects,
a score of 21 to 23 points may be given.
Canned ripe olives that fall into this
classification shall not be graded above
U.S. Grade C or U.S. Standard, regard-
less of the total score’for the product
(this is a limiting rule). “Fairly free
from defects” means that the canned ripe
olives are fairly free from any defects
not specifically mentioned and that
these defects may materially but not
seriously affect the appearance and edi-
bility of the olives; that the overall ap-
pearance of the product may be seri-
ously affected by olives or units with in-
significant blemishes; and, in addition,
has the following meanings for the ap-
plicable styles:

12747

(1) Whole; pitted; halved, quartered.
(1) There may be present, on an average,
per 100 whole or pitted olives; per 200
units in halved style; or per 9 ounces in
quartered style:

Not more than two pleces of harmless ex-
traneous material;

Not more than a total of two pits and
pleces of pit in pltted style;

Not more than elght minor and major
stems of which not more tbhan four stems
may be major stems; and

-~ - - -

(iif) There may be not more than 25
percent, by count, of broken pieces in
quartered olives.

- L ] - » ]

7. Section 52.3764 would be changed fo
read:
§ 52.3764 Character.

» - = -

(b) (A) Classification. Canned ripe
olives of whole, pitted, halved, quartered,
sliced, and chopped or minced styles that
possess a good character may be given a
score of 27 to 30 points. “Good charac-
ter” means that for the type the olives
have a fleshy texture characteristic for
the variety and size; that not less than
95 percent, by count, of the olives are
practically uniform in texture and are
tender but not soft.

(c) (B) Classification. If canned ripe
olives of whole, pitted, halved, quartered,
sliced, and chopped or minced styles pos-
sess & reasonably good character, a score
of 24 to 26 points may be given. Canned
ripe olives that fall into this classifica-
tion shall not be graded above U.S. Grade
B or U.S, Cholce, regardless of the total
score for the variety (this is a limiting
rule). “Reasonably good character”
means that for the type the olives may
vary moderately in texture in that not
less than 80 percent, by counf, of the
olives are practically uniform in texture
and of the remainder not more than
5 percent, by count, of the olives may
be excessively soft.

(d) (C) Classification. I{ canned ripe
olives of whole, pitted, halved, quartered,
sliced, chopped, and broken pitted styles
possess a fairly good character, a score
of 21 to 23 points may be given. Canned
ripe olives that fall into this classification
shall not be graded above U.S. Grade C
or U.S. Standard, rezardless of the fofal
score for the varlety (this is a limiting
rule). “Fairly good characfer means”
that the olives may vary considerably
in texture, varying from fairly soft to
firm but the olives are nobt excessively
soft; and that not less than 80 percent,
by count, of the olives are practically
uniform in texture and of the remainder
not more than 10 percent, by count, of
the ollves may be excessively soft. -

- - - - E
Dated: June 29, 1971,

Jorx C. BLuM,
Acting Deputy Administrator,
Marketing Services.

[FR Doc.71-9473 Filed 7-6-71;8:45 am]

S

FEDERAL REGISTER, VOL. 36, NO, 130—WEDNESDAY, JULY 7, 1971

s



12748
[7 CFR Part 9111

LIMES GROWN IN FLORIDA

Approval of Expenses and Fiiiné of
Rate of Assessment for the 197172
Fiscal Year

Concideration is being given to the
following proposals submitted by the
Florida Lime Administrative Committee,
established under the marketing agree-
ment, as amended, and Order No. 911, as
amended (7 CFR 911; 35 F.R. 16626),
regulating the handling of limes grown
in Florida, effective under the applicable
provisions of the Agricuitural Marketing
Agreement Act of 1937, as amended (7
U.S.C. 601-674), as the agency to admin-
ister the terms and provisions thereof:

(1) That expenses that are reasonable
and likely to be incurred by the Florida
Lime Administrative Committee, during
the period from April 1, 1971, through
March 31, 1972, will amount to $18,500.

(2) That there be fixed, at $0.035 per
bushel of limes, the rate of assessment
payable by each handler in accordance
with § 911.41 of the aforesaid marketing
agreement and order.

All persons who desire to submit writ-
" ten data, views, or arguments in con-
nection with the aforesaid proposals
shall file the same, in quadruplicate, with
the Hearing Clerk, U.S. Department of
Agriculture, Room 112, Administration
Building, Washington, D.C. 20250, nof
later than the 10th day after the publi-
cation of this notice in the FepERaAL
ReGISTER. All written submissions made
pursuant to this notice will be made
available for public inspection at the
office of the Hearing Clerk during regu-
lar business hours (7 CFR 1.27(b)).

Dated: June 30, 1971,
Paur. A. NICHOLSON,
Deputy Director, Fruit and Veg-

elable Division, Consumer and
Marketing Service.

[F.R. D0c.71-9516 Filed 7-6-71;8:47 am]

CIVIL AERONAUTICS BOARD

[ 14 CFR Part 207 1
[Docket No. 22880; EDR-206]

PART 207—CHARTER TRIPS AND
SPECIAL SERVICES

Expansion of “Area of Operations” of
Airlift International, Inc., for Cargo
Charters

JUNE 30, 1971.

Notice is hereby given that the Civil
Aeronautics Board has under considera-
tion the amendment of Part 207 of the
economic regulations (14 CFR Part 207)
to expand the “area of operations” of
Airlift International, Inc. (Airlift), toIn-
clude cargo charter authority to the
islands of the Caribbean. The- principal

”

PROPOSED RULE MAKING

features of the proposed amendment are

described in the attached explanatory
statement and the proposed amendment
is set forth in the attached rule. This
amendment is proposed under the au-
thority of section 204(a) and 401 of the
Federal Aviation Act of 1958, as
amended, 72 Stat. 743, 754 (as amended
by 76 Stat. 143, 82 Stat. 867), 49 US.C.
1324, 1371.

Interested persons may participate in
the proposed rule making through suh-
mission of twelve (12 copies of written
data, views, or arguments pertaining
thereto, addressed to the Dockef Section,
Civil Aeronautics Board, Washington,
D.C. 20428, All relevant material received
on or before August 9, 1971, will be con-
sidered by the Board before taking final
action on the proposed rule. Copies of
such communications will be available
for examination by interested persons in
the Docket Section of the Board, Room
712 Universal Building, 1825 Connecticut
Avenue NW.,, Washington, DC upon re-
ceipt thereof. - :

By the Civil Aeronautics Board.

[sEarnl Harry J. ZINK,
Secretary.

EXPLANATORY STATEMENT

In its present form, §207.6 of the
Board’s regulations (14 CFR 207.6)
Iimits the volume of off-route charters?
of the certificated all-cargo carriers in
any calendar year to 2 percent of the
base revenue plane miles flown by the
carrier during the precedinz calendar
year. However, section 207.6 permits an
all-cargo carrier fo perform unlimited
off~route cargo charters within the car-
rier’s designated geographic “area of
operations.” The 2-percent limitation on
off-route charters is designed to ensure
that the charter services of the all-cargo
carriers will be subservient to their pri-
mary certificated route operations, but to
allow the carriers some leeway in ob-
taining befter equipment usage and some
additional revenue. Similarly, the pur-
pose of the geographic area restriction is
to ensure that the all-cargo carriers con-

‘centrate on serving their certificated

routes while giving them the “flexibility
they require to meet the needs of the
freight distribution system.” ®

On December 14, 1970, Airlift Interna-
tional, Inc. (Airlift), filed a petition for
rule making in which it seeks amend-
ment of Part 207, (1) to increase the off-
route charter authorization for all-cargo
carriers in § 207.6 from 2 percent to 20
percent of the base revenue plane miles
flown by the carrier during the preced-
ing calendar year, and (2) to expand
Airlift’s geographical “area of opera-
tions” to include cargo charter author-
ity to Alaska, Hawail, Central America,
South America, and the Caribbean. In
support of its petition Airlift asserts that

1For the purposes of Part 207, passenger
performed by an all-cargo carrler are
treated as “off-route.”
1ER-419, Oct. 26, 1964.

(1) since the all-cargo carriers have ex-
tremely small base revenue plane mile-
age, the 2-percent off-route charter
limitation is overly restrictive and unfair
to the smaller all-cargo carriers as a
class; (2) due to the drastic reduced
military charter business in recent yenrs,
this overly restrictive condition hags not
been ameliorated by the volume limita-
tion exemption in Part 207 for civilian
charters performed as backhaul to one-
way military charters; (3) expansion of
Airlift’s ‘“‘area of operations” ag re-
quested would rcduce the competitive
imbalances which currently favor its all«
cargo competifors; * and (4) the markety
in which enlarzed cherter asuthoiity s
sought have ne:d for the services of an
all-cargo corrler. It is further asserted
that the expanded authority requezted
will rescuc Alrift from its rapldly de-
teriorating financial condition by com-
pensating for 1ts lack of profitable trang
atlantic and transpacific routes. Finallv,
Airlift states that while it does not pos-
secs certificate authority in the Alaskn,
Hawaiian, and Latin American markety,
the broad charter suthority requested
will permit the establishment of a mar«
ket identity and promotional program
which should “hasten the time that it
can seek formal certification.”
Answers in opposition to Alrlift’s peti-
tion have been filed by three scheduled
air carriers,' Seaboard World Alrlines,
Inc. (Seaboard), and member carriers
of the National Air Carrier Assoclation
(NACA). They argue that the Board hag
denied similar requests in the past for
reasons which are still valid, Alrlift hoy
demonstrated ro need for additional cor«
go lift in the markets into which it seeks
expansion, the requested authority would
divert trafiic from the combination and
competing all-cargo carriers without al«
leviating the ezonomic plicht of Airlift,
and the economic downturn and reduc«
tion in military charter business are con«
ditions now affecting all carriers alike,
In addition the NACA carriers asvert
that the relief sought by Airlift is in clear
conflict with the purpose of the restric-
tion contained in Part 207, would directly
contravene the policles of Congress and
the Board to preserve charter operations
as a specialty of the supplementals, and
is inconsistent with the Board's policy
underlying the area of operations imita«

. tion, i.e, “to enable the all-cargo care

riers fo develop off-route cargo charters
in areas which are in geographic proxime.

3 Alrlift also states that o to any incrense
in ofi-route chorter suthority requested, it
will accept any restrictions on postengor
charters decmed opproprinte by the Board;
and specifically will agreo to o 10-percent
Hmitetion on off-route transatlantic ohare
ters.

tEastern Air Lines, Inc., Pan American
World Alrways, Inc,, and Trans World Afr«
lines, Inc,

©
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ity to their certificated route, authority
(ER-636, August 14, 1970)."°
— Opon consideration of the matter con-~
tained in the petition of Airlift, the
Board has determined to grant the peti-
tion in only one respect, namely, we are
proposing to amend Part 207 to expand
Airlift’s “area of operations” to include
the Islands of the Caribbean® In our
view, since Airlift’s route structure pres-
ently includes New York/Puerto Rico and
New York/Virgin Islands segments, the
proposed expansion would be consistent
with the Board’s policy that an all-cargo
carrier’s “area of operations” consist of
areas which are in geographical prox-
imity to its certificated routes® More-
over, sinee Airlift’s expanded suthority
would be limited to the Islands of the
Caribbean, wherein it has provided a cer-
tain volume of service and achieved some
market identity, the proposed expansion
should not significantly affect the sched-
uled operations of the incumbent com-
bination carrier, Eastern. However, we
expect that Airlift and Eastern will sub-
mit further data on the question of
whether the Islands of the Caribbean
will support additional cargo capacity.
Except, then, to the foregoing extent,
the petition of Airlift will be denied. Air-
lift’s petition for increased off-route
charter authority for the all-cargo car-
riers and expansion of its “area of opera-
tions” into the Alaska, Hawaii, and Latin
American markets is simply anather
variation on the same request Airlift has
been making for the past several years.
‘What, in essence, Airlift asks is that the
Board invoke extraordinary procedures
to strengthen Airlift’s depressed financial
posture. While the Board is concerned

about the continued economic viability

ESeveral of the opposing parties’ specific
contentions are as follows: Eastern objects
--to Airlift's requested expansion into the

Mexican and Caribbean markets. It contends
that no additional need for cargo capacity ex-
ists in these markets which are already being
adequately served by Eastern. In TWA’s op~
injon Airlift’s request for expansion into the
Hawali/Mainland market would, in light of
the recent “spate” of route awards in that
market, produce serious diversionary results.
. Pan American adds that Airlift should not be
permitied to expand its “area of operations”
without first having met need for service and
fitness requirements in a formal route pro-
ceeding. Seaboard’s opposition is directed
only to Alrlift’s request for Hberalization of
the off-route charter volume restrictions. In
this regard, Seaboard states that since the
transatlantic cargo market already suffers
from intense competition between 20 or more
international scheduled airlines, increased
transatlantic cargo authority for Airlift could
adversely affect the scheduled operations of
Seaboard even if limited to 10 percent of Alir-
lift's base revenue plane miles. Lastly, the
NACA carriers contend that the requested
volume increase, even if confined to off-route
cargo charters, would injure supplementals
such as Universal, which relies heavily upon
revenues from cargo charters.
¢ The proposed rule also defines “Islands of
the Caribbean” (§ 207.1) to insure there is no
ambiguity as to what we intend to include
in Airlift’s “area of operations.”
7See ER~419 and ER-636 supra.
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of Airlift, for the reasons explored in
greater detail below, the resuscitative
measures requested by it cannot be
adopted.

We first agree with the opposing
parties’ contention that no public need
has been shown to exist for additional
cargo lift in the markets into which Air-
lift seeks expansion, and that an increase
in off-route charter authority for the all-
cargo carriers as a class would, even if
limited to cargo charters, create serlous
diversionary results, especially in the
highly competitive Hawaii-Mainland and
transatlantic cargo markets, Thus, with
the limited exception previously dis-
cussed, it would be manifestly fllogleal
for the Board to permit Afrlift to enter
markets which have no connection with
its certificated route structure: and as
the NACA carriers point out, the in-
creased off-route authority would make
Airlift (and the other all-cargo carriers)
effectively a world-wide supplemental
carrier at the expense of competing sup-
plementals and in derogation of its obli-
gation to serve its certificated routes® In
addition, as the opposing parties further
note, Alrlift is only one of many carriers
which are experiencing revenue losses as
the result of the cutback in military
charters and the generally lower level of
economic activity.®

- Finally, as before stated, the Board has
faced requests for similar relief by Air-
lift in the past by application for exemp-
tion and has consistently denied them.?
Therefore, in the absence of further con-
vincing justification for the relief re-
quested herein, we are not persuaded to
depart from our earlier determinations®*
However, our action herein does not pre-
clude Airlift from requesting waivers with
respect to individual charter flights32

Accordingly, it is proposed to amend
Part 207 of the Board's regulations (14
CFR Part 207) as follows:®

81t is noteworthy. that nelther of Alrlift's
competitors, Tigers or Seaboard, filed {n sup-
port of Alrlift's request to increace the off-
route charter authorization for all-cargo
carzlers and, os noted above, Seaboard opposes
further transatlantic authority for Alrlift,

? Although Alrlift admittedly lncks the
more profitable transatlantic and acific
routes, it does have long-haul routes (New
Tork-Miami, New York-Puerto Rlco) which,
if concentrated upon, could generato addi-
tional revenues and, perhaps, somewhat re-
leve its financial distress,

1 For example, Order 70-11-3, Nov. 3, 1970.
See also Order 70-10-59, Oct. 9, 1970.

1By its initial rule making petition and
supplemental petition filed Feb, 19, 1871, Atr-
1ift also requests, inter alia, an exemption or
waiver of the 2-percent off-route charter
volume limitation as to Alrlift and/or ex-
emption to operate off-route cargd charters
without any velume limitation for an experi-
mental period of 2 years. For the same rea-
sons as discussed above, Alrlift's request for
specific rellef incorporated in its petition
and supplemental petition for rule making
is denfed.

12 Cf. ER419, Oct. 26, 1964.

13 Although technically Bermuds is not 1o-
cated In the Carlbbean Ses, wo intend to in-
clude it in the proposed operating authority
for Airlift. -
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1. Amend § 207.1 by adding a new defi-
nition of “Islands of the Caribbean” to
read as follows:

§ 207.1 Decfinitions.

As used in this parf, unless the con-
text otherwise requires:

- - - - b

“Islands of the Caribbean” means
points in Jamaica, the Bahama Islands,
Eermuda, Haitl, the Dominican Republic,
Puerto Rico, the Virgin Islands, Trini-
dad and Tobago, the Cayman Islands,
Aruba, the Leeward and Windward Is-
lands, Barbados, and Curacao. :

L J . ] [ -

2. Amend paragraph (c) (3) of §207.6
to read as follows:

§207.6 Allcargo carriers: limitation on
amount of charter trips which may
be performed.

* - - » .

(c) Within the meaning of paragraph
(b) of this section, the areas of opera-
tions of the all-cargo carriers are the
following:

L - s - -

(3) Between the 48 contizucus States,
on the one hand, and the Islands of the
Caribbean on the other hand—Airlift

. International, Inc.

. . * . s
[FR Doc.71-9554 Filed 7-6-71;8:50 am]

SMALL BUSINESS
ADMINISTRATION

[13 CFR Part 1211
SMALL BUSINESS SIZE STANDARDS

Definition of Small Business Concern
for Purpose of Government Pro-
curements for Food Services

Pursuant to authority contained in sec-
tion 3 of the Small Business Act (15
U.S.C. 632), notice is hereby given that
the Small Business Administration
(SBA) proposes to decrease the small
business size standard for the purpose
of Government procurements for food
services from average annual receipts
not exceeding $4 million to average an-
nual receipts not exceeding $3 million.

For a number of years prior to Novem-
ber 1968, the applicable size standard
for procurements of food services was
average annual receipts not exceeding
$1 millfon. In 1967, proponents of an in-
crease in the food services size standard
argued that (1) the food services field of
operation was labor intensive, (2) wage
scales had increased tremendously with
the result that contract prices had to
be revised upward, and (3) the size of
Government contracts in this field often
exceeded $1 million so that concerns re-
celving a single award were precluded
{rom bidding even on the renewal of the
contracts awarded to them. For such

reasons they requested an increase in
the standard. After consideration of all of _

FEDERAL REGISTER, VOL. 36, NO. 130—WEDNESDAY, JULY 7, 1971



12750

the evidence gvailable, the Small Busi-
ness Administration increased the stand-
ard to-$3 million average annual sales
or receipts effective November 23, 1968.
On May 15, 1969, the Small Business
Administration was again requested to
increase the food services size standard.
The principal argument in support of
the new request was that, since 1967 (the
vear in which the Small Business Ad-
ministration first proposed to raise the
standard to $3 million) wages in the
industry dramatically increased, in
many cases doubling, and that as a result
of the Vietnam War the size of con-
tracts had increased to the point that
smaller concerns were unable to compete.
Because data concerning the size of
food service concerns were and are
scarce, the Small Business Administra-
tion (1) conducted a survey of the views
.of its Procurement and Management As-
sistance Program coordinators in the
_field and also its procurement center
representatives, (2). held a public hear-
ing on August 5, 1969, pursuant to a no-
tice thereof published in the FEDERAL
REGISTER on July 17, 1969 (3¢ F.R.
12049), and (3) conducted an analysis
and a sampling of food service procure-
ments awarded in May, June, and July
of calendar years 1968 and 1969.
Various points of view were offered at
the hearing or in written comment filed
in connection therewith. Proponents of
an increase in the food service standard
took the position that (1) there are
about 15 concerns which compete na-
tionwide in Government food services
contracts, (2) these concerns are closely
held and most of them do all of their
business with the Federal Government,
(3) 95 percent or more of Government
food service procurements are set aside
for award to small business concerns, (4)
the size of food service contracts has
greatly increased due to increases in la-
bor costs and due to Vietnam War re-
quirements, (5) as a result, the average
annual receipts of several of the 15 con-
cerns have increased to the point where
some have lost their small business
status under the currently effective
standard and others soon will lose such
status, (6) in general, smaller concerns
are not competent to perform these in-
creasingly large contracts, and (7) in
view of the above, the size standard
should be increased to $5 million in order
to prevent the demise of concerns which
have or soon will lose their small busi~
ness status. Opponents of an increase
took! the position that smaller local con~
cerns including franchises are competent
to perform most of the contracts in-
volved and that when concerns which
operate on a national and even interna-
tional basis grow to the point that they
no longer meet the definition of a small
business, they should no longer be per-
mitted to compete with the eligible con-~
cerns; i.e., that the protective umbrella
should not be enlarged to accommodate
the growth of a few concerns.
After consideration of all views the
then Acting Administrator of SBA de-

termined that the size standard should

I
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be increased from $3 million to $4
milliozn.

‘The present Administrator of SBA is
of a different view. The fundamental
purpose of Small Business Act assistance
is to preserve free competitive enterprise
by strengthening the competitive posi-

‘tion of small business concerns. In order

to accomplish this the small business
size standard (i.e., the maximum size
for eligibility as small business) for each
industry should be established at a point
which will have the effect of continuing
free entry into a particular field and
providing an opportunity for smaller
concerns to compete and survive in such
field. The standard cannot be so high
as to bring undue competitive strength
against the concerns which need help.
Further, it cannot be adjusted upward
solely to accommodate concern which
with the assistance of the small business
program have prospered and grown to
the point that they no longer qualify.

From time to time there are situations
which demand increases in the size
standard for an industry. For example,
if it were demonstirated that in a par-
ticular industry small business needs as-
sistance and the standards is so low that
there is insufficient small business com-~
petition to permit small business set-
aside procurements, the standard should
be raised. Also, if the structure of an
industry were to change so that there
are concerns which fail to qualify under
the effective standard but which the
Small Business Administration deems to
be in need of competitive protection, the
standard should be raised.

However, in the case of food service
procurements no reasonable basis existed
for increasing the standards to $4 mil-
lion. While there may be particular in-
stallations at which small business set-
asides are not possible due to lack of
small business competition, on a nation-
wide basis there generally seems to be
adequate small business participation.
The consensus of reports filed by Small
Business Administration field procure-
ment personnel supported this conclu-
sion. At the time the standard was raised
to $4 million, most SBA field personnel
had recommended retention of the $3
million standard.

Under all of the circumstances, it has
been concluded that the size standard
for food services procurements prob-
ably should be reduced to $3 million aver-
age annual receipts,

Interested parties may file with the
Small Business Administration within
30 days of publication of this proposal
in the FeEpERAL REGISTER, written state-
ments of facts, opinions, or arguments
concerning the proposal.

All correspondence shall be addressed

-

Small Business Administration, 1441 L Street
NW., Washington, DC 20416. Attention:
Size Standards Staff.

Dated: June 28, 1971.

TaoMAS S. KLEPPE,
Administrator.
[FR Doc.71-9512 Filed '7-6-71;8:46 am]

.

INTERSTATE COMMERCE
COMMISSION

[ 49 CFR Part 12071
[No. 32165 (Sub-No. 3) ]
UNIFORM SYSTEM OF ACCOUNTS FOR
CLASS 1 AND CLASS II COMMON
AND CONTRACT MOTOR CARRIERS
OF PROPERTY

Notice of Proposed Rule Making

June 17, 1971,

Notice is hereby glven pursuant to the
provisions of section 653 of the Admin-
istrative Procedure Act that the Coms
mission. has under consideration the re«
vision of the Wniform System of Ac-
counts for Class I and Class II Common
and Contract Motor Carrlers of Prop-
erty, to be effective as of January 1, 1972,

The proposed revision was submitted
on petition filed by the American Truck-
ing Associations, Inc.,, on behalf of tho
motor freight industry. The revised sys-
tem of accounts was designed to meceb
the financial informational neecds of
motor carrier management, the require-
ments of the Interstate Commerce Com-
mission and other interested parties.

‘The proposed revision as submitted
contained accounting concepts for sev-
eral items that represented major depar-
tures from Commission policy, Petitioner
realized these rroposed changes to pres-
ent policy were controversial and were
interrelated with similar items in the
several modes of transportation regu-
lated by the Commission. To expedite
consideration of the proposed revision,
petitioner indicated it would accepb cur«
rent policy relating to these items with
the understending that the accounting
rules in question would be considered
separately at & later date. In the cir«
cumstance, these controversinl items
have been eliminated from consideration
at the present time and the appended
detailed statement of proposed rule pre-
sents the propused revision so modified.

The Commission also hes under study
several other items including “account-
ing for investments in subsidiary com-
panies by the equity method” and “sc-
counting for mergers.”” Any chonges
adopted by the Commission resulting
from the study of these items or the
items proposed by ATA would amend the
system of accounts in effect at the time,
be it the current system or the revised
system proposed herein.

Based upon the foregoing conditions,
the Commission is hereby initiating an
investigation concerning the proposed
revision submitted by the American
Trucking Associations, Inc.

Any party desiring to make represen-
tation i favor or against the proposed
changes may do so through submission
of written data, views, or comments for
consideration. An original and 156 coples
of such representation must be filed with
the Secretary of the Interstate Com-
merce Commission, Washington, D.C.,
20423, within 30 days after publication
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of this notice in the FeEpERAL REGISTER.
The Commission will consider all such
responses and representations before de-
ciding this matter, after which such order
as may be appropriate will be entered.
Written material or suggestions sub-
mitted will be available for public in-
spection at the offices of the Interstate
Commerce Commission, 12th and Con-
stitution Avenue, Washington, DC, dur-
ing regular business hours. -
Notice will be given motor carriers of
property hereby affected subject to the
provision of part II of the Interstate
Commerce Act and the general public by
depositing a copy of this notice in the
office of the Secretary of the Commis~
sion at Washington, D.C., and by filing a
copy with the Director, Office of the Fed-
eral Register.
(Secs. 204, 220, 48 Stat. 546 as amended, §63
as amended; 49 U.S.C. 304, 320)

By the Commission, Division 2.

[sEaL] RoBERT L. OSWALD,
Secretary.

The text of Part 1207 is revised to read
as follows:

PART 1207—CLASS I AND CLASS II
COMMON AND CONTRACT MOTOR
CARRIERS OF PROPERTY

DEFINITIONS

When used in_this system of accounts: _

1. “Accounts,” means the accounts
prescribed in this system of accounts.
© 2, “Activity,” applies to the cost
groupings to which operating expense
accounts shall be distributed. These ac-
tivities are identified in the individual
expense - account numbers by the unit
position of the account number. The ac-
tivities are defined as follows:

(0) “Control’’: The control- accounts
contain the explanation for the content
of the group of detail accounts for each
natural class. They may include the total
of the expenses in the natural class
which have been distributed to the vari-
ous activities,

(). “Tine-haul”: This activity refers
1o the physical transportation of traffic
between intercity terminals or areas en-
route. It includes such items as:

(a) All mileage or hourly costs incur-
red by drivers and helpers, while en-
gaged in this activity, excluding costs in-
curred while performing pickup and
delivery or peddle service.

(b) Expenses incurred in the opera-
tion and maintenance of all vehicle clas-
sified as “line-haul.” (See instruction
27.)

(¢) Operating taxes and license ex-
pense, depreciation expense, and egquip-
ment rents and purchased transporta-
tion expense incurred in connection with
line-haul vehicles.

(2) “Pickup and delivery”: This activ-
ity refer to the physical operations
for assembly or distribution from ter-
minals, either in picking up freight from
shippers and connecting carriers or deliv-
ering freight to consignees and con-
necting carriers. It includes such items
as:
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(a) All costs incurred from the time
the vehicle leaves the carrier’s terminal
to pick up or deliver {freight, until it re-
turns to the terminal,

(b) Expenses incurred in peddle trips.
Peddle trips are trips operated out of a
local area, consisting of a city or town
and contiguous suburban areas, the pur-
pose of which is to pick up or deliver
freight.

(c) Expenses incurred by drivers and
helpers, while engaged in this activity.

(d) Expenses incurred in the opera-
tion and maintenance of all vehicles
classified as “Pickup and Delivery”. (See
instruction 27.)

(e) Operating taxes and license ex-
pense, depreciation expense, and equip-
ment rents and purchased transporta-
tion expense incurred in connection with
pickup and delivery vehicles.

(3) “Billing and collecting”: This ac~
tivity refers to the rating, billing, mant-
festing, collecting, and settlement of
revenue of freight shipments. It includes
such items as:

(a) Salaries and wages of employees
engaged. in this activity at the terminal,
or central offices.

(b) Salaries and wages of employees
engaged in revenue accounting, and col-
lecting freight bills.

(c) Payments to outside organizations
for manifesting rating or collecting
frelght bills,

(d) Costs of renting equipment such
as accounting machines used in billing,
collecting, or accounting for the revenue
earned. R

(4) “Platform”: This activity refers
to the handling of freight at the carrier’s
terminal platform. It Includes such items

(a) Salaries and wages of employees
while working on the carrier's platform,
or while assisting in the loading or un-
loading of vehicles at the terminal
platform.

(b) Expenses directly related to plat-
form duties of the carrier’s operation.

(5) “Terminal”: This activity refers to
the operation of the carrier's terminal. It
includes such items as:

(a) Salaries and wages of employees
within the terminal, the cost of which is
not provided elsewhere,

(b) Costs of operating and maintain-
ing service vehicles used in terminal
operations.

(¢) Depreciation expense of terminal
facilities.

(d) Operating supplies.

(6) “Maintenance"”: This activity
refers to the repairing and servicing of
vehicles and shop and garage equipment
used in motor carrier operations. It in-
cludes such items as:

(a) Costsincurred in maintainine rev-
enue and service vehicles not charged to
another activity, such as line-haul or
pickup and delivery.

(b) Depreciation expense of vehicles
used in maintaining other vehicles, such
as tow trucks, as well as depreciation ex-
pense of maintenance buildings.

(7) *“Trafic and sales”: This activity
refers to the promotion and solicitation
of traffic. It includes such items as:
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(a) Salaries and wages of employees
engaged in the solicitation of traffic, and
the preparation of tariffs and schedules.

(b) Costs of advertising, sales commis-
sions and fees, and other costs of prepar-
ing the tariffs and schedules.

(8) “Insurance and safety”: This ac-
tivity refers to the administering of in-
surance (other than employee benefit
programs), approval and payment of
freight claims, and directing the safefy
program. It Includes such items as:

(a) Salaries and wages of employees
enraged in administering the insurance,
claims and safety programs for the
carrier. .

(b) Premiums and costs of self-insur-
ance covering MHability, and other
insurance.

‘(c) Expenses incidental to operafing
an insurance department.

(9) “General and administrative”:
This activity refers to overall administra-
tive functions performed which relate fo
the carrier's entire transportation sys-
tem. It includes such items as:

(a) Salaries of general officers admin-~
istering overall operation of the
company. -

(b) Salaries and wages in administra-
tive departments such as general
accounting.

(¢) Costs of materials and supplies
used by administrative departments.

(d) All other costs, or portions of costs
which are not directly chargeable to an-~
other activity, or which cannot be allo-
cated to another activity on a reasonable
basis. N
3. “Actually issued,” as applied fo
securities, means those which have been
sold to bona fide purchasers for a valu-
able consideration (including those is-
sued in exchange for other securities or
other property) so that the purchasers
secured them free from confrol by the
icsuing carrier, also securities issued as
dividends on stock, and those which have
been Issued in accordance with contfrac-
tual requirements direct to trustees of
sinking and other funds.

4, “Actually outstanding,” as applied
to securities issued or assumed by the
carrier, means those which have been
actually issued and are neither retired
nor held by or for the carrier: Provided,
however, That securities held by frustees
of special funds shall be considered as
actually outstanding.

5. "*Addition,” means structures, facil-
ities or equipment added to thosz in
service, or the extensions or enlargement
of existing property, and notf taking the
place of anything previously existing,

6. “Amortization,” means the gradual
extinguishment of an amount in an ac-
count by prorating such amount over
cither a fixed perlod dependent on the
requirements of regulatory bodies, the
life of the asset or lability to which it-
applies, or over the pericd during which
it Is onticipated the benefit will be
realized.

7. (2) “Affiliated companies,” means
persons (cee definition 30) that directly,
or indirectly through one or more inter-
mediaries, control or are controlled by,
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or are under common control with the
accounting carrier.

(b) “Control,” (including the terms
“controlling,” <“controlled by,” and
“under common control”) asused herein,
means the possession directly or in-
directly, of the power to direct or cause
the direction of the management and
policies of a person (see definition 30),
whether through the ownership of vot-
ing securities, by contract or otherwise.
If in any instance the existence of con-
trol is or may be open to reasonable

“doubt, the carrier shall report to the
Commission all of the material facts per-
tinent to the possible existence of control.

8. “Book cost,” means the amount at
which property is recorded on the books
of the carrier without the deduction of
related depreciation and amortization.

9. “Carrier or motor carrier,” includes
both a common carrier by motor vehicle
and a contract carrier by motor vehicle,
subject to the Interstate Commerce Act.

10. “Carrier operating Dproperty,”
means the property which is used (see
definition 38) by the carrier in the con-
duct of its motor carrier operations or
leased to others for such operations, and
which has an expectation of life in serv-
jce of more than 1 year from date of
installation. *This includes land, struc-
tures, equipment, and facilities necessary
for such operations and service inci-
dental thereto.

11. “Company,” means any individual,
firm, copartnership, corporation, asso-
ciation, or joint-stock association, and
includes any trustee, receiver, assignee,
or personal representative thereof. (See
definition 30.)

12. “Commission or the Commission,”
means the Interstate Commerce Com-
mission.

13. “Contingent assets,” means a pos-
sible source of value to the carrier dg-
pendent upon the fulfillment of condi-
tions regarded as uncertain. )

14. “Contingent liabilifies,” means
- items which may under certain condi-
tions become obligations of the carrier
but which are neither direct nor assumed
liabilities af the date of the balance
sheet. :

15. “Cost of removal,” means the cost
of demolishing, dismantling, tearing
down, or otherwise removing operating
property, including the cost of trans-
portation and handling incidental
thereto. .

16. “Current assets,” means cash as
well as those assets that are readily con-
vertible into cash or are held for cur-
rent nse in operations or construction;
current use in operations or construc-
tion; current claims against others, pay-

ment of which is reasonably assured; and.

other amounts accruing to the carrier
which are subject to settlement within
1 year from the date of the current fi-
nancial statements or upon demand.
17. “Current liabilities,” means those
obligations the amount of which is def-
initely determined or closely estimatett
which are either matured or become due
within one year from date of the current

PROPOSED RULE MAKING

financial statements or assumption or
upon demand.

18. “Date of retirement,” as applied to
operating property, means the date at
which such property is permanently
withdrawn from service.

19. “Debt expense,” means all expense
in connection with the issuance and sale
of evidence of long-term debt, such as
fees for drafting mortgages and trust
deeds; fees and taxes for issuing or re-
cording evidences of debt; cost of en-
graving and printing bonds, certificates
of indebtedness, and other evidences of
debt; fees paid trustées; specific costs of
obtaining governmental authority; fees
for legal services; fees and commissions
paid underwriters, brokers, and salesmen
for moarketing evidencés of debt; fees
and expenses of listing on exchanges;
and cther like costs.

20. “Delayed items,” means items re-
lating to transactions which occurred
before the current calendar year. It in-
cludes adjustments of errors in the
income, operating revenue and operating
expense accounts of prior years (see in-
struction 8).

21. “Depreciation and depreciation
methods,” as applied to depreciable prop-
erty, means the loss in service value (see
definition 36) not restored by current
maintenance, incurred in connection
with the consumption or prospective re-

. tirement of property in the course of

service from causes against which the
~carrier is not protected by insurance,
which are known to be in current opera-
tions. Among the causes to be.given con-
sideration are wear and tear, decay, ac-
tion of the elements, obsolescence,
inadequacy, changes in demand, and re-
quirements of public authority.

(a) Depreciation, except as set out
in paragraph (b) below, shall be ac-
counted for by means of the straight-
line method under which the service
value (see definition 36) of property is
debited to depreciation and amortization
expenses or other appropriate accounts
through periodic charges which should be
equal, as nearly as possible, during ifs
service life,

(b) Depreciation of vehicles may be
accounted for by means of the mileage
method under which the service value
is charged to depreciation expenses at a
fixed rate per mile run. -

22. “Discount,” as applied to securi-
ties issued or assumed by the carrier,

_means the excess of the par or face
value of the securities, plus interest or
dividends accrued at the date of the
sale over the cash value of the considera-
tion received from the sale.

23, “Distinct operating unit,” means
all or any portion of a route or routes
covered by a certificate of convenience
and necessity or a permit, including mo-
tor vehicles and other physical property
owned and used in the operation thereof.

24. “Joint facility,” means any owned
or leased carrier operating property
occupied or operated jointly by the car-
rier and one or.more other carriers by
motor, rail, water, air, etc., under an ar-
rangement whereby the costs are borne

by the parties to the joint agreement.
Portions of a structure or other property
used exclusively by each of two or
more carriers are not joint facilities.

25. “Long-term obligations,” means
obligations having a life of more than 1
yvear from date of creation or assump-
tion, all unmatured bonds and recelvers’
or trustees’ certificates, and demand ob-
ligations which by mutual apreement will
not be paid within 1 year from date of
the current financial statements.

26. “Methods of depreciation”
definition 21).

27. “Minor items,” as applied to oar-
rier operating property (see deflnition
10>, means the assoclated parts or olo-
ments of which units of property (sco
definition 37) are composed.,

28. “Net book costs,” when applied to
property, means the book cost (seo defl-
nition 8) less related depreciation and
amortization.

29. “Nominally issued,” as applied to
securities issued or assumed by the car-
rier, means those which have been
signed, certified, or otherwise executed
and placed with the proper officer for
sale and delivery, or pledged, or other-
wise placed in some special fund of the
carrier, but which have not been sold or
issued directly to trustees of sinking
funds in accordance with contractual
requirements.

30. “Person,” when not otherwise in-
dicated in the context, means an indi«
vidual, & corporation, & partnership, an
association, a Jjoint-stock company, @
business trust, or any other organization,
or any receiver or trustee. (See defini-
tions 7 and 11.» .

31. “Premium,” as applied to securi«
ties issued or assumed by the carrier,
means the excess of the cash value of the
consideration received from thelr sale
over the sum of their par (stated value
of no-par stocks) or face values plus in-
terest or dividends acerued at the date
of sale. (See Note A under account 2631.)

32. “Property retired,” as applied to
operating property, means property
which has been removed, sold, aban-
doned, destroyed, or which for any cause
has been permanently withdrawn from
service.

33. “Replacing or replacement,” when
not otherwise indicated in the context,
means the acquisition, construction, or
installation of property in place of prop-
erty of like purpose retired, together
with the removal of the property retired.

34, “Salvage value,” means the amount
received for property retired, less any
expenses (including commissions) in-
curred in connection with the sale or in
preparing the property for sale, or, if
retained, the amount at which the mate«
rial recovered is chargeable to account
1151—Material and Supplies, or other
appropriate account,

35. “Service life,” means the period
between the date when carrier operating
property (see definition 10) is placed in
service and the date of its retirement,
(See definition 32.)

(¢eo
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- 36. “Service value,” means the differ-
ence between the book cost (see defini-

tion 8) and the salvage value (see defini-

tion 34) of carrier operating property.
37. “Unit of property,” for the purpose
of this system of accounts, means any
item of carrier property which when re-
tired, with or without replacements by
sale, abandonment, disposal or replace-
ment, is accounted for by crediting the
book cost (see definition 8) thereof to the
operating property account in which it is
included, as provided in instruction 21.
* 38. “Used,” as applied to operating
property, means actually and necessarily
in current service or ready for and rea-
sonably required to be currently held for
future services.

CLASS I AND CLASS 1l MOTOR
CARRIERS

JINSTRUCTIONS
1 Classification 6f carriers.

(a) For purposes of the accounting and
reporting regulations, common and con-
- tract carriers of property subject to the
Interstate Commerce Act are grouped.
into the following three classes:

Class I: Carriers having average annual
gross operating revenues (including inter-
state and intrastate) of $1 million or more
from property motor carrier operations.

Class II: Carriers having average annusl
gross operating revenues (including inter-
state and intrastate) of $£300,000 but less
than $1 miilion from property motor carrier
operations.

Class TII: Carriers having average annual
gross operating revenues (including inter-
state and intrastate) of less than $300,000
from property motor carrier operations,

(b)-(1) The class to which any carrier
belongs shall be determined by the aver-
age of its annual giross operating reve-
nues derived from motor carrier opera-
tions as a property carrier for the past 3
- calendar years.

(2) T, at the end of any subsequent
calendar year, the average of a carrier's
annual gross operating revenues from
motor carrier operations for the last 3
preceding years is greater than the maxi-
mum or less than the minimum of the
class in which the carrier has been pre-~
viously grouped, it shall automatically be

~ grouped in the higher or lower class in

which it falls because of such increased
or decreased average annual gross oper-
ating revenues, and it shall notify the
Commission of the change in its status,
Any carrier which begins new operations
(by obtaining operating authority not
previously possessed), or extends its ex-
isting operations (by obtaining addi-
tional operating rights), will be classi-
fied in accordance with a reasonable es-
timate of its prospective annual gross
.operating revenues.

(c) Any carrier may, at its option,
adopt the methods of a group higher
than the one in which it falls on the
basis of its average annual gross oper-
ating revenues. Notice of -such action
shall be promptly filed with the
Comumission.
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2 Records.

(a) All of the accounts prescribed in
this system of accounts shall be kept
when applicable and entries recorded by
the double entry method. Each account
in the general or subsidiary ledgers shall
reflect the prescribed account number.
Account titles shall clearly indicate the
type of items included therein if the
exact titles prescribed herein are not
used.

(b) Each carrier shall keep its gen-
eral accounting books, and all other
books, records, and memoranda which
support in any way the entries to such
accounting books, and analyses of gen-
eral ledger account balances, readily ac-
cessible so that it can furnish at any
time full information as to any account.
Moreover, the month, day, year, and

-posting reference shall be shovmn for each
entry in the general ledger and subsidi-
ary records and the entries shall be sup-
ported with detailed information that
will provide a ready analysis and verifi-
cation of the facts recorded therein, All
expenditures including the expense ac-
counts of officers and employees shall be
definitely supported by vouchers, pay-
rolls, receipted bills, canceled checks, re-
ceipts for petty cash payments, or other
evidences of the expenditures incurred.

(¢) The books referred to herein in-
clude not only books of accounts in a
limited technical sense but all other rec-
ords such as minute books, stock books,
reports, correspondence, memoranda,
ete., which will be useful in developing
the history of or facts regarding any
transaction.

(d) Carriers shall not destroy any
books, records, memoranda, etc., which
support entries to their accounts unless
the destruction therecof is specifically
provided for in the Regulations to Gov-
ern the Destruction of Records of Class X
and Class IT Motor Carriers. (Part 1226
of this Chapter.)

(e) Subdivisions of any account in
this system of accounts may be kept,
provided that such subdivisions do not
impair the integrity of the accounts pre-
scribed. The Commission reserves the
right to order any carrier to subdivide
any account in this system of accounts.
‘The title of each such subdivision shall
clearly indicate the account of which it
is a part. Each subdivision of a prescribed
account may be identified by a suffix to
the prescribed account number. When
an account is subdivided in the general
ledger, an account need not be main-
tained for the total of the subdivisions.
‘When such subdivisions are carried in
subsidiary ledgers, however, the general
ledger shall contain the controlling ftc-
counts therefor so that a complete gen-
eral ledger trial balance may be obtained.

3 Accounting period.

(a) Each carrier shall keep its books
on a calendar-year basis and for each
month (or 4-week perlod—see note A)
all transactions applicable thereto, as
nearly as can be ascertained (see in-
struction 9), including full accruals, shall
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be entered in the books of original enfry
(cash book, puchase joimnal, efc.), and
posted to the general ledger. A trial
balance of the general ledger accounts
shall be prepared at the close of each
month, scttiny out the account number,
title, and amount of each ledger .ac-
count. (Mechanical, EDP er ADP print-
out decumentation producing the equiv-
alent of manually prepared trial balances
shall identify balances by account num-
bers.) At the end of the calendar year,
the revenue, expense, and other income
accounts shall be closed into retained
earnings or the noncorporate capital ac-
counts; and balance sheet account bal-
ances shall be brought forward to the
general ledger for the succeeding year.
Carriers which kept their books on a 4-
week basis shall include the odd days at
the end of the calendar year in the final
(i.c., the 13th) accounting period in order
to report on a calendar-year basls.

(b) The final entries for any month
shall’ be made in the general ledger not
later than €0 days after the last day of
the month for which the accounfs are
stated, unless otherwise authorized by the
Co! sion, except that the period
within which the final entries for the
last month of the calendar year shall
be made, mav be extended to such date
in March of the following year as shall
not interfere with the preparation and
filinz of annuzl reports.

(c) No chanres shall be made in the
occounts for periods covered by quar-
terly and annual reports that have been
filed with the Commission unless the
changes have first been authorized by
the Commission.

Norz A: To avo!d repatition, wherever the
word “month' appears in these instructions,
1% is intended to include “or 4-week pericd.”

4 Chargesto be just and reasonable.

All charges to the accounts prescribed
In this system of accounts for carrier
property, operating revenues, operation
and maintenance expenses, and for other
carrier expenses, shall be just, reasonable
and necessary to the honest and efficient
operation and management of the motor
carrler business. Payments or allow-
ances In excess of such just and reason-
eble charges shall be included in account
series £400—Other Nonoperating In-
come (Net) (Class XI), and account
€420—Other Nonoperating Deductions
(Class I).

S Interpretations of prescribed account-
ing.

(2) The cross-references included in,
and notes following, the texts of various
instructions and accounts are for the
purpose of indicating the applicible pro-
vislons of other sections. Such references
are not to be construed as comprising a
complete list of the instructions relating
to a particular subject, since the defini-
tions, the general instructions, and the
texts of each account must be given con-
slderation in determining the prescribed
accounting.

(b) ARl questions of doubtful infer-
pretation of the prescribed accounting
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shall be submitted -by responsible ac-

~ counting officials of the carrier to the
Commission for consideration and deci-
sion.

(¢) In the absence of specific instruc~
tions by the Commission relating to
“accounting matters, carriers shall be
guided by sound accounting principles.

6 Item lists.
Lists of items appearing in the texts

of the several accounts are given for the,

purpose of indicating the application of
the prescribed accounting in specific
cases. The lists are not to be considered
as comprising all items includible in the
accounts, but merely as representative
of them. On the other hand, the appear-
ance of an item in a list warrants the
inclusion of such item in the account
concerned only when the text of the ac-
count also indicates inclusion, inasmuch
as the same item frequently appears in

more than one list. The proper entry in -

- each instance must be determined by the
" texts of the accounts.

'‘?  Opening entries.

As of the date that this system of
accounts is adopted by the carrier, the
accounts prescribed herein shall be
opened by appropriately transferring
thereto the balances carried in the ac-
counts previously maintained. The car-
rier is authorized to make such subdivi-
sions, reclassifications, consolidations of
or additions to such balances as are nec-
essary to meet the requirements of this
system of accounts.

8 Extraordinary and prior period items.

(a) (1) Al items of profit and loss
recognized during the year are includible
in ordinary income except nonrecurring
items which in the aggregate for the
same class are both material in relation
and approach to operating revenues and
ordinary income for the year and are
clearly not identified with or do not re-
sult from the usual business operations
of the year. Important items of the kind
which occur from time to time and
which, when material in amount, are to
be excluded from ordinary income, are
those resulting from unusual sales of
property and investment securities other
than temporary cash investments; from
wars, earthquakes-and similar calami-
tles and catastrophies, which are not a
recurrent hazard of the business and
which are not usually covered by insur-
ance; and from change in application
of accounting principles and from prior
period items (other than ordinary ad-
justments of a recurring nature). Mate-
rial items are fhose which, unless ex-
cluded from ordinary income, would
distort the accounts and impair the sig-
nificance of ordinary income for the
year. Items so excludible from ordinary
income (account 3000 to account series
8700 inclusive—(Classes I and II)) are
to be entered directly in account 8800—
Extraordinary Items (Class II), and ac-
count 8810—Exfraordinary Items (Net)
(Class I), or account 8820—Prior Period
Items (Net) (Class I), upon approval or
direction of the Commission,

PROPOSED RULE MAKING

(2) Adjustments constituting items of
customary business activities or correc-
tions or refinements resulting from the

natural use of estimates inherent in the .

accounting process shall not be consid-
ered extraordinary items regardless of
size.

(b) In determining materiality, items
of a similar nature shall be considered
in the aggregate; dissimilar items should
be considered individually. As a general
standard, an item to qualify for inclusion
as an extraordinary or prior period item,
shall (1) exceed 1 percent of total op-
erating revenues for the year, and (2)
after consideration of the income tax
effect assignable to the item, exceed 10
percent of ordinary income for the year.

(¢) Ordinary delayed items and ad-
justments arising during the current year
which are applicable to or related to
transactions of prior years shall be in-
cluded in the same accounts which would
have been charged or credited if the item
had been taken up or adjusted in the
period to which it pertained. Ordinary
delayed items excludes items of the
character described in paragraph (a) of
this section.

9 Unaudited items.

When the amount of any item affect-
ing these accounts cannot be accurately
determined in time for inclusion in the
accounts of the month in which the
transaction occurs, the amount of the
item shall be estimated and included in
the proper accounts. When the item is
audited the necessary adjustments shall
be made through the accounts in which
the estimate was recorded. The carrier
is not required fo anticipate small items
which would not appreciably affect these
accounts.

10 Clearing accounts.

(a) Clearing accounts, designed to fa-
cilitate the distribution of certain ex-
penditures which may affect both
construction and operations or which
may affect transportation and other op-
erations, may be kept when necessary
in making the proper distribution of
items to the appropriate accounts, as
subdivisions of account 1510—Deferred
and Miscellaneous Debits, or 2410—De-
ferred Credits (Class II), and account
1512—Other Deferred Deblts or 2412—
Other Deferred Credits (Class D, or ac-
count 1551—Clearing Accounts (Classes
I and II). Balances in clearing accounts
shall be fully cleared not later than the
end of the calendar year unless items
held therein unquestionably relate to
future periods.

(b) Spreading of wunusual income,
revenue and expense items: When the
amount of any unusual item includible
in an income, operating revenue, or op-
erating expense account for the current
month-is relatively so large that its in-
clusion in the accounts for that period
would seriously distort those accounts, it
may be included in account 1510 or 2410
(Class II), and account 1512 or 2412
(Class I), or account 1551 (Classes I and
1), as appropriate, and distributed in
equal amounts to the accounts for the

current and remaining months of tho
year. No such items shall be spread bo-
yond the accounts of the current year
without approval of the Commission,

11 Distribution of pay and expenses of
employces.

(a) The pay and expenses of officers
or employees engaged in activities of &
varying nature, such as an officer who
may be assigned to supervise billing and
collecting, platform, terminal or any
other operations, shall be included in theo
appropriate accounts upon the basls of
the actual time devoted to the respeoctive
activities, except that the pay and ex-
penses of an officer or employee who per«
forms substantially the same variety of
duties from day to day may be distributed
upon the basis of a study of the time
actually devoted by him to those dutfes
during a representative peridd.

(b) The pay snd expenses of officers
or employees regularly assigned to spe-
cific duties who perform incidental sorv-
ices of a different nature involving small
expense miay be included in the expense
accounts appropriate for the duties to
which such officers or employees are reg-
ularly assigned.

(¢c) When it is necessary to apportion
the pay and expenses of officers and em-
ployees among various accounts, the car-
rier shall be prepared to describo tho
basis of such apportionments,

12 DMaintenance, cost; chargeablo to

other activitics,

(a) The cost of repairs (but not in-
cluding betterments—see instruction
19-b) chargeable to the varlous operat-
ing expense ascounts includes labor
employed, materials used, and expenses
incurred in all current maintenanco,
such as: |

1. Inspecting, testing, and reporting on
the condition of operating property
specifically to determine the need for ro-
pairs, minor replacements, rearrange-
ments, and changes.

2. Testing for, locating, and clearing
trouble.

3. Routine work to prevent trouble,
such as general overhauling, removing
carbon, grinding valves, adjusting and
relining brakes, adjusting shock absorb-
ers, cleaning and adjusting engines, eto.

4. Replacing minor items of operating
property (see also instruction 21-a),

5. Rearranging and changing the loca«
tion of property not retired. *

6. Restoring the condition of property
damaged by wear and tear, storms,
breakage, floods, fire, accident, or other
casualties (see also pamgmph (b and
instruction 22-f).

7. Inspecting and testing after repalry
have been made.

(b) The value of materials recovered
and placed in the material and supplies
account in connection with repairs to
property shall be credited to the same
account to which the repalr cost was
charged, with concurrent debit to e«
count 1151—Material and Supplies, for
both Class I and Class II motor carriors.
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(c) If employees engaged in activities
other than maintenance are also re-
quired to make repairs, an equitable pro-
portion of their pay and expenses shall
be charged to the account appropriate
for the cost of such repairs (see, how-
ever, instruction 11).

(d) If the book cost of any property
is carried in account 1243—Undistrib-
uted Property (Class I carriers), the re-
pairs to such property shall be charged
to the accounts provided for repairs to
property of the same nature and use,
the book cost of which is carried in other
operating property accounts. Repairs to
property leased from others shall be
treated in like manner. Class II motor
carriers shall follow this instruction for
amounts related to Undistributed Prop-
erty included in account 1230-—Other
Carrier Property.

13 Current assets.

(a) In the group of accounts desig-
nated as Current Assets (accounts 1010
to 1160 inclusive (Class II), and 1011 to
1163 inclusive (Class I)), there shall not
be included any item the amount or col-
lectibility of which is not reasonably as-
sured or for which provision has not been

- made in account 1138—Allowance for
Uncollectible Accounts (Classes I and
II). Items of current character but of
doubtful value may be carried in these
accounts at realizable or nominal value,
or written off, as may be appropriate.
(b) Adjustments to accomplish the
writing down of items of doubtful value
shall be made through account 5950—
Uncollectible Revenue (Classes I and IT),
account 8400 - (Class II), and account
8421 (Class 1), or other appropriate ordi-
nary income account. :
14 Currentliabilities; writing off.
Amounts that have been included in
the primary accounts for unclaimed
wages and other current liabilities or
have been represented by outstanding
" checks or similar instruments for a period
of one year or more because of inability
to identify or locate the payee or creditor
may (in the absence of statutory provi-
-sion to the contrary) be written off or,
in the case of outstanding and unpre-
. sented checks, reinstated in account
1010—Cash and Working Funds (Class
II), and account 1011—Cash (Class D),
and credited to the operating expense -or
other income account originally charged.
The journal entry shall contain the perti-
nent facts concerning all the items that
have been written off.

15 Contingent assets and liabilities.

The balance sheet of a carrier shall
clearly state by adequate notes contin-
gent assets or liabilities not reflected in
the balance sheet accounts, including any
arrears in cumulative dividends, stating
the amount per share of each class of
stock and in total, and the facts and
amounts with respect to any default in
principal, interest or sinking fund provi-
sions if not shown in the balance sheet
accounts.

16 ' Capital stock.

(a) ALl transactions relating to the
capital stock of the accounting carrier

>
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shall be recorded by class of stock. Stocks
are of the same class only when they are
issued under identical terms as to all of
the following: par value, stated value,
preferences in the distribution of divi-
dends and assets, voting rights, and con-
ditions under which the stock may be
retired. If the capital stock of the carrler
is of more than one class, its records shall
be so maintained as to record the amount
applicable to each class in separate sub-
divisions of the following accounts:

1161—Subscribers to Capital Stoclk.
2611—Capltal Stock—Preferred.
2612—Capital Stock—Common.
2613—Subscribed Capital Stock.
2621—Nominally Issued Securities.
2631—Premiums and Ascessments on Capital
Stock.
2632—Discount on Capital Stock.
2633—Commission and Expense on *Capital
Stock.

2641—Other Capital in Excess of Par or

Stated Value.
2661—Treasury Stock.

(b) Commissions and expenses appli-
cable to capital stock issues shall not be
deducted from premium on capital stock.

(c) (1) General levies or assessments
against stockholders shall he credited to
the premium account for the particular
class and series of capital stock so as-
sessed, except that assessments with re-
spect to nonpar stock without stated
value shall be credited to the capital
stock account.

(2) Discounts and expenses on original
issues of capital stock may be amortized
by charges to account 2641—Other Capi-
tal in-Excess of Par or Stated Values
(Classes I and II) ; however, in no event
shall net debits exceed the accumulated
net credits in this account with respect to
8 particular class of stock. Any excess of
debits may be retained in account in
2632—Discount on Capital Stock (Classes
I and II), or account 2633—Commission
and Expense on Ceapital Stock (Classes
I and II), as appropriate, until the stock
is reacquired or retired, or the excess
debit may be charged to account 2861—
Other Debits to Retained Xarnings
(ClassesIand ITI).

(d) When an issue of capital stock, or
any part thereof (except stocks reac-
quired by provision of a mortgage or
decision of a trustee not subject to the
control of the carrier that it be retained
alive in sinking or other funds) is re-
acquired, either by purchase or through
donations by stockholders, it shall be
charged at its par or stated value (or if
it is nonpar stock without a stated value,
in an amount equal to the proportionate
part applicable to such shares of stock
of the total amount at which all stock
without par or stated value of the same
class is carried in the capital stock ac-
count) to account 2610—Capital Stock
(Class II), and account 2611—Capital
Stock—Preferred; or 2612—Capital
Stock—Common (Class I); if canceled;
or to -account 2661—Treasury Stock
(Classes I and II), if not canceled. The
difference between the amount at which
such reacquired stock is recorded in the
foregoing accounts and the amount paid
for the stock, including commissions,
other expenses incurred 4in its purchase,
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and any premiums or discount applicable
to its original sale, shall be included in
account 2641—Other Capital in Excess
of Par or Stated Value (Classes I and
II). However, the excess of a debit over
the balance carried in account 2641 with
respect to the particular class of sfock,
shall be charged to account 2961—Other
Debits to Retained Earnings (Classes I
and IT). :

(e) When shares of reacquired capifal
stock of any class are resold by the car-
rier, account 2661—Treasury Stock
(Classes I and II), shall be credited with
the amount at which the shares were
debited to that account upon reacquisi-
tion. Unless otherwise required by instru-
ment of authority, any difference be-
tween the total amount realized from the
sale of the stock (less commission and
expenses incident thereto), and the
amount credited to account 2661, shall be
debited or credited as appropriate to ac-
count 2641—Other Capital in Excess of
Par or Stated Value (Classes I and ID).
(See, however, paragraph (d) above.)

() (1) When stock is issued as a
“stock split,” no transfer from the Re-
tained Earnings account to the appro-
priate Capital Stock account or the
Capital in Excess of Par or Stated Valuz
account shall be made other than to the
extent occasioned by legal requirements.
A stock split refers to the issuance of a
carrier’'s own common shares, without
consideration, for the purpose of effect-
ing a reduction in the unit market price
of shares of the class issued, in order to
obtain wider distribution and improved
marketability of such shares. Generally,
the issuance of new shares in ratios of
less than approximately 20 fo 25 per-
cent, depending on the various market
factors, will not materially influence the
unit market price of the stack and there-
fore should be considered a stock divi-
dend (see paragraph (2), below), rather
than a stock split.

(2) When a stock dividend is issued,
the carrier shall transfer from the Re-
tained Earnings account to the appro-
priate Capital Stock account and the
Capital in Excess of Par or Stated Value
account an amount equal to the fair
market value of the shares issued. A
stock dividend refers to the issuance of
a carrier's own common shares, without
consideration, where the number of
shares issued is so small, compared to
the number of shares previously out-
standing that it is not likely to have a
material effect on the share market prica.

17

Equipment and long-term obliga-

tions.
(a) When evidences of debt (other
than unsecured advances payable) which
do not mature within 1 year from date
of issuance, and equipment obligations
regardless of maturity, are issued or as-
sumed by the carrier, or by a receiver,
or by an operating trustee of the carrier,
the face amount of such evidences of
debt shall be recorded in the appropriate
account, included under the group cap-
tioned, “Equipment and Other Long-
Term Obligations,” except as otherwise
provided in the text of account 2161—
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Current Equipment Obligations and
Other Debt.

(b) A separate subdivision shall be
maintained in account 1510-—~Deferred
and Miscellaneous Debits (Class ITI), and
account 1511—Unamortized Debt Dis-
count and Expense (Class I), for the ex-
cess of discount and debt expense over
any premium related to each class -of
long-term debt issued or assumed by the
carrier, (See definitions 19, 22, and 31.)

(¢) Corresponding subdivisions shall
be maintained in account 2410—Deferred
Credits (Class II), and account 2411——
Unamortized Premium on Debt (Class 1),
for the excess of the premium over
any discount and debt expense related to
each class of long-term debt issued or as-
sumed by the carrier.

(d) (1) Each month, entries shall be
recorded to equitably distribute the bal-
ance of each subdivision of account
1510—Deferred and Miscellaneous Cred-
its (Class II), and account 1511-—Un-
amortized Debt Discount and Expense
(Class I) over the life of the security.
Amounts credited to these accounts shall
be concurrently charged to account
8670—Amortization of Debt Discount and
Expense (Classes I and IT).

(2) Correspondingly, each month the
portion of such credit balance, which is
applicable to the period, shall be charged
to each subdivision of account 2410,
Deferred Credits (Class II), and account
2411—Unamortized Premium on Debt
(Class I). Amounts thus charged shall
be concurrently credited to account.
8680—Amortization of Premium on
Debt—Credit (Classes I and II).

(e) Except as provided in paragraph
(d) above, any balance in accounts 1510
or 2410 (Class II), and accounts 1511
or 2411 (Class 1), or subdivisions thereof,
shall be carried until the securities to
which they relate are reacquired. At that
time (unless otherwise required by in-
strument of authority), a portion of the
balance in these accounts (or subdivi-
sions for the particular class of long-
term debt reacquired) shall be trans-
ferred to account 8400—Other Nonop-
erating Income (Net) (Class II), and
account 8410—Other Nonoperating In-
come, or 8429—Other (Non-operating
Deductions) (Class.I), as appropriate.
Such portion shall be based on the rela-
tion of the amount of a particular issue
of long-term debt reacquired to the total
outstanding before the reacquisition, This
provision shall also apply to securities

“held alive in sinking or other funds.

(f) BExcept for such discount or ex-
panse as may be applicable fo the con-
struction period, no discount or expense
on long-term debt shall be included in
any account as a part of the cost of

- acquiring property or as a part of the cost
of operation.

(g) Equipment and other long-term
obligations reacquired by the carrier shall
be entered in account 2341—Reacquired
Long-Term Obligations (Classes I and
ID), at face value. The difference between
face value and the amounts actually paid
for the reacquired obligations shall be
debited or credited, as appropriate, to

PROPOSED RULE MAKING

account 8400—Other Nonoperating In-
come (Net) (Class II), and accounts
8410—Other Nonoperating Income, or
8429—Other (Nonoperating Deductions)
(Class I) . Likewise, any unamortized debt
discount, expense, or premium applicable
to the reacquired obligations, shall be
adjusted through account 8400 (Class II),
and accounts 8410 or 8429 (Class I) as
appropriate, unless otherwise required by
instrument of authority. -

(h) When reacquired equipment and
other long-term obligations are resold by
the carrier, the amount included in ac-
count 2341—Reacquired Long-Term Ob-
ligations (Classes I and II), shall be
credited thereto. Any difference between
the total amount realized from the sale
(less commissions and expenses incident
thereto) and the credit to account 2341,
shall be included in account 8400 (Class
II), and, accounts 8410 or 8429 (Class
I, as appropriate, unless otherwise re-
quired by instrument of authority.

18 Book cost of securities owned.

(a) Securities of others acquired by
the carrier shall be recorded in these
accounts at cost, including brokerage
and registration fees, stock transfer
taxes, and similar expenses, at the time
of acquisition. Cost does not include any
amount paid for accrued interest or divi-
dends, except that amounts of interest
included in the purchase price of bonds,
which. are not payable until maturity or
until the bonds are disposed of, shall be
included in these accounts as part of the
cost. (See Note B under account 1162.)

(b) The carrier may write down the
book cost, of any security in recognition of
g decline in the value thereof. Securities
shall be written off or written down to
2 nominal value if there is no reasonable
prospect of substantial value. Fluctua~
tions in market value shall not be re~
corded, but a permanent impairment in
the value of securities recorded in ac-
count 1410—Investments and Advances—
Affiliated Companies (Class II), and in
accounts 1411 through 1421 inclusive
(Class I), shall be reflected in account
1428 — Adjustments — Investments and
Advances; Affiliated Companies (Classes
I and IT) with concurrent debits to ac-
count 8400—Other Nonoperating Income
(Net) (Class II), and account .8429—
Other (Nonoperating Deductions) (Class
I). A decline in the value of securities
recorded in account 1430—Other Invest-
ments and Advances (Class ID, and in
accounts 1431 through 1441 inclusive
(Class I, shall be reflected in account
1448—Adjustments—Other Investments
and Advances (Classes I and II) with
debits to account 8400—Other Nonoper-
ating Income (Net) (Class II), and ac-
count 8429—Other (Nonoperating De-
ductions) (Class I). (See instruction 8.)

(¢) When securities with a fixed ma-
turity date are purchased at a discount
(that is, when the total cost including
brokerage fees, taxes, commissions, ete.,
is less than par), such discount may be
amortized over the remaining life of the
securities through periodic debits to the
account in which the securities are car-
ried (preferably coincident with entries

.

recording interest accruals) ond oredits
to the same account in which the interest
income is credited. No debits shall be
made in respect to discount upon securi-
ties held as investments or in special
funds if there is resson to believe that
such securities will be disposed of by re-
demption or otherwise at less than par or
will not be paid at date of maturity.

(d) When securritles with o fixed ma-
turity date are purchased at at premium
(that is, when the total cost including
brokerage fees, taxes, commissions, eto.,
is in excess of par), such premiums moy
be amortized over the remaining life of
the securities through perlodic eredits
to the account in which the gecuritics
are carried (preferably coincident with
entries recording interest accrunls) and
debits to the same account in which tho
interest revenue is recorded.

19  Carrier operating property.

(a) (1) Accounts grouped in the sece
tion entitled, “Tungible Property” of the
balance sheet, coded 1210 through 1232
(Class ID), and 1211 through 1252 (Clags
I), are classified as carrier operating
property.

(2) Amounts chargeable to carrler
operating property accounts shall rep-
resent the actual cost to the catrier of
the items properly includible therein
(except when acquired as part of o dls-
tinet operating unit—see instruction 20—
including property jointly owned and
property operated by the carrier under
joint agreements) and shall he exclusive
of any cost for intangible items, includi«
ble in accounts 1310 through 1342 (Class
I, and 1313 through 1342 (Class I)
designated as “Intangible Property”.

(3) “Cost” shall include direct and in-
direct labor, materials, including small
tools and similar items consumed in con-
struction, transportation charges, con-
tract work, rent of construction faollitics
and taxes; also such portions of enpincer~
ing, supervision, purchasing department
expenses, law expenditures, premiums for
workmen’s compensation, injuries and
damages and other insurance spplicable
to the construction period; and other
analogous elements entering Into the
construcfion or acquisition of property.
If property (such as @ structure or untt
of equipment, including additions
thereto) is constructed new or rebuilt by
the carrier to increase its capacity or
otherwise add to its usefulness for motor
carrier service, or if parts are purchased

~and assembled by the carrler into a unit
of equipment, the cost records for con-
struction gnd assembly shall be main-
tained in a sufficiently complete manner
to show the cost of labor, meterials, and
other expenses incurred in such work.

(b) Betterments of operating property
(the primary alm of which 1s to malke
the property affected more useful, more
efficient, of greater durability, or of
greater capacity) shall be included in
the property accounts to the extont of
the excess cost of such betterments (not
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including cost of installation and re-
moval of items replaced) over the esti-
mated cost at current prices of new prop-
erty similar to the items replaced. How=
ever, if a unit of property is to be rebuilt
or remodeled to an extent that its ex-
pectation of service life will be fairly
comparable with that of new property,
the old property shal]l be retired as pro-
vided in instruction 21, and the appro-
- priate property investment account shall
be charged with the cost of the rebuilt
‘or remodeled unit, based on the ap-
praised value of the reused parts plus
the cost of labor and material used in
rebuilding or rémodeling. The cost of re-
moving old appliances constituting
minor items (see definition 27), and re-
placing them with new appliances which
do not represent betterments, shall be
charged to the appropriate operating
expense account.

(¢) (1) Units of property (see defini~
tion 37) and additions to and better-
ments of existing property, having a life
in excess of 1 year and costing more than
$200 shall be charged to the appropriate
property investment accounts. Units
having a life of 1 year or less or costing
not more than $200 may be charged to
operating expenses. The ‘carrier shall
not parcel expenditures for acquisitions
of several units of property when made
under a general plan (wherein the cost
of each unit is less than $200, but the
total expenditures under the plan repre-
sent a substantial investment), for the
purpose of charging them to expense;
neither shall it combine unrelated items
for the purpose of including their cost
in the property investment accounts.

(2) A carrier will be permitted to
adopt a limit of less than $200 for
charges to the property investment ac-
count, providing it files a statement with
- the Commission showing the amount it
proposes to use and makes no subsequent
change in the amount except by author-
ity of the Commission.

(d) When operating property is pur-
chased under any plan involving deferred
payments, no charges shall be made to
the operating property account for in-
terest, insurance, or other expenditures
occasioned by such form of payment.

(e) When the consideration given for
property is anything other than cash,
the cash value of such consideration
shall be used, except that where physical
property is given in exchange for phys-
ical property and no other form of con-
sideration is involved, such property shall
be recorded at the net book cost of the
property given in exchange. In the jour-
nal eniry recording such a transaction,
the actual consideration shall be de-
scribed with sufficient particularity to
identify it. The carrier shall be prepared
to furnish to the Commission the partic-
ulars of its determination of the cash

value of the consideration if other than .

cash. -

(f) (1) When propérty is transferred
from carrier operating accounts (ac-
counts 1210 through 1232—Class IT, and
accounts 1211 through 1252—Class I)
to account 1261—Property Used in
- Other Than Carrier Operations (Classes

PROPOSED RULE MAKING

I and II), the book cost of the property
shall be charged to account 1261. The
related accumulated depreciation (re-
corded in accounts 1214 through 1232—
Class II, and accounts 1214 through
1252—Class I) shall be transferred to
account 1262—Accumulated Deprecla-
tion and Amortization—Property Used
in Other Than Carrier Operations
(Classes I and II).

(2) When property is transferred
from account 1261—Property Used in
Other Than Carrier Operations (Classes
I and II), to carrier operating accounts
(2110 through 1232—Class II, and ac-
counts 1211 through 1252—Class X) the
book cost of the property shall be debited
to the appropriate carrier operating
property account. Related accumulated
depreciation and amortization on the
property shall be transferred from ac-
count 1262 (Classes I and II) to the cor~
responding accumulated depreciation
accounts for carrier operating property.

(g) Records shall be kept so as to re-
flect separately the cost and date of ac~
quisition of property jointly owned and
property operated under a joint agree-
ment. -

(h) Except as provided in paragraph
(c) of this section, the cost of initial im-
provements, including the erection of
structures on, and of rearrangements,
additions and betterments to property
leased from others for periods in excess
of 1 year made in the course of prepar-
ing the property for motor carrier op-
erations and the cost of any subsequent
additions to and betterments of such
leased property, including replacements,
shall be charged to account 1230—Other
Carrier Property (Class II), and ac-
count 1241—Improvements to Leasehold
Property (Class I) . Amortization on such
expenditures shall be provided for in the
manner set forth in instruction 23-c.

(1) (1) The investment in property
used jointly in carrier and noncarrier
operations shall be allocated between
such operations according to the extent
that it is used by each, or it shall be
included in the investment account of
the operation by which it is principally
used and the other operation shall be
charged a reasonable rental for its use
of the common property.

(2) The carrier shall be prepared to
show at any time and to report to the
Commission when required, by accounts,
‘the following:

(1) The book cost of the common
property.

(ii) The extent (percentage) to which
such property is used in carrier opera-
tions and in other operations.

(iii) The basis for allocating the book
cost, or method of determining the
amount of the rental charge.

(3) If the investment is allocated be-
tween the operations, the expenses of
operation, maintenance, taxes, deprecia-
tion, and amortization of the common
property shall be allocated and recorded
in the appropriate accounts prescribed
herein and the allocation of such ex-
penses to carrier operations shall be
supported in the same manner as the
allocation of the cost of such property.

12757

20 Acquisition of a distinct operating
unit.

‘When a motor carrier system or por-
tion thereof constituting a distinct oper-
ating unit (see definition 23) is acguired
by (a) purchase or (b) merger or con-
solidation in a pooling of equity interests
of stockholders the accounting shall he
as follows:

(a) Purchase. (1) When physical
property and other assets are purchased
from another motor carrier company the
amounts includible in accounts 1210
through 1341 (Class IT), and accounis
1211 through 1341 (Class I), for €a) car-
rier operating property, (b) property
used in other than carrier operations,
and (c¢) Intangible property which in-
cludes certificates and permits issued by
regulatory agencies to engage in trans-
portation operations, shall be based on
the cost to the buyer of each of such
aszels. Other assets acquired and the li-
abilities assumed shall be recorded in the
appropriate prescribed accounts in the
amounts shown in the books of the seller,
adjusted as may be necessary to conform
with the system of accounts as observed
by the purchasing carrier. When separate
costs for the physical property and the
intangible property are not indicated in
the purchase and sale agreement, or
otherwise disclosed in the application or
record in the proceeding, a reasonable
emount carefully ascertained based on
the best information obtainable repre-
senting a fair portion of the total pur-
chase price shall he assigned to each su~h
class of property. When a purchase is
preceded by a preliminary acquisition of
control through purchase of capital stock
(other than in a pooling of equify infer-
ests as described in paragraph (b) of this
subparagraph) the terms of the confract
will determine whether the total pur-
chase price or consideration paid shall
consist exclusively of the carrying value
of the capital stock, now to be canceled
or whether it shall include the operating
results (retained earnings or deficits)
applcable to such stock of the purchased
company since the date of acquisition of
control.

(2) In ascertaining the portion of
the total purchase price assignable to
the intangible property, pursuant to sub-
paragraph (1) of this paragraph, due
consideration shall be given to past earn-
ings and informed judgment concerning
future earnings attributable to the prop-
erty acquired and to other pertinent fac-
tors appropriate in ascertaining the value
of intangible property. The portion of
the total purchase price assignable to the
physical property shall be substantiated
by an appraisal made by a disinterested
qualified appraiser and such other doc-
umentary evidence as the Commission
may require. The amount shown on the
books of the seller for the physical prop-
erty together with the accumulated de-
preciation may be used in lieu of such
an appraisal providing that the books of
the seller have been kept in accordance
with the rules of this Commission and
the amount is fairly representative of
the purchase price of such property.
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1

(3) The aggregate amount recorded in
the accounts for the intangible property
and the other assets acquired, pursuant
to subparagraphs (1) and (2) of this
paragraph shall in no case exceed the
total purchase price thereof. Carriers
shall maintain records and be prepared
to support with evidence suitable to the
Commission the apportionment of the
total purchase price so recorded in the

accounts for the intangible property and-

other assets purchased.

(b) Merger or consolidation in a pool-
ing of equity interests-of stockholders.
(1) When o distinet operating unit is
acquired by merger or consolidation in
a pooling of equity interests of stock-
holders, in which all or substantially all
of such equity interests in the predeces-
sor company continue, as such, in g sur-
viving company (which may be the
transferee or a new company, created for
the purpose) the assets, liabilities, and
the retained earnings, or deficit, if any,
of the predecessor company shall be re-
corded in the accounts of the transferee
at amounts carried on the books of the
predecessor company at date of con-
summation of the transactions. Such
amounts shall be adjusted, if necessary,
to conform with the rules in this sys-
tem of accounts. Where one of the con-
stituent corporations is clearly dominant
and its stockholders obtain 90 percent
or more of the voting interest in the
combined enterprise there is a pre-
sumption that the transaction is a pur-
chase rather than a pooling of interests
and the transaction shall be so accounted
for unless otherwise directed or author-
ized by the Commission.

(2) When the totfal par value or stated
value of no par capital stock of the sur-
viving company is more than the ag-
gregate total of the capital stock of the
separate companies before merger or
consolidation the excess shall be charged
to account 2641—Other Capital in Ex-
cess of Par or Stated Value (Classes I
and II). If unrestricted capital in ex-
cess of par or stated value is not avail-
able for such purpose, the excess shall
be debited to account 2652—Retained
Earnings—Unappropriated (Classes I
and II). If unappropriated retained
earnings are not available, the excess
shall be debited to account 2632—Dis-
count on Capital Stock (Classes I and
Im.

When the total par value or stated
value of no par capital stock of the sur-
viving company is less than the aggre-
gate total of the capital stock of the
separate companies before merger or
consolidation, the difference shall be
credited to account 2641—Other Capital
in Excess of Par or Stated Value (Classes
IandID). ’

(¢) Records. Detailed records, includ-
ing copy of appraisal reports, shall be
maintained showing the basis used for
computing amounts included in ac-
counts 1210 through 1341, 2532, 2641,
and 2652 (Class II), and accounts 1211
through 1341, 2632, 2641 and 2652 (Class
1), as well as other equity accounts, Full
supporting details showing the purchase
price, the principals from whom the

* property account and
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property was acquired, and agents who
represented such principals shall be
stated in the journal entries recording
the acquisition of the property.

21 Retirement of property.

(a) Carrier operating property. When
carrier operating property ceases fo be
used in motor carrier operations, it shall

. be refired and accounted for as follows:

(1) Property (other than land and
structures) depreciated wunder “Unit
Plan.” (i) When g unit of property (see
definition 37) on which depreciation
charges have been accrued under the
unit plan (see instruction 23), is retired
from service, the book cost of the prop-
erty shall be credited to the appropriate
concurrently
charged to a clearing account classified
under account 1551—Clearing Accounts
(Classes I and II). Any retirement costs,
such as repairs and other expenses in-
curred in preparing a unit of property for
iglsel, shall also be included in account

(ii) The clearing account shall be
credited with. the value of’salvage re-
covered in case the property is dis-
mantled; the amount received from the
sale or trade-in of the retired property;
or with the amount of insurance re-
covered, including amounts provided for
by any self-insurance with respect to
the retired property when such self-
insurance covers the cause of the retire~
ment; and with the amount of deprecia-
tion accumulated to date of retirement
with a concurrent charge to the appro-
priate accumulated depreciation and
amortization account.

(iii) The retirement of property may
be recorded by a compound journal entry
instead of through the clearing account,
provided it includes the required infor-
mation in the same detail.

(@) If the retired property is to be
rebuilt in conformity with the provisions
of instruction 19, the accounting shall be
performed as outlined above, except that
the appraised value of the parts to be
utilized in the rebuilt unit shall be
charged to account 1230—Other Carrier
Property (Class ITI), and account 1245—
Unfinished Construction (Class I), with
contra credit to the clearing account.

Any balance remaining in the clearing

account after the foregoing entries have
been made, except as set out in para-
graph (b) of this section, shall be trans-
ferred to account 5710—Gains on Dis-
posifion of Opératir,xg Assets, or account
5720—L.osses on Disposition of Operating
Assets. When property is traded-in, the
carrier shall recognize gain or loss on
the trade-in.
. (0 If property included in account
1241—TImprovements to Leasehold Prop-
erty, reverts to the lessor prior to the
expiration of its service life, the balance
in the clearing account upon retirement
shall be transferred to account 8500—
Gain and Loss on Disposition of Other
Assets (Net) (Class II), and account
8520—Nonoperating Losses on Disposi-
tion of Assets (Class I,

(¢) If the retired property is sold on
an installment payment basis, the ac-

counting shall be performed as outlined
above, except that the selling price shall
be debited to account 1430—Other In-

" vestments and Advances (Class II), and

account 1430-—Other Investments; Other
(Class I) and concurrently credited to
the clearing account.

Any balance in the clearing account
after the foregoing entries have been
made shall be retained in the Deferred
Debits accounts (1510 (Class IX) and
1512 (Class I)) or transferred to tho
Deferred Credits account (2410 (Class
II) and 2412 (Class I)), as appropriate.
When payments on the installment con-
tract have been completed and title is
passed to the buver the amount carried
in the Deferred Debit or Credit accounts
shall be transferred to the appropriato
account of series 5700—Gain or Loss on
Disposition of Cperating Assels. (See,
however, note A.) In the event the buyer
fails to complete payments and the prop-
erty is repossessad and used in carrier
operations, it shall be carried in the ap-
propriate carrier operating property ac«
count, at the smount of the unpald
balance in accounts 1430 (Class II) and
1439 (Class I), plus any amount in ac-
counts 1510 (Class II) and 1512 (Class
I) (or less the amount in accounts 2410
(Class II) and 2412 (Class 1)), If the
property is held for resale, the net bal-
ance shall be trensferred to accounts
1160—Other Current Assets (Clags ID
and 1163—Other Current Assets; Other
(Class 1),

Nore A: If the amount recoived for the
unit of property oxceeds its bool: cost (sce
definition 8), an amount equal to the (do-
preciation accrued. durlng the service life of
the unit shall be sredited to account 5710—
Gains on Disposition of Operating Atzets and
the remainder of the balanco in the olearing
account shall be transferred to accounts
8400—Other Nonoperating Income (Net)
(Class II) and 8410—Other Nonoporating
Income (ClassI).

(2) Property (other then land and
structures) depreciated under “Group
Plan”. When a unit of property (sco defl-
nition 37) on which depreciation charges
were recorded under the group plan (see
instruction 23), is retired from service,
the book cost thereof shall be oredited
to the appropriate property account and
concurrently charged, together with the
cost of removal to the accumulated de«
preciation account, Any salvage or in-
surance recovered, including amounts
provided for by any self-insurance with
respect to the retired property, when
such self-insurence covers the cause of
retirement, or the proceeds, if the prop-
erty is traded in or sold, shall be credited
to the accumulated depreciation account.,
No further entries are required, as under
this plan over or under accruals of de-
preciation are not cleared from the ae
cumulated depreciation account.

(3) Minor items. When the property
retired constitutes a minor item (sce
definition 27), the book cost of which
has been or will be accounted foxr by ity
inclusion in the unit of property of which
it is a part when such unit of property
is retired, no adjustment of the oporat«
ing property account or accumulated de«
preciation account is required therefor,
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‘When a minor item is retired and re-
placed, with property of like purpose,
the entire cost of replacement shall be
charged to the account appropriate for
the cost of repairs of the property re-
tired, except when the replacement ef-
fects a betterment (see instruction 19-h),
the excess cost of the replacement over
the estimated cost at current prices of
new property similar to the items retired
shall be charged to the property account.
The cost of labor used in effecting the
replacement shall be included in operat-
ing expenses.

(4) Land and structures. When land
is sold or traded in, the book cost shall
be credited to the land account and any
difference hetween the book cost and the
sales price, less commissions and ex-
penses on the sale, shall be adjusted
through account 8500—Gain or Loss on
Disposition of Other Assets (Net) (Class
II), and account 8530—Gains on Dispo-
sition of Land and Structures (Class I)
or account 8540—I.0sses on Disposition
of Land and Structures (Class I), as ap-
propriate. When qualifying as extraor-
dinary, pursuant to instruction 8, the
difference shall be adjusted through ac-
count 8800—Extraordinary Items (Class
1), and account 8810—Extraordinary
Items (Net) (Class I). (See instruction
19(e) )

When structures are sold, retired, or
traded in, retirement accounting shall
be performed as set out in item (1) of
paragraph (a), except that any balance
remaining in the clearing account shall
be transferred to account 8500—Gain or
Loss on Disposition of Other Assets (Net)
(Class II), and account 8530—Gains on
Disposition of ILand and Structures
(Class I) or 8540—Losses on Disposition
of Land and Structures (Class 1), as
appropriate.

*(5) Distinct operating unit. When car-
rier operafting property used in trans-
portation operations and the operating
rights associated therewith are sold as
a distinct operating unit (see definition
23); the book cost of the property shall
be credited to the appropriate operating
property and intangible property ac-
counts and the amounits carried with
respect thereto in the accumulated de-
preciation and amortization accounts,
estimated if necessary, shall be charged
to these accounts (see, however, account
1243). The difference; if any, between
(1) the net amount of such debit and
credit items, and (2) the consideration
received for the- distinet operating unit,
shall be included in account 8500—Gain
or Loss on Disposition of Other Assets
(Class I), or account 8520—Nonoperat-
ing Losses on-Disposition of Assets (Class
I), as appropriate. (See instruction 8.)

(6) Determinalion of book cost. The
book cost of operating property retired
shall be the amount at which such prop-
erty is included in the operating prop-
erty accounts including all items set
forth in instruction 19. Such costs shall
‘be determined from the carrier’s records
when this can be done, as in the case
of land, structures, revenue automotive
equipment, service equipment, furniture,
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and other items of operating property
for which individual cost records are
available. When the actual book cost
cannot be determined from the records,
it shall be estimated. When it is imprac~
ticable to determine the book cost of
each item due to the relatively large
number and/or small cost of such items,
the average book costs of all the items,
with due allowance for differences in size
or character, shall be used as the book
cost of the items retired. The latter
method may be applied in retirement of
such items as tools, furniture, etc.

(b) Intangible property. (1) When any
long-term leasehold of land or easement,
franchise, permit, consent, privilege, or
patent having a fixed term expires, it
shall be retired. The intangible property
or, other property account shall be
credited with the amount charged there-
to and the respective accumulated
amortization account shall be debited
with the amount of amortization accruals
previously credited thereto. Any differ-
ence between the book cost of the item
and the amortization accruals shall be
charged to account 5710—Gains on Dis-
position of Operating Assets or account
5720—ZLosses on Disposition of Operat-
ing Assets, as appropriate.

(2) When any perpetual leasehold of
land or easement, or item of tangible
property that Is not restricted to a fixed
term is relinquished or sold, it shall be
retired. Any difference between its book
cost and the amortization charges ac-
crued, if relinquished, or between its book
cost (see definition 28) and the proceeds
realized, if sold, shall be included in ac-
count 8500—Gain or Loss on Disposition
of Other Assets (Net) (Class IN), and
account 8510—Nonoperating Gains on
Disposition of Assets (ClassX), or account
8520—Nonoperating XLosses on Disposi-
tion of Assets (Class I).

22 Insurance.

(a) The following accounts shall in-
clude premiums payable by Class I and
Class II carriers to commercial insur-
ance companies for risks covering claims
against them by others:
4440—Workmen's Compencation (Clactes Y
and IO0).

4810—Public Linbility and Property Damage
Insurance (Clasces X and II).

4820—Cargo Loss and Damsage Insurance
(Classes X and II).

4830—Other Insurance (Clacses I and II).

These accounts shall also include any
related estimated labilities for self-
insurance.

Amounts payable or paid by the carrier
in settlement of claims for risks set out

‘in the above accounts, not recoverable

from insurance companies or others,
shall be charged to the appropriate esti-
mated liability account.
(b) The following accounts shall in-
clude premi payable by Class I and
Class IT carriers to commercial insurance
companies for risks covering losszes of
owned property:
4830—Fire, Theft, and Collislon Insurance
(Classes I and IT).

4840—Insurance on Bulldings and Structures
(Classes Iand IT).

4890—Other Insurance (Classes I and II).
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These accounts shall also include any re-
lated estimated labilitles for self-
insurance.

Inasmuch as such risks represent losses
that may be sustained by the carrier
rather than claims against it by others,
coverage by commercial insurance of self-

ce estimates is not a mandatory
requirement, ond if no provision is made
for such coverare, losses from fire or col-
lislon shall be charged to the appropriate
expense accounts if the property is re-
paired (cee paragraph (f) of this sec-
tion). If the property is removed from
cervice, retirement accounting shall be
performed as provided in instruction 21.

(c) Estimated labllities created for
gelf-insurance of collision, accident, fire,
theft, flood, or other hazards shall be
credited to account 2171—Self-Insurance
(Estimated liabilities; accrued) (Class
I). Estimates for self-insurance of in-
Jurles and damages, and workmen’s com-
pensation shall be credited to account

* 2172—Personal Injuries, Property Dam-

age Claims, and Workmen’s Compensa-
tion Claims (Estimated Habilities; ac-
crued) (Class I). Estimates for self-in-
surance of cargo loss and damage shall
be credited to account 2173—Cargo Loss
and Damare Claims (Estimated XLiabili-
ties; accrued) (Class D). All other esti-
mated liabilities for self-insurance of
risks not included in any of the preceding
accounts, shall be recorded in account
2175—O0ther Estimated Iiabilities (Esti-
mated Liabilities; accrued) (Class D,
with concunrrent charges to the appropri-
ate expense account. Class IT carriers
shall credit account 2130—Other Current
and Accrued Liabilities, for any liability
created for self-insurance of risks and
claims, Perlodic charges to expense ac-
counts for the purpose of estimating lia-
bility for self-insurance shall be deter-
mined currently by the carrier from its
best source of information and the rates
used may be based on percentage of
revenue, mileare of vehicles, amounts of
payrolls or other equitable bases. A
schedule of the risks covered by each
estimated labflity shall be maintained,
giving a description of the property in-
volved, the character of the risks covered
and the rates used.

(d) Amounts payable or paid by the
carrier in settlement of cargo loss and
demage claims anqg other claims, includ-
ing thoze paid by the carrier for which it
will be reimbursed wholly or in part by
insurance companies, connecting car-
riers or others, shall, as provided in para-
graph (a) of this section, ba debited to
account 2130—Other Current and Ac-
crued Liabilities (Class II), and accounts
2173—Carpgo Loss and Damage Claims
(Estimated Xdabilitles; accrued’ (Class
I) or 2175—Other Estimated Liabilities
(Estimated Liabilitles; accrued) (Class
D). Parts of such claims that are payable
by insurance companies or others, less
any adjustment for salvage recovered,
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shall be debited to account 1135—Ac-
counts Receivable; Other, when the other
parties’ liability is determined.

(e) Freight claim records shall be so
maintained as to show for each cargo
lass and damage claim received, the claim
number, date and amount; the waybill
or expense bill number and date; name
of claimant; kind of commodity; weight
designation (i.e. designate whether the
shipment weight was up to 10,000 pounds
or over 10,000 pounds); date claim was
paid; total amount paid or date claim
was disallowed and reasons; amount of
salvage recovered, if any; amounts re-
imbursed by insurance companies, con-
necting carriers or others, and the
amount absorbed by the carrier. Each
claim received shall be entered in the
records and should be supported by the
complete file of claim papers. However,
if the claim papers are retained by in-
surance companies, connecting carriers
or others, the carrier’s records should
contain an acknowledgment from the
party retaining the claim file that the
papers are in its possession. Overcharge
claims and cargo loss and damage claims
shall not be intermingled in the carrier’s
freight claim records.

() The cost of repairs to owned or
leased carrier operating property in-
volved in accidents or damaged by fire
or other causes, and of replacing dam-
aged or destroyed property leased from
others, shall be charged to the appropri-
ate expense accounts provided for re-
pairs of such property. When the
amounts receivable from insurance com-
panies or others in full or partial reim-
bursement of such costs, if any, are de~
termined, they shall be credited to the
account precharged, together with the
value of salvaged materials recovered.

(g) Insurance premiums incurred or
paid in advance to cornmerecial insurance
companies shall be charged to account
1140—Prepayments (Class II), and ac-
count 1142—Prepaid Insurance (Class
I), and distributed to the appropriate
insurance expense accounts in periodic
installments over the period for which
the premiums have been paid, except
that minor premiums may be charged
directly to the insurance expense ac-
counts. If it is anticipated that a divi-
dend or refund will be received on pre-
paid premiums at the end of the year
or other period covered by the insurance,
an amount equal to the estimated divi-
dend or refund shall be retained in ac-
count 1140 (Class IT), and 1142 (Class I)
and the balance of the premium shall be
charged to expense in periodic install-
ments as set out above. Any discrepancy
between the estimated dividend or re-
fund and the amount actually received
shall be adjusted to the appropriate in-
surance expense accounts. If insurance
premiums are paid on a monthly basis
and it is anticipated that a dividend or
refund will be received at the end of the
year, a part of each monthly payment
equal to the appropriate portion of the
estimated dividend shall be charged to
account 1140 (Class IT), and 1142 (Class
I) and the balance of the payment shall

be charged to the insurance expense ac-
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counts. When the actual dividend is re-
ceived accounting shall be performed as
set; out above.

‘When refunds or dividends which were
not anticipated, are received on prepaid
premiums, such amounts shall be cred-
ited to the appropriate insurance ex-
pense account.

Nore A: The amount of premiums for life
Insurance on the lives of officers and other
employées under which the carrier is the
named beneficiary are chargeable to account
1430-—Other Investments and Advances
(Class II) and account 1439—Other Invest~
ments; Other (Class I) to the extent that the
cash surrender value of the policy increases
with each payment and the remainder of the
premium shall be charged to account 1140—
Prepayments (Class II) and account 1142—
Prepald Insurance (Class I) and prorated
monthly to account 8400—Other Non-oper-
ating Income (Net) (Class II), and account
8423—Life Insurance Premiums (Class X).
Premium expense and cash surrender value
of insurance on the life of a sole proprietor
shall not be included in these accounts.

23 Dcpreciation and amortization.

(a) The carrier shall establish and
maintain adequate provision for accruals
of depreciation (see definition 21) on car-
rier operating property. Depreciation un-
der the unit plan or group plan as seb
out below, may be accounted for by use
of the straight-line method or by the
mileage method which may be used for
automotive equipment, in which event
the rate per mile shall be applied to
the number of miles travelled each
month. :

(1) “Unit Plan” means the plan under
which depreciation charges are com-
puted and the records maintained so that
the total amount of depreciation accrued
applicable to each unit of property
can be determined. (See instruction
21(a) (1)) .

(2) “Group Plan” means the plan
under which depreciation charges are ac~
crued upon the basis of the sum total
of the hook cost balances at the close
of each month of all property included
therein; and upon the retirement of any
such property its full book cost is
charged to the accumulated depreciation
account regardless of whether or not the
particular item has attained the average
service life. (See instruction 21(a) (2).)

(b) There shall be debited each month
to the subdivisions of account series
5300—Depreciation and Amortization
(Classes I and II), during the service life
of depreciable property included in ac-
counts 1210 through 1230 (Class II), and
1211 through 1251 (Class I), amounts
that will approximate the loss in service
value (see definition 36) not restored by
current maintenance, except that car-
riers engaged in seasonal operations may
apportion “the estimated annual depre-
ciation charge over the months in which
operations are actually conducted. Con-
current credits shall be applied to the
appropriate accumulated depreciation
and amortization accounts 1214 through
1232 (Class II), and accounts 1214
through 1252 (Class I).

(1) Depreciation charges on property

“included in accounts:

1210—Land and Structures (Class I1).

1213—Structures (Class I),

1221—Revenue Equipment (Classes I and
I

).
1223—Service Cars and Equipment (Olotses
I and II),

shall be computed on the unit plan, and
depreciation shall cease when amounts
equal to the estimated service value have
been credited to the accumulated depre-
ciation account.

(2) Depreciation charges on property
included in accounts:

1230-—~Other Carrler Property (Class 11),
1233—Shop tnd Garage Equipmeont (Class ).
1235—Furniture and Ofilce Equipment (Clasy

I).
1237-~-Miscellaneous Equipment (ClassI).

shall be computed under either the unit
plan or the group plen. If the group plan
is used, compasite annual percentape
rates shall be determined applicable to
the book cost of each class of operatitig
property to be depreclated. These per-
centage rates shall be based on tho esti-
mated service values and service lives of
the property, developed by a study of tho
carrier’s experience and other availablo
information. Such percentage rates shall,
for each primary account comprised of
more than one class of property, produce
a charge to depreciation expense for that
account equal to the sum of the amounts
that would otherwise be chargeable for
each of the various classes of property in-
cluded in the account. In computing
monthly charges for depreciation, the ap-
propriate portion of the composite an-
nual percentage rate applicable to each
primary account shall be applied to the
account balances as of fhe first 6f the
current month.

(c) Amortization and depreeiation
charges on property included in account
1241—Improvements to Leasehold Prop=
erty (Class I), or account 1230-—-Other
Carrier Property (Class IT) (see instruce
tion 21), shall be made upon the sameo
basis as for depreciable property, includ-
ible in other property accounts,

(@ (1) Intangible items with fixed
terms included in account 1310—Organi-
zation, Franchises and Permits (Class
I, "and accounts 1321—Franchises
(Class I), and 1331—Permits and Patents
(Class I), may be amortized by means of
charges to account 5390—Amortization,
The cost of acquiring long-term Ieaso-
holds and easements for use In motor
carrier operations, included in account
1341—Other Intangible Property (Classes
I and II), may be amortized in the samo
manner as above. Concurrent credits
shall be made to accounts 1312—Accumu-
lated Amortization—Organization, Fran«
chises, Permits (Class II), and accounts
1322 — Accumulated Amortization —
Franchises (Class I), or 1332—Accumtit-
lated Amortization—Permits and Patents
(Class 1), or account 1342—Accumulated
Amortization—Other Intangible Prop-
erty (Classes I and II).

(2) Amortization or entire writeoff for
costs of acquiring perpetual leascholds
and for intangible items carried in ace
counts 1310 and 1341 (Class XX), and
accounts 1313, 1321, 1331, and 1341

(Class I), that are not restricted to fixed

FEDERAL REGISTER, VOL. 36, NO, 130—WEDNESDAY, JULY 7,-1971



terms (except those items relating to the
acquisition of the distinct operating unit
for which specific provision is made in
instruction 29), may be debited to ac-
count 8400—Other Nonoperating Income
(Net) (Class II), and account 8422—
Amortization (franchises, permits and
other) (Class I), with concurrent credits
made to the appropriate accumulated de-
preciation and amortization accounts
1312 or 1342 (Class II), and accounts
1314, 1322, 1332, or 1342 (Class I). When
qualifying as extraordinary pursuant to
instruction 8, the entire amount of such
items may be written off by debiting ac-
count 8800—Extraordinary Items (Class
I7), and account 8810—Extraordinary
Ttems (Net) (Class I), with a concurrent
credit to the appropriate accumulated
amortization account.

‘The book cost of intangible property
described in paragraphs (d) (1) and (2)
shall be carried in the property account
until the property is sold or otherwise
disposed of.

(e) Depreciation and amortization
charges on nongperating property shall
be charged to account 8100—Income
from Noncarrier Operations Net (Class
II) and’ 8120—Expenses of Noncarrier
Operations (Class I), with concurrent
credits to account 1262—Accumulated
Depreciation and Amortization—Prop-
erty Used in Other Than Carrier Opera-
tions (Classes I and II).

Nore A: For instructions with regard to
adjustment of depreciation upon retirement
or trade-in of carrier operating property, see
instruction 21. '

Nore B: If it appears that an error was
made in estimating the service life or salvage
value of property, depreciation accruals shall
be recomputed on the correct basls from date
of acquisition to current date and any dif-
ference between the accrued amounts on the
old and the corrected basis shall be debited
or credited to the appropriate Accumulated
Depreciation and Amortization account, with
the contra entry in account series 5300—
Depreciation and Amortization.

24, Taxes and licenses.

Taxes and licenses relating to motor
carrier operations and property, payable
to Federal, State, county, municipal, and
other taxing authorities, with the ex-
ception of cerfain taxes specifically re-
ferred to in the texts of the accounts
shall be included as appropriate in the
subdivisions provided under account
4700—Operating Taxes and Licenses
(Classes I and ID). These accounts shall
be charged each month with the amount
of. taxes applicable thereto, with con-
current credits to accrued operating taxes
and licenses accounts 2111 through 2115
(Classes I and II), or account 1140—
Prepayments (Class II), and account
1141 (Class I), as appropriate. When it is
not possible to determine the actual
amount of taxes, they shall be estimated
and adjusted when the actual taxes be-
come known.

25 Joint facilities.

(a) Where a joint facility (see defini~
tion 24), operated by others, is used by
the reporting carrier under a joint facil-
ity arrangement, any amounts paid by
the carrier as its share of operation and

PROPOSED RULE MAKING

maintenance costs including rent if the
property Is leased, or including depre-
ciation, taxes and a return on the in-
vestment in the joint facility if the
property is owned by the operating car-
rier, shall be charged to account 5810—
Joint Facility Expense—Debit (Classes
I and I0). °

(b) Where the reporting carrier oper-
ates a joint facility, any amounts re-
ceived from other carriers using the
facility, as reimbursement of operation
and maintenance costs, including rent if
the property is leased, or including de-
preciation, taxes and a return on the in-
vestment in the joint facility if the prop-
erty is owned by the xeporting carrler,
shall be credited to account 5920—Joint
Fa)cnity Expense—Credit (Classes I and
II).
(c) The governing factor for joint
facility accounting is the common use
of the facllity rather than the methods
of determining amounts contributing to
the operating and maintenance expenses
of the facility.

(d) The carrier operating the joint
facility shall include o statement of the
distribution of the income and expenses
of the facility on bills rendered joint
USETS.

26 Valuation accounts and accumulated
depreciation and amortization.

« In stating the balance sheet, valua-
tion accounts and accumulated deprecia-
tion and amortization shall be shown
separately and shall be deducted from the
specific assets to which they apply.

27 Distribution of expenscs to activities.

Section A. Instruction 27A Carrlers
(Full Reporting) :

(a) All Class I common carriers which
derive an average of 75 percent or more
of their revenues (based on the latest
3 calendar years, from the intercity
transportation of general commodities,
and all Class IT common carriers which
derive an average of 75 percent or more
of their revenues from the intercity
transportation of general commodities
and which have average annual gross
revenues of $500,000 or more (based on
the latest 3 calendar years), are
hereafter referred to as instruction 27A
carriers (full reporting). They shall dis-
tribute expenses to the following activi-
ties (see definition 2) :

(1) Line-haul. !

(2) Pickup and Delivery.

(38) Billingand Collecting.

(4) Platform.

. (5) Terminal.
(6) Maintenance.
{7) Trafiic and Sales.
. (8) Insurance and Safety.
(9) Generel and Administrative,

Class I and IT common carriers, other
than those specified in paragraph (a),
shall be designated as Instruction 27B
carriers (partial reporting). They shall
distribute expenses as described in Sec-
tion B hereof.

(b) Assignment of vehicles for the
purpose of classifying expenses.

(1) Al vehicles owned or used by the
carrier shall be classified as revenue or
service vehicles,
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(2) Revenue vehicles (truck, tractor,
trailer, container) are those vehicles
which are used to pickup and deliver
Ireight, or transport freight from ter-
minal to terminal, for the purpose of
generating revenu=. Service vehicles (car,
wrecker, etc.) are those vehicles used to
support carrler operations, where little or
no revenue is realized.

(3) Revenue vehicles shall be further
classified into the Line-Haul or Pickup
and Delivery activity according to the
service in which they are predominately
employed.

(1) Include in the *“lne-haul” classifi-
cation all vehicles predominantly en-
gaged In the transportation of property
in terminal-to-terminal and other infer-
city service, excluding peddle operations.
The occasional use in pickup and

. delivery, local cartage, or peddle service
of vehicles regularly employed in line-
haul service would not affect their clas-
sification as “line-haul”.

(il) Include in the “pickup and deliv-
ery” classification all revenue vehicles
predominantly employed in pickup and
delivery service, local cartage service, or
peddle service. Peddle trips are frips
operated out of a local area, consisting of
& city or town and contiguous suburban
districts, for the purpose of delivering
freicht to consignees and gathering
frelght from consignors at points outside
such area. The incidental or occasional
use in line-haul service of vehicles reg-
ularly employed in pickup and delivery,
Jocal cartage, or peddle service would not
affect thelr classification as “pickup and
delivery.”

(4) Service vehicles shall be assigned
to the activity according to the service
in which they are predominanily em-
ployed. For example, automobiles used by
safety department employees making
inspection trips to shall be-
asslemed to the Insurance and Safety
activity, whereas tow trucks used to move
other vehicles between and
garages shall be assigned fo the Main-
tenance activity. Automobiles used by
officers shall be assigned to the activity
where the greatest proportion of time
and salary of the officer is assigned. (See
instruction 11.)

(c) Allocation of vehicle related ex-
penses according to the assirmment of
vehicles to the appropriate activity.

(13 Al instruction 27A carriers shall
allocate vehicle expenses to the activity
where the vehicle has been assigned.

(2) The vehicle related expense con-
trol accounts are as follows:

4510—Fuel for Motor Vehlcles.

4520—01 and Lubricants for XMotor Vehicles.

4530—Vehlicle Parts.

4540—Vehiclo Mzintenance by Outside
Vendors.

4550—Tires and Tubes.

4530—-Other Operating Supplies and Ex-

pences.
4720—Vehicle License and Reglstration Fees,
Ownership (Federal).
Ownership State and Other
4770—Vehicle Licence and Registration Fees,
Ownership (State and Other).
4810—Public Liability and Property Damagse
Insurance,

4830—Fire, Theft, and Collision Insurance.
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5320—Depreciation of Revenue Equipment.

5410—Vehicle Rents with Driver.

5420—Vehicle Rents with Driver—Vehicle
Portion only.

5430--Vehicle Rents without Driver.

5490—Equipment Rents—Credit.

The detail accounts to which the ex~
penses shall be distributed are defined in
the account explanation of each of the
control accounts listed above.

(d) Distribution of building and strue=
ture related expenses to activities.

(1) Carriers shall assign each building
or structure to one of the following ac-
tivities, depending upon the primary
purpose of that building or structure and
the activity for which it is used:

(6) Terminal.

(6) Maintenance.

(9) General and Administrative.

(i) The Terminal activity shall in-
clude all buildings and structures owned,
leased or rented by the carrier which are
used in conjunction with receiving and
shipping of freight. Include also build-
ings attached to the terminal buildings
which act as storage areas for tools and
equipment used at the terminal building.

(ii) 'The Maintenance activity shall in-
clude all buildings and structures owned,
leased or rented by the carrier which are
used to service and repair the carrier’s
vehicles. If the Maintenance activity at &
terminal utilizes only an incidental por-
tion of the building, the proportion
chargeable to the Maintenance activity
shall be determined by using one of the
methods discussed in paragraph (d)(2)
of this section.

(iii) The General and Administrative
activity shall include all buildings and
structures not included elsewhere.
© (2) Instruction 27A carriers shall dis-
tribute building and structure related ex-
penses to the appropriate activity using
one of the following methods (in order
of preference) :

(i) Carriers may assign the full ex-
pense of a particular building or struc-
ture to a particular activity based upon
the primary purpose of the building or
structure, and the activity for which ‘it
is used.

(ii) Carriers may assign a proportion
of the expense of a building or structure
to an activity based upon the square foot-
aze used by that particular activity.

(iii) Carriers may use any other rea-
sonable and equitable method they can
substantiate,

(iv) Purniture and fixture expenses
shall be assigned to the building or struc-
ture in which it is located.

(3) The building and structure related
expense accounts referred to above are
as follows:
4750—Real Estate and Property Taxes.
4840—Insurance on Buildings and Struc-

) tures.
5310—Depreciation of Buildings and Strue-
tur

es.

6350—Depreciation of Furniture and Office
Equipment,

5370—Amortization of Improvemenis to
Leasehold Property.

5610—Building Operating Rents,

6910-—Joint Facility Expense—Debit.

6920—Joint Facility Expense—Credit.
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(e) Distribution of wages of drivers
and helpers. Instruction 27A carriers
shall distribute the wages of drivers and
helpers to the Line-Haul and Pickup and
Delivery activities according to the type
of service performed by the employee.

(1) The wages of a driver making a
line-haul trip from terminal to terminal
shall be charged to the Line-Haul ac-
tivity, irrespective of whether the vehicle
used for the trip has been classified as
line-haul or pickup and delivery. Simi-
larly if a driver is engaged in the car-
rier’s general pickup and delivery or
peddle service, his wages while so em-~
ployed shall be charged to the Pickup
and Delivery activity, irrespective of
whether the vehicle used in nfaking the
pickups and deliveries has been classified
as pickup and delivery or line-haul.

(2) Where a driver making a line-haul
trip picks up or delivers all or part of
his load at point of origin or destination
or points en route, the entire wages of
the driver shall be charged to the Line-
Haul activity, except that where the driv-
er's compensation for the pickup and
delivery work performed is computed
separately for payroll purposes, it shall
be charged to the Pickup and Delivery
activity., -

(3) Where a driver spends part of
the day in making a line-haul trip after
which he is assigned to the carrier’s
general pickup and delivery or peddle
service, his wages for the line-haul trip
shall be charged to the Line-Haul ac-
tivity, and his wages for the pickup and
delivery work performed shall be
charged to the Pickup and Delivery
activity.

(4) Where a driver is assigned for &
part of his time to platform work at the
carrier’s terminal, including loading and
unloading of his own or other vehicles,
his wages for the time so employed shall
be charged to -account 4230—Salaries
and Wages, Cargo Handlers.

(5) The distribution of wages of driv-
ers and helpers as described above shall
be subject to the provisions of instruc-
tion 11(b) regarding incidental services.

() Distribution of wages of vehicle
repair and service labor. All instruction
27A carriers shall distribute the wages
of vehicle repair and service labor to ap-
propriate activities based on the activity
to which the vehicle worked on is as-
signed as specified in paragraph (b) of
this section. Vehicle repair and service
labor which cannot be identified as to
class of vehicle worked on shall be
charged to the Maintenance activity.

(g) All instruction 27A carriers shall
be prepared to describe the basis of ap-
portionment used to distribute expenses
included in this instruction.

(h) Any carrier which finds it imprac-
ticable to distribute expenses as required
by this instruction shall furnish the
Commission with full particulars of the
conditions which prevent the proper dis-
tribution. Upon receipt of such infor-
mation carriers will be advised of the
procedure to be followed.

Section B: Instruction 27YB Carriers

* (Partial Reporting):

(a) All instruction 278 carrlers (par«
tial reporting) shall distribute expenses
to the following activities:

(1) Iine-Haul and Pickup and Deollvery.

(5) Billing and Collecting, Platform, and
Terminal.

(6) Maintenance.

(7) Trafiic and Sales.

(8) Insurance and Safoty.

(9) General and Administrative.

(b) Assienment of vehicles for the
purpose of classifying expenses.

(1) All vehicles owned or used by the
carrier shall be classified as revenue or
service vehicles.

(2) Revenue vehicles (truck, tractor,
trailer, container) are those vehicles
which are used to pickup and dellver
freight, or transport freight from termi-
nal to terminal, for the purpose of gen«
erating revenue. Service vehicles (car,
wrecker, ete.) are those vehicles used to
support carrier operations, where little
or no revenue is realized.

(3) Service vehicles shall be assipned
to the activity sccording to-the service in
which it is predominantly employed. For
example, automobiles used by safety
department employees making inspeotion
trips to terminals shall be assipned to
the Insurance and Safety activity,
whereas tow trucks used to move other
vehicles between terminals and garages
shall be assigned to the Maintenance nc«
tivity. Automobiles used by officers shall
be assigned to the activity where the
greatest proportion of time and salary of
11;1;e) officer is assigned. (Sce instrugtion

() Allocaticn of vehicle-related ex-
penses according to the assignment of
vehicles to the appropriate activity.

(1) All instruction 27B carriers shall
allocate vehicle expenses to the appro-
priate activity where the vehicle hag
been assigned (as specified in paragraph
(a) of this section).

(2) The vehicle-related expense cone
trol accounts ere as follows:

4510—Fuel for Motor Vehicles.

4520—011 and Lubricants for Motor Vohloles,

4530—Vehicle Parts.

4540—Veéucle Maintenanco by Outsido Von-

ors,

4550—TIres and Tubes,

4590—Other Operating Supplles and Ex-
penses.

4720—Vehicle License and Reglstration Focy,
Ownership (Federal),

4770—Vehicle License and Roglotration Fees,
Ownership (State and Other).

4810—Public Liability and Property Damago
Insurance.

4830—Fire, Theft, and Collision Insurance.

5320—Depreciation of Revenuo Equipment.

5330—Depreciation of Servico Cars and
Equipment.

5410—Vehicle Ronts with Driver.

5420—Vehicle XRents with Driver—Vehlole
Portion only.

B5430—Vehicle Rents without Driver.

5490—Equipment Rents—Credit,

The detail accounts to which the ox-
penses shall be distributed are deflned in
the account explanation of each of these
control accounts, subject to tho modifi«
cation contained in paragraph (a) of
this section.
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(d) Distribution of building and struc-
ture related expenses to activities.

(1) Carriers shall assign each build-
ing or structure to one of the following
activities, depending upon the primary
purpose of that building or structure and
the activity for which it is used.

(5) Terminal.

(6) Maintenance. -

(9) General and Administrative.

(i) The Terminal activity’ shall in-~
clude all buildings and structure owned,
leased, or rented by the carrier which
are used in conjunction with receiving
and - shipping of freight. Include also
buildings attached to the terminal build-
ings which act as storage areas for tools
and equipment used at the terminal
building:

(ii) The Maintenandte activity shall
include all buildings and structures

owned, leased, or rented by the carrier”

which are used to service and repair the
carrier’s vehicles. If the Maintenance ac-
tivity at a terminal utilizes only an inci-
dental portion of the building, the
proportion chargeable to the Mainte-
nance activity shall be determined by
using one of the methods discussed in
paragraph (d) (2) of this section.
’ (iii) The General and Administrative
activity shall include all buildings and
structures not included elsewhere.

(2) Instruction 27B carriers shall dis-
tribute building and structure related ex-
penses to the appropriate activity using
one of the following methods (in order
of preference):

(@) Carriers may assign the full ex-
pense of a particular building or struc-
ture to a particular activity based upon
the primary purpose of the building or
structure, and the activity for which it
is used.

. (i) Carriers may assign a proportion
of the expense of a building or structure
to an activity based upon the square
footage used by that particular activity.

(iii) Carriers may use any other rea-
sonable and equitable method they can
substantiate.

(iv) Furniture and fixture expenses
shall be assigned to the building or struc-
ture in which it is located.

(3). The building and structure related
expense accounts referred to above are
as follows:
4750-—Real Estate and Property Taxes.
4840—Insurance—Buildings.
5310—Depreciation of Buildings and Struc-

tures.
5350—Depreciation of Furniture and Office
Equipment.
5370—Amortization of Improvements to
= Ieasehold Property.
5510—Building Operating Rents.
5910—Joint Facility Expense—Debit.
5920—Joint Facility Expense—Credit.

(e) Distribution of wages of drivers
-and helpers. .

(1) Insfruction 27B carriers shall
charge the wages of drivers and helpers
performing either line-haul or pickup
and delivery services to the Line-Haul
and Pickup and Delivery activities.

(2) Where a driver is assigned for a
part of his time {o platform work at the
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carrier's termingl, including loading and
unloading of his own or other vehicles,
his wages for the time so employed shall
be charged to account 4230—Salaries and
‘Wages, Cargo Handlers.

~ (3) The distribution of wages of
drivers and helpers as described above
shall be subject to the provisions of in-
struction 11(b) regarding incidental
services.

(f) Distribution of wages of vehicle
repair and service labor. All instruction
27B carriers shall distribute the wages
of vehicle repair and service labor to
appropriate activities based on the activ-
ity to which the vehicle worked on is
assigned as specified in paragraph (b)

- of this section. Vehicle repair and service

labor which cannot be identified as to
class of vehicle worked on shall be
charged to the Maintenance activity.

(g) All instruction 27B carriers shall
be prepared to describe the basis of ap-
portionment used to distribute expenses
included in this instruction.

(h) Any carrier which finds it im-
practicable to distribute expenses as re-
quired by this instruction should furnish
the Commission with full particulars of
the conditions which prevent the proper
distribution. Upon receipt of such infor-
mation carriers will be advised of the
procedure to be followed.

Nore A: The cost of repalrs, tires and
tubes, fuel and ofl, drivers® wages, operat-
ing taxes, and other expenses of revenue
equipment being transported by a carrler
In intercity “drive-away” service shall be
charged to the accounts which are used to
record such expenses of the carrier's own
revenue vehicles,

28 Payroll related expenses.

(a) Account series numbered 4300 and
4400 contain expenditures made for the
employee’s benefit and welfare as
follows:

(1) Miscellaneous paid time off ex-
penses (account series 4300).

(2) Other payroll related taxes and
Iringe benefits (account series 4400).

(b) Miscellaneous paid time off ex-
penses (account series 4300) shall be
charged to the appropriate - activities
based on one or & combination of any
of the following methods:

(1) Distribute to activities based on
the amount of such pay accruing to em-
ployees whose salaries and wages are
charged to the respective activities.

(2) Distribute to activities based on
the amount of hours or dollars charged
to activities in the related salary and
wage accounts (4210 to 4290 inclusive),

(3) Distribute to activities based on
any other equitable basis which the car-
rier can substantiate,

(c) Other fringes (account serles
4400) shall be accumulated in the ap-
propriate accounts as described in the
account explanations. These amounts
shall be distributed to activities using
one of the following techniques (in order
of preference) :

(1) Apply appropriate factors to the
amount in each account or to the total
of the fringe expense accounts, in such a
way as to distribute an equitable propor-
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tion of the cost to each activity. These
factors shall be developed to take into
account variables such as the following:

(1) The effect of the rate of accumula-
tion of the expense due to total pay re-
strictions or other variables. For
example, Soclal Security expenses at
present apply only up fo certain stated
dollar limits.

(i) The effect of seniority on the ex-~
pense. For example, profit sharing or
pensions may be avallable to only cer-
tain categories of employees, which may
be more predominant in one activity
than another.

(iii) The effect of the type of work
performed. For example, workmen’s
compensation expense may vary for each
category of employees because of the
rate charged or the claims experience of
the category.

(iv) Any other variable which may
have an appreciable effect on the equity
of the apportionment.

(2) Distribute the amount in each
account, or the total of the other fringes,
in the same proportion as the pay
charged to each activity in account series
4100 and 4200 (salaries and wages).

(3) Distribute the amounts in each
account, or the tofal of the other fringes,
using any other equitable basis, which
the carrier can substantiate.

(d) The-cost of life insurance carried
on officers and employees whereunder
the carrier is the beneficiary shall be
charged to account 8400—Other Non-
operating Income (Net) (Class II) and
account 8423—Xife Insurance Premiums
(Class 1), Cash surrender values of such
policies shall be included in account
1430—Other Investments and Advances
(Class II), or account 1439—Other In-
vestments, Other (Class .

(e) All carriers shall be prepared to
describe the basls of apportionment used
to distribute expenses included in this
instruction.

(f) Any carrier which finds it imprac-
ticable to distribute expenses as required
by this instruction should furnish the
Commission with full particulars of the
conditions which prevent the proper dis-
tribution. Upon receipt of such informa-
tion carrier will be advised of the proce-
dure to be followed.

29 Amortization of eother inlangible
property.

(a) When it becomes reasonably evi-
dent that the term of existence of an in-
tangible property, the cost of which is
included in account 1341—Other Intan-
gible Property, has become limited or its
value impaired, its cost shall be amor-
tized or entirely written off by charges
to account 8400—Other Nonoperating
Income (Net) (Class II), and account
8422—-Amortization (Other Nonoperat-
ing Deductions) (Class D, depending on
the remaining estimated period of use-
fulness; or the entire cost, when qualify-
ing as extraordinary pursuant to in-
struction 8, may be written off by debit-
ing account 8800—Extraordinary Items
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(Class IT) and account 8810—Extraordi~
nary Items (Net) (Class I), with concur~
rent credit to account 1342—Accumu~
lated Amortization—Other Intangible
Property (Classes I and II).

(b) The amount retained in accound
1341-—Other Intangible Property, less
accumulated amortization, shall not ex-
ceed the fair value of the intangibles as
of the time of acquisition. Fair value of
intangibles, as herein used, acquired in
purchase of a distinct operating unit
means the amount by which total con-
sideration paid exceeds fair market value
of tangible property and other net assets
(except intangibles), in conformity with
the principles in instruction 20.

30 Income taxés.,

The charge to income each year for
that year’s Federal income taxes should
be the amount produced by application
of the effective tax regulations to frans-
actions within the year.

31 Expenses by equipment type.

(a) All full reporting Class I and Class
II carriers as defined in secfion A of
instruction 27 shall maintain records in
such a manner so as to enable the re-
porting of certain expenses by equipment
type.

(b) Carriers required to comply with
the provisions of this instruction shall
maintain such records on amounts in-
cludible in the following natural classifi-
cations when the amounts therein are
distributed to either the Line-Haul or
Pickup and Delivery activity:
4240—Vehicle Repalr and Service Labor,
4510—Fuel for Motor Vehicles. i
4520—O011 and Lubricants for Motor Vehicles.
4530—Vehicle Parts. .
4540—Vehicle Maintenace by Outside Ven-

dors.
4550—Tires and Tubes.
5410—Vehicle Rents with Driver.
5420—Vehicle Rents with Driver—Vehicle
Portion Only.
5430—Vehicle Rents without Driver.
5490—Equipment Rents—Credit.

(¢) The records maintained by the
carrier must enable a separation of such
amounts into the following subdivisions
by type and ownership:

Owned truck.

Owned tractor.

Owned trailer (semi or full).

Specialized equipment (owned or rented).
Rented truck.

Rented tractor.

Rented traller (semi or full).

Rented tractor—trailer combination or other.

(d) Recognizing the fact that many
carriers presenfly maintain such separa-
tions by various means of subcodes and
other internal methods, no prescribed
system of segregation is required. The
method used however must result in ac-
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curate separations. For those carriers
which do not have an internal system
for such separations, the following sub-
codes are recommended for assignment
to these primary accounts:

1. Owned truck.

2. Owned tractor.

3. Owner traller (semi or full).

4. Spectalized equipment (owned or rented).

5. Rented truck.

6. Rented tractor.

7. Rented trafler (soml or full).

8. Rented tractor—trailer combination or
other.

Crass I aNp CrLass II Moror CARRIERS—CHART OF ACCOUNTS
BALANCE SHEET—ASSETS
Current Assels

Class II Accounts

1010 Cash and working funds_. - cce-__

1020

Special deposits

1030 Temporary cash investments__...__.

1110 Notes recelivable.

1120 Recelvables from affiliated companies-

Accounfs receivable.

1131 Accounts receivable; customers and
interline

1183 Accounts recelvable; officers, stock-
holders, and employeeS . cacamena

1135 Accounts receivable; other..._. ———

1138 Allawance for uncollectible accounts..

1140 Prepayments

1151 Materials and SupplieS.—-———.-- —-

1160 Other current &sselS.—maeacccnmaccna

Class I Accounts

Cash and working funds.
1011 Cash. !
1012 Working funds,
Special deposits.,
1021 Interest cpeclal doposits,
1022 Dividend special deposits,
1023 Miscellaneous speetal dopostits.
Temporary cash investmonts,
1031 Temporary cash dovestmonts; offill-
ated ccmpanles,
1032 Temporary cash investments; other.
Notes recelvable.
1111 Notes xreceivable; officers, otoclks
holders, and omployece3s,
1112 Notes recelvableo; other.
Receivables from afiiliated companica,
1121 Loans and notca rccelvablo from
affiliated companies.
1122 Interest and dividends recelvable
from affiliated companied.
1123 Accounts receivable from affitiated
companies,
Accounts recefvable.
1131 Accounts receivable; customers and
interline. .
1133 Accounty receivable; officors, ntook«
holders, and employecd,
1135 Accounts receivable; other,
1138 Allowance for uncollectiblo accounts,
Prepayments.
1141 Prepaid taxes and Hconses,
1142 Prepald dnsurance,
1143 Prepaid interest.
1144 Prepald ronts.
1145  Prepald stationery and printed
matter.
1146 Prepald tires and tubed.
1147 Miscellaneous prepaymonts,
11561 Materials and supplies,
Other current assots, |
1161 Subscribers to capital stock,
1162 Interest and dividends recelvablo,
1163 ~ Other current assets; other.

Tangible Property

1210 Land and sfructures

1214 Accumulated depreciation—struc-
tures.

1221 Revenue equipment

1222 -Accumulated depreciation-—revenue
equipment.

1223 Service cars and equipment....... -

1224 Accumulated depreclation-——service
cars and equipment.

1230 Other carrier propertyacecccmmccnaean

Land and structures,
1211 Lond.
1213 Structures.
1214 Accumulated depreclation—~struo«
i ® tdures.
1221 Revenue equipment,
1222 Accumulated depreclation—revonto
equipment,
1223 Service cars and equipmeont.
1224  Accumulated depreclation—service

cars and equipment.
Other carrler property.
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. PROPOSED RULE MAKING

Crass T Axp CLass XX Mo10R CARRIEES—CHOARY OF ACOUNTS
MATRIX OF OFERATING EXPENEXS

. ACTIVITIES
Plckn Billing Mainte-  Traflic Insuzance Gcnf-vax and
. . Contrel  Linchaul nml and Platfsrm  Toeminal  nants and and
Natural classifieation dolivery  cgllecting sales calty trmm
0 1 2 3 4 & [ T 8 9
410  Salaries—Officers and Supervisory Personnel_ .. 4100
1 Ofﬁ 4110 4111 4112 4113 4114 4115 446 417 4118 411>
2 Department, and Division Managers. 4120 4121 4122 4123 4124 4123 413 4127 4123 412
3 ory and Administrative Personnel ___ 4132 4131 4132 4133 413t 4135 4125 4137 4133 4129
420 alg;mandwﬂﬂ 4200
1  Clerical and Administrative oo .. 4210 4211 4212 4213 4214 4215 4216 427 4218 4213
2 Drivers and Helpers 422 4221 4222
3 Cargo Handlers._ s 4230 421 -
.4 Vehicle Repair and Serviee. o ceeecoccoocccaaan 4240 4241 A2 e 24t 4215 4213 417 4213 4243
-5  Owner-O tor Drivers, 4250 4251 4202 N . s
9  Other Labor. : 4299 4291 4272 423 A 4205 4XG 407 4X3 439
430  Miscellaneous Paid Time Off oo comeeemee 4300 4301 *4332 *4303 4204 4705 4706 4707 103 5200
1  Clerical and Administrative_ . cceemaeeeee 4310 4311 4312 4313 4314 4315 4315 4317 4313 4313
2 Drivers and Helpers. 4320 4321 4£22 ...
3 . Cargo Handler 4330 N 4338
4 Vehicle Repair and Service. o cccemeorecmcacoces 4340 4341 4342
5 Owner-O0 tor Drivers. 4350 4351 4352 [
9  Other Labor. 430 4351 4302 o ATM 4205 4396 4357 428 4330
440  Other Fringes 4400 4401 4402 4433 419t 4135 4133 HIT 448 4139
1  Federal Payroll TaxeS . corecccccccccccanamacen 4410 - E210
2  State Payroll Taxes 4420 . 4435
3  Workmen’s Compensation 4430 . . 4133
4  Group Insurance 4440 444
5 Pension and Retirement Plans.ocooocoooooooo_ 4450 459
6  Mealth, Welfare and Pension 4460 4439
45 Opirating Bopples and Exponces i =
pera 31 and Expenses. oo coeaooceo . ses .
1 Fuel for Motor Vehicles 1510 FIt L S 1 15
2 Oil and Lubricants {or Motor Vehicles___ 4520 4521 4822 ...... cvmmememcnamensenn 225 535
3  Vehicle Parts 4530 4531 4532 arevecrrcoorccncccacase 4535 25 4537 433 4333
4  Vehicle Mamtenanoe/Outside Vendors.emeeannne 4540 4541 L 14 R, 4515 4245 4547 4543 454)
§  Tiresand Tub 4550 4351 L 1 U, 4333 4255 4557 4533 4333
9  Other Operatmg Suapplies and Expenses...o-- 4530 10 4L e ivoeee £ 4533 4706
460  General Supplies and Expenses 4600 -
1 Office Supplie: 4510 4611 4612 4513 4014 4015 4515 4517 4518 4513
2 fTariffs and Schedules 4620 4527 e —
3  Advertising 4630 7
4  Commission Agent Fees 4640 4541 4042 4513 45684 [ ] i N, L 1 7
5  Solicitation Comm.jOutside FeeS- - occaemaaan 4650 oimeenonas resmnuen 4553 L0 S L Lty S,
6 —Officers’ and Supervisory Personnel Expenses.. 4660 4651 4652 4553 4504 4635 4006 4e67 468 456D
7 }—Other Employess’ EXpenses o cceccecmoamcmacnn 4670 4671 4072 453 4574 4515 4570 4637 4578 4679
9 0ther General Sapplies and Expenses__coo———-- 4530 4691 4622 453 4538 4613 4230 4577 4673 4508
470 < Operating Taxes and Licenses... E 101 erravmiesirenenerezezonane
1 G%., Diesel Fuel & Oil Taxes (Fed) . caeeomoemo 4710 4711 L Y7 VR, 4715 7]
2 —Vehicle Licenses and Registration Fees—Own- -
E ‘ership (Fed) 472 4721 AT22 o cecrrvsenernrscenansen 4723 4335 4777 4723 4729
3 L—Vehicle License and Registration Fees—Usage
(Fed) 473) 4731 4732 eceseemceraeenrerne 4733 4723 4757 4733 4739
4 Other Taxes (Fed) 4740 svex e scurmzense 474>
5  Real Estate and Prsn’l Prpt’y Taxes..ooo___— 4750 4753 4700 cenevacecomvasoconmcannn 475
6 Gasolme and Diesel Fuel an 011 Tm (State
Other) 4760 4701 $T02 mmrmrscsmmmmsennrrmscaea 43€3 430
7 Vi elucTe License and Registration Fees—Own-
E erShID, (SEAte & OTHED) .o -oommromm e mmeon a0 i 772 coeeemrenesecennenne ATIS 457 T
8 L—Vehicle License and Registration Fem——Uszf'e N
(State & Other) 4750 475l L 11 2. 4785 4785 4157
9  Other Taxes—(State & Other) .~ coee oo
480  Insurance
1 PL and PD insurance [—
2 Cargo Loss and Damage insuranee e ceemceeee--
3 Fire, Theft and Collision insurance.. cur
-4 Insurance on Buildings and Structures 4815 X3 T,
9 Other Insuranee.
510 Comrmunications and UtilitieS e e cmenveanen R -
1  Communication Expense o114 a5 2115 sz
2 Dtilities Expenses 8124 2123 [ o [obes
530 Depreciation and Amortization_ . _______._ P —
1  Buildings and Structnres. 315 <] U SO, =0
2  Revenue Equipment mvisrcesnesersrasy ana
3  Service Cars and Equipment. 5333 3 [4crs 233 5339
4  Shop aud Gamage Equipment. [, 315
5  Furniture and Office Equipment_.___... rmemava - foxdr 1 s emmAmmEEmIEREREvERTEe . L35 <oy S 35y
6  DMiscellaneous Equipment. 5350 5351 5332 5 5t e far iy 35 23 £33
7 Improvements to Leasehold Property e eeeneae 5370 vasn &3s E4c 11 SO, 5370
8  DUndistributed Property o ooevoecomcceaenen — 5330 I - £330
9  Amortization 5390 R mumsqanasmaceoanaan cama &
540 Revenue Equ:pment Rents and Purchased
Transportatio 5409 rean
1 Yehicle Rents mth Drver- o ceeecemmeee 510 8411 o2
2  Vehicle Rents with Dnver—\'ehlcls Pottion
- Only. 5420 5421 5422
3 Vehicle Rents without Driver camccocmmececnnee 5130 5431 5432 -
4  Other Purchased Transportation—Mfotor Car-
riers. 5440 541 5442
5  Other Purchased Transporiation—Railroads. .. 50 5451 -
6 Other Purchased Transportation—YWater Car-
560 5461
7 Other Purchased Transportation—Airlines and .
Othi 5170 571 b ed
8 Allowanoes to Shippers 3 1 U —— 482
9  Equipment Rents—Credit____________________. 5400 5101 5402 - -
550  Building and Office Eqmpment Rents________ 5500 351 L2 g Ran) 2503 LG pe i 208 #3209
1  Building Operating Rents. 5510 : &ala 4 L 13
2 Office Equipment Rents &520 &8n2l foaid] g d«) (2338 225 f4a.1} (434 8323 539
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Crass I AND Orass II Moror CARRIERS—CHART OF ACCOUNTS—Continued

PROPOSED RULE MAKING

MATRIX OF OPERATING EXPENSES

ACTIVITIES
} N Pickup Bllling Mainte- Traffic  Inosuranco Generaland
Control Linechaul and and Platform Terminal nanco and and adminis«
Natural classification delivery  collecting sales safoty trativo
0 1 2 3 4 ] (] 7 8 9
570 Gz(x%x} or Loss on Disposition of Operating Assets 5700
et).
1  Qains on Disposition of Operating Assets...._. 5710 719
2 Losses on Disposition of Operating Assets._. 5120 120
5380  Lease of Distinct Qperating Units 5800 e
1  Lease of Distinct Operating Uni 5810 810
2  Lease of Distinct Operating Uni 5320 420
590  Miscellaneous Expense. 5300 N
Joint Facility Expense—Debit o o ceooouneaa 5910 59156 [:1) 1 R o190
2 Joint Facllity Expense—Credit.. - 5920 5925 BI20 aaccaccenanvacanann “neae L2y
SEPrormlonal Services—OQutside. . - 5930 5930
4 L—Professional Services—Afliliates oo oooceocean 5310 M9
5  Uncollectible Rev 5950 £9E9
NorE: For Class II carriers, several natural classifications have been combined in cation—4110.
this matrix of operating expenses. These combinations are designated by arrows to An asterisk next to an account number indlcates that only Class 11 earrlors aro
thaleft of the natural classifications. For example, Class I carriers shall report salaries required to use this account,

of: Officers, and Terminal, Department and Division Managers in one natural classifi-

8000
8100

8200
8210

8220
8400

8500

8600
8610
8620
8630
8640
8660
8660
8670
8680

8700

8800

Crass I AND CrLass II MoTOR CARRIERS—CHART OF ACCOUNTS
OTHER INCOME AND EXPENSES

Class II Accounts
Other Income/Deductions (Control). 8000

Income from Noncarrier Operations 8100
(Net).

: 8120

Interest and Dividend Income (Con- 8200

trol).
Interest Income.
Dividend Income.
Other Nonoperating Income (Net)._..

8210
8220
8400
8410
8420
8421
8422

8423

8429

Gain or Loss on Disposition of Other 8500
Assets (Net). .
- 8510
8520
8530
8540 -

Interest and Ameortization of Debt 800
Discount Expense and Premium,

Interest Expense—Equipment Obli- 8610
gations.
Interest Expense—AdvanceS.men—-n- 8620
Interest Expense—BondS-caeeerena 8630
Interest Expense—Other Long Term 8640
Obligations.
Interest Expense—Current Obliga- 8650
tions.
Interest Expense-—Matured Obliga- 8660
tions. _
Amortization of Debt Discount and 8670
Expense. .
Amortization of Premium on Debt- 8680
Credit.
Income taxes on Ordinary Income.... 8700
8710
8720
8730
Extraordinary Items 8800
8810
8820
8850

Class I Accounts

Other Income/Deductions (Control).
Income from Noncarrier Operations
(Net).

Income from Noncarrier Operations.
Expenses of Noncarrier Operations.
Interest and Dividend Income (Con-

trol). )
Interest Income.
Dividend Income.
Other Nonoperating Income (Net).
Other Nonoperating Income.
Other Nonoperating Deductions.
Bad Debts.
Amortization (franchises, permits
and other).
Life insurance premiums (nontax
deductible).
Other.
Gain or Loss on Disposition of Other
Assets (Net).
Nonoperating Gains on Disposition
of Assets.
Nonoperating Losses on Disposition
-of Assets.
Gains on Disposition of Land and
Structures.
Losses on Disposition of Land and
Structures.
Interest and Amortization of Debt
Discount Expense and Premium.
Interest Expense—Equipment Obli-
gations.
Interest Expense—Advances,
Interest Expense—Bonds.
Interest Expense—Other Long Term
Obligations.
Interest Expense—Current Obliga-
tions.
Interest Expense—Matured Obliga-
tions.
Amortization of Debt Discount and
Expense.
Amortization of Premium on Debt-
Credit.
Income Taxes on Ordinary Income
(Control).
Federal Incomes Taxes.
State Income Taxes.
Other Income Taxes.
Extraordinary Items (Control).
Extraordinary Items (Net).
Prior Period Items (Net).
Income Taxes on Extraordinary and
* Prior Perlod Items.,

CLASS | AND CLASS Il MOTOR
CARRIERS

BALANCE SHEET ACCOUNT
EXPLANATIONS

Assets
CURRENT ASSETS

1010 Cash and working funds (Class 1I).

This account shall include the items in
accounts 1011 and 1012,

1011 Cash (Class I).

This account shall include current
funds in the hands of financial officers
and- agents, cash in transit for which
agents have been credited and deposits
in banks or trust companies (including
savings accounts), available on demand
for general company purposes.

Note A: This account shall not be credited
with the amount of checks or drafts until
they have been transmitted to payees. Trang-
mitted checks or drafte at the end of the
accounting perlod, shall be credited to this
account, whether outstanding or not. The
cash disbursements book shall be closed at
the end of & month and amounts not actually
transmitted at that time shall be reflected
in the appropriate llabllity accounts.

Nore B: Funds (other than savings age
counts) subject to withdrawal restrictions
shall not be included in this account. Such
funds definitely kncwn to be available within
1 year shall be included in account 1160—
Other Current Assets, for Class II carrlersy,
and In account 1163—Other Current Assots;
Other, for Class I carrlers. Doposits which
are not avallable for withdrawal within one
year, shall be itncluded in account 1610—Do-
ferred and Miscellaneous Debits, for Class II
carriers, and in account 15612—Other Deferred
Debits, for Class I earrlers.

Nore C: If funds are deposited In bank
accounts for speclel purposes, but are not
restricted to such special purposes only, the
amounts are includible in this account. (Sce
also account 1023).

1012 Working funds (Class I).

This account shall include amounts ad-
vanced to officers, agents, and employees,
and others as petty cash or working funds
of a continuing nature from which cer-
tain expenditures are to be made and
accounted for.,
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Nore A: Advances to drivers and others for
lodgings, meals and other expenses which are
to be accounted for at the end of a trip, etc,,
if not advanced from & petty cash fund, shall
‘be charged to a subdivision of account 1510—
Deferred and Miscellaneous Debits, for Class
T carriers, and account 1512—Other De-
ferred Debits, for Class I carriers, pending
distribution to appropriate expense and other
accounts.

1020 Special deposits (Class IT).

This account shall include the items in
accounts 1021, 1022, and 1023.

1021 Interest special deposits (Class I).

This account shall include cash and
bank credits placed in the hands of fiscal
agents or others for the payment of in-
terest on behalf of the carriers. When in-
terest is paid from such deposits, it shall
be credited to this account and charged
to the appropriate accrued or matured
interest account.

1022 Dividend special deposits (Class I).

This account shall include cash and
- bank credits placed in the hands of fiscal
agents or others for the payment of
dividends on behalf of the carrier. When
dividends are paid from such deposits,
they shall be credited to this account.

1023 Miscellaneous special deposits
(assI).

This account shall include bank de-
- posifs subject to withdrawal for specific
purposes only, and cash and bank credits
placed in the hands of fiscal agents or
others for special purposes (other than
the payment-of interest or dividends),
such as deposits with-Federal, State, or
municipal authorities, public utilities, in-
surance companies, or others, as 8 guar-
anty for the fulfillment of current obli-
gations. Entries to this account shall
specify the purpose for which the de-
positis made.

NoTE A: This account shall not include
any assets available for general company

purposes.
Norte B: Deposits made on the purchase

of operating rights, revenue equipment and
other- equipment, etec., shall be included in
account 1510—Deferred and Miscellaneous
Debits, for Class I carriers, and account
1512—Other Deferred Debits, for Class I
carriers.

1030 Texﬁporary cash investments
(Class

.

This account shall'include t.he itemsin
accounts 1031 and 1032,

..1031 Temporary cash investments; af-
filiated companies (ClassI).

This account shall include the book
cost (see instruction 18) of investments
such as time drafts and {ime loans re-
ceivable, marketable securities, and sim-
ilar investments acquired for the pur-
pose of temporarily investing cash. Any
securities included in this account must
be of such a nature as to be readily con-
vertible into cash at substantially their
book value. Items included in this ac-
couni shall reflect temporary cash in-
vestments in affiliated companies only:

Norte A: Amounts carried in this account

as pledged shall be shown separately from
amounts unpledged.

PROPOSED RULE MAKING

Norte B: There shall not be included in this
account amounts properly includible in ac-
counts 1410—Investments and Advances—
Affiliated Companies or 1430—Other Invest-
ments and Advances, for Class IT carriers,
and in accounts 1411 to 1421 inclusive: Ine
vestments and Advances—Aflillated Compa-
nies, or 1431 to 1441 inclusive: Other Invest-
ments and Advances, for Class I carrlers, for
investments which the carrler intends to
hold for more than 1 year.

1032 y Temporary cash investments; other

Class I).

This account shall include items re-
lating to temporary cash investments
in other than affiliated companies. See
account 1031 for details as to the type
of items to be included.

Notes A and B: Sce account 1031,
1110 Notesreceivable (ClassII).

This account shall include the items
in accounts 1111 and 1112,

1111 Notes receivable—officers, stock-
holders and employecs (Class I).

This account shall include the book
cost, not includible elsewhere, of all col-
lectible obligations in the form of notes
receivable, contracts receivable, and sim-
ilar evidences (except interest coupons)
from officers, stockholders and employ-
ees, of money receivable on demand or
within & time not exceeding 1 year from
date of issue.

Note A: Notes recelvable from afilfated
companies shall bo included in account
1120—Receivables from Afliated Companles,
or account 1l1410—Investments and Ad-
vances—Affiliated Companlies, as appropriate,
for Class II carrlers, and in account 1121—
Loans and Notes Recelvable from Afiillated
Companles, or accounts 1411 to 1421 inclu-
sive: Investments and Advances—Afiliated
Companies, as appropriate, for Class I
carriers.

Nore B: The emount of notes recelrable
discounted, sold or transferred, unless trans-
ferred without recourse, shall bo credited to
account 2010—Notes Payable and Matured
Obligations, for Class II carrlers, and to ac-
count 2011—Notes Payable, for Class X
carrlers.

1112 Notes receivable—other (Class I).

‘This account shall include the book
cost, not includible elsewhere, of all col-
lectible obligations in the form of notes
receivable, contracts receivable, and sim-
ilar evidences (except interest coupons)
from other than officers, stockholders,
and employees, of money receivable on
demand or within a time not exceeding
1 year from date of issue.

Nores A and B: See account 1111,

1120 Reccivables from affilinted com-
panies (Class II).

This account shall include the items
in accounts 1121, 1122, and 1123,

1121 Loans and notes receivable from
affiliated companies (Class I).

This account shall include the total of
loans and notes receivable from affili-
ated companies (see definition 7) which
are subject to current settlement (see
definition 16) such as loans and drafts
for which. affiliated companies are liable,
and notes receivable on demand or

12769

within a time not exceeding 1 year
Irom the date of the current financial
statements.

Nore A: On the balance sheet, recelvables
from affillated companies shall be offset
against payables of the same type to thne
same companies where this offset Is con-
sistent with the intent of the parties to
settle on a net basis.

Note B: Items which are nost sublect fo
current settlement shall be included in ac-
counts designated for “Investments and Ad-
vances—Aflilfated Companies™. (See account
1410 for Class IX carriers, and accounts 1411
to 1421 inclusive, for Class I carrlers.)

1122 Interest and dividends receivable
from afliliated companies (Class I).

This account shall include the total of
Interest and dividends due from affilated
companies (see definition 7) which are
subject to current settlement (see defi-
nition 16).

Norz A: See note A, account 1121,

Nore B: No amount representing dividends
recelvable chall be included In this account
unless the dividends have been declared or

guaranteed.
Notz C: See note B, account, 1121,

1123 Accounts receivable from affiliated
companies (ClassI).

This account shall include the total of
accounts recelvable from affiliated com-
panies (see definition 7) which are sub-
ject to current settlement (see definition
16) such as balances in open accounts
for services rendered, material furnished,
interline accounts, claims, renf for use
of property and similar items.

Note A: Seo note A, account 1121,
Note B: See note B, account 1121,

1131 Accounts recccivable; customers
and interlipe (Classes I and IT).

This account shall include amounts
currently due from customers for trans-
portation, storage, packing, and other
charges incidental to transportation, and
for advances to other carriers and ware-
houses for the account of customers; and
amounts due from customers as rent for
revenue equipment.

This account shall also include
amounts currently due from agents and
other carriers for transportation
charges; charges incidental to trans-
portation; balances due from other car-
riers representing interline freight ac-
counts; amounts due from other car-
rlers ag rent for revenue equipment and
the balances in current accounts due
Irom agents and representatives charged
with the collection or custody of current
transportation revenues.

Notz A: The amounts of accounts receiv-
able diccounted, that have been sold or trans-
ferred (unlecs transferred without recourse)
shall be credited to account 2034—Accounts
Payoble; Other.

1133 Accounts receivable; officers,
stockholders, and employees (Classes
Iand IX).

This account shall include amounts
currently due from officers, stockholders
and employees and nef balances in cur-
rent accounts due from drivers and other
employees, charged with the collection
or custody of current transportations
revenues.
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Nore A: The amounts of accounts re-
celvable discounted, that have been sold or
transferred (unless transferred with re-
course) shall be credited to account 2034—
Accounts Payable; Other.

Note B: Amounts advanced to officers,
employees or other as petty cash or working
funds shall be included in account 1010—
Cash and Working Funds, for Class IT car-
riers, and in account 1012—Working Funds,
for Class I carriers. Amounts advanced to
drivers and other employees for lodgings,
meals, and “similar expenses shall be in-
cluded in account 1510—Deferred and Mis-
cellaneous Debits, for Class IT carriers, and
in account 1512-——Other Deferred Debits, for
Class I carriers pending distribution to ap-
propriate expense and other accounts.

Nore C: The part of prepaid premiums
which Is payable by the carrier’s employees
under a group insurance plan shall be debited
to this account until such amounts are col-
lected by way of wage deductions or other
arrangements with the employees.

1135 Accounts receivable; otilcr (Classes
IandIX).

This account shall include amounts due
from others (except items provided for in
accounts 1120, 1131, and 1133 for Class
IX carriers and in accounts 1121, 1122,
1123, 1131, and 1133, for Class I carriers),
that are subject to current settlement
(see definition 16) for material and sup-
plies furnished and services rendered
(except transportation charges, and
charges incidental to transportation),
including use of property, other matured
rents, amounts owing by public authori-
ties, amounts of collectible judgments,
and other accounts and claims upon
which responsibility is acknowledged by
solvent concerns or individuals.

NoTteE A: The amounts of accounts receiv-
able discounted, that have been sold or trans-
ferred (unless transferred without recourse),
shall be credited to account 2034—Accounts
Payable; Other.

1138 Allowance for wuncollectible ac-
counts (Classes I and IT).

‘This account shall be credited each
month with amounts reserved from re-
ceivables which may become uncollecti~
ble, and shall be maintained in such
manner as to show the amount of each
separate reserve set out below and the
amounts of debits and credits thereto:

(1) Allowance for receivables repre-
senting carrier operating revenue, Credits
to this subdivision shall be concurrently
charged to account 5950—Uncollectible
Revenue.

(2) Allowance for receivables appli-
cable to revenue from noncarrier opera-
tions and property. Credits to this sub-
division shall be concurrently charged to
account 8100—Income from Noncarrier
Operations—Net, for Class II carriers,
and account 8120—Expenses of Noncar-
rier Operations, for Class I carriers.

(3) Allowance for uncollectible re-
ceivables other than revenues. Credits to
this subdivision shall be concurrently
charged to account{ 8400—Other Non-
operating Income (Nef), for Class II car~
riers, and account 8421—Bad Debts, for

Class I carriers.

PROPOSED RULE MAKING

1140 Prepa)\'ments (Class IT).

This account shall include the items in
accounts 1141, 1142, 1143, 1144, 1145,
1146, and 1147.

1141 Prepaid taxes
(ClassI).

This account shall include the current
portion of expenses paid or incurred in
advance, the benefits of which are to be
realized in subsequent periods. Entries_.
shall be made each month, transferring
to the appropriate expense or other ac-
count the-portion of each current pre-
payment which is applicable to that
month.

Nore A: Prepayments of minor items may
be charged directly to the appropriate ex-
pense or other account.

Nore B: The long-term portion (in excess
of 1 year) of prepayments shall be in-
cluded in account 1510—Deferred and Mis-
cellaneous Debits (Class II) and account
1512-—~0Other Deferred Debits (Class I).

NoTe C: The portion of unexpired license
fees for licenses disposed of in the sale of
revenue equipment, as far as they were pre-
paid, shall be credited to this account, when
the vendee can use such licenses. The expense
portion shall be credited to the appropriate
account of series 4700—Operating Taxes and
Licenses. -

1142 Prepaid insurance (Class I).

For explanation, see account 1141, (See
also instruction 22, note A.)

NoTE A: See note A, account 1141.

Norte B: See note B, account 1141.

NoTte C: Under an employees’ group insur-
ance plan where a part of the premiums is
payable by the employees, the prepayments
on premiums included in this account shall

and licenses

1146 Prcpaid tires and tubes (Class 1),
For explanation, see account 1141,

Notze A: See note A, sccount, 1141,

Nore B: (1) The costs of tires and tubes
for revenue equipmoant, including taxes, mopy,
at the time of orlginal application to vo=
hicles, be debited oither to this account or
directly to account 4550—Tires and Tubey
(Classes I and II), ’

(2) The full value of tires and tubes fur
nished by the vendor with newly acqulred
revenue equipment may flso be debited to
this account. A prorated portion of the costy
of tires and tubes debited to this account,
based on mileage or other equitable method
of apportionment, shall be transferrcd each
month to the apprepriate expense account,

NoTte C: The undistributed service value,
included in this account, of tires and tubes
that are sold or traded-in with vehicley, or
which are destroyed or otherwlse disposed
of, shall be credited to this account.

1147 Miscellaneous prepayments
(Class I).

For explanation see account 1141,

NoTe A: See nota A, account 1141,

Nore B: The cost of toll coupon books,
transportation script, etc., shall bo reflected
in this account until issued for uso, at which
time the amounts shall be deblted to ace
count 4590—Other Operating Supplies and
Expenses and accounts 4660—Oflicors’ and
Supervisory Persornel Expenses or 4670
Other Employees’ Expenses, as approprinte.
Gasoline coupon books or oil coupons, oto,,
shall be debited to the expense accounts
provided for such products, when they are
issued for use.

1151 Material and supplies (Classes I
and II).

(a) This account shall include the cost
(less cash or other discounts when they

be limited to the carrier’s portion of the -oapy pe determined), of all unapplied

premium (see account 1333, note C). (Pre-
miums paid on a monthly reporting basls,
shall be charged directly to account 4490—
Other Fringes (Class IT) and account 4440—
Group Insurance (Class I).)

1143 Prepaid interest (ClassI).

For explanation, see account 1141,

NoTE A: See note A, account 1141,
Note B: See note B, account 1141,

1144 Prepaid rents (ClassI). -
For explanation, see account 1141,

Note A: See note A, account 1141,

Nore B: See note B, account 1141.

Note C: A fee paid to a rental agent for
leasing operating property to others shall be
included in this account and prorated to the
appropriate operating expense account, when
considerable in amount, Small fees are
chargeable directly to the operating expense
account.

Nore D: The cost of improvements to
leased property for which the carrier is re-
imbursed by deducting a certain amount
from the monthly rental payments over the
remeaining term of the lease, shall be in-
cluded in this account, and the subsequent
reduction in each monthly rent bill shall be
credited to this account.

1145 Prepaid stationery and printed
matter (ClassI).

For explanation, see account 1141,
Nore A: See note A, account 1141,

materials and supplies used in carrier
and noncarrier operations including
tools, repair parts, fuel, tires, and tubes,
deposits on containers, ete. The cost shall
include all specifically assignable trans-
portation charges incurred in obtaining
the delivery of such materials and sup-
plies upon the premises of the carrier in«
cluding loading and unloading, and at
the option of the carrier, it may include
a suitable proportion of purchasing and
store expenses. The cost shall also in-
clude sales and excise taxes on material
purchases.

Sales and exclse taxes on gasoline,
other motor fuel, and motor oil are also
includible in this account and prorated
portions of such taxes shall be debited
to accounts 4710 and 4760, as appropri«
ate, based on the consumption of gaso«
line, other motor fuel, and motor oll,
(See account 2111.)

(b) When any materials or supplies
which have been charged to this account
are issued for use, credit this account and
charge the appropriate construction, op«
erating expense, or other account with
the cost of these items. Such amount may
be based upon the average cost of all
items of a given type included in this
account at the beginning of the period.

(¢) Materials recovered in connection
with construction, maintenance, or the
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retirement of property shall be charged
to this account as follows: .

(1) Reusable materials shall be in-
cluded in this account at & value not to
exceed cost, estimated if not known.

(2) Scrap and nonusable materials in-
cluding obsolete parts shall be carried
at the estimated salvage value. So far
as practical, the difference between the
amount realized from sale or disposal and
the amounts at which the materials are
carried in this account shall be adjusted
in the accumulated depreciation ac-
counts, or other accounts which were
credited when the materials were charged
to this account.

(@) The cost, including taxes, of gaso-
line, oil, etc. purchased in connection
with the operation of a filling station
shall be charged to this account. (See
paragraph (b) for such materials issued
for use in motor carrier operations).
‘When material is issued for sale, credit
this account with its cost, and account
3900—Other. Operating Revenue, for any
profit. The expenses incurred in operat-
ing the filling station shall be included
in the gppropriate operating and main-
fenance expense accounts.

Nore A: Interest charged an involces for
materials and supplies, the payment of which
is delayed, shall be charged to account 5650—
Interest Expense—Current Obligations.

Note B: Inventories of materials and sup-
plies shall be_taken at intervals of 1 year
or less, and the necessary adjustment shall
be made to bring this account into harmony
with the actual physical inventory. In effect-

“ing this adjustment, differences which may
practicably be assigned to important classes
of materials shall be equitably distributed
among the accounts to which such classes of
materials are ordinarily chargeable. Other
differences shall be equitably apportioned
emong the operating expense accounts to
which materials have been charged since
the last Inventory. Such differences that can~
not be allocated to the operating expense ac-
counts shall be included in account 4690—
Other General Supplies and Expenses. ~

NotE C: Credits. for cash and other dis-

counts that cannot be applied directly to the

cost of materials o which they apply shall
be included in account 4690—Other General
Supplies and Expenses.’

Nore D: Stationery and printed matter
should be charged to account 1140 for Class
II carriers or account 1145 for Class I carrlers,

Norte E: Carriers which maintain relatively
sinall stocks of unapplied material and sup-
plies may charge the cost of purchases di-
rectly to the appropriate expense account,
provided that an actual physical inventory
is taken and adjustments are made as set
out in Note B of this account.

Norre F: The proceeds from the sale of
Junked materials and parts, that were not
recorded in this account, when removed from
service, shall be credited to the appropriate
expense accounts, which were originally
charged with the cost of such materials and
parts. e

1160 Other current assets (Class IT).
This account shall include the items in
accounts 1161, 1162, and 1163.
1161 Subscribers to capital stock
(ClassI).

- (a) This account shall include the
balances -due from subscribers upon
legally enforceable subscriptions of capi-
tal stock.

PROPOSED RULE MAKING

(b) The amount of each subscription
shall be charged to this account at the
time the subscription is accépted. Con-
currently there shall be credited to ac-
count 2610—Capital Stock, for Class II
carriers, and account 2613—Subscribed
Capital Stock, for Class I carriers, the
par or stated value of the stock sub-
scribed or the agreed purchase price in
the case of nonpar stock without a stated
value., Appropriate entries shall likewise
be recorded with respect to any discount
or premium on par value stock or nonpar
value stock with a stated value.

Nore A: The records supporting the entrles
to this account hall be kept €0 that the cor-
poration can furnish the name and address
of each subscriber, the amount and kind of
capital stock subscribed, the date of sub-
scription, the date that each payment is due
and the date that each is pald, the nature of
each payment (whether cash or other con-
sideration), and any other information that
is necessary to make the history of the sub-
scription complete.

1162 Interest and dividends receivable
(Class X).

This account shall include the amount
of current interest accrued on bonds,
mortgages, notes, and other commercial
paper owned, on loans made, open ac-
counts, bank deposits, etc.; and the
amount of dividends receivable on stocks
owned. (See instruction 13.) -

Nore A: Interest and dividends recelvable
from affiliated companies shall be included
in account 1120—Receivable from Affiliated
Companlies for Class II carrlers and account
1122—1Interest and Dividends Recelvable
from Affiliated Companies, for Class I
carriers.

Norz B: Interest which i8 not subject to
current settlement shall be included in the
same account as the prinelpal from which
the interest arises.

NotEe C: No amount representing dividends
recelvable shall be included in this account
unless they have been declared or guaranteed,

Nore D: No interest or dividends on securi-
ties or obligations issued or assumed by tho
carrier shall be included in this account,

1163 Other current asscts;
Class I).

‘This account shall include the amount
of all current assets (see definition 16)
not includible in any of the foregoing
current asset accounts, including the
cost of property purchased for resale
(such as cattle, real estate, automobiles,
furniture, etc.), and the estimated value
of property acquired in connection with
the settlement of cargo loss and damage
claims, pending disposition. When the
property is sold, any difference between
the value carried in this account and the
sales price shall be debited or credited
to account 2130 (Class II) or account
2173 (Class I).

TANGIBLE PROPERTY
1210 Land and structures (Class XI).

This account shall include the items
in accounts 1211 and 1213.

1211 Land (ClassI).

(a) This account shall include the cost
(see instruction 19) of land used directly

other
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in connection with the mofor carrier
operations of the carrier.

(b) The cost of buildings and other
improvements (other than public im-
provements) shall not be included in this
account. If at the time of acquisition of
an interest in land such interest extends
to bulldings or other improvements
(other than public improvements),
which are subsequenily devoted to car-
rier operations, Class I carriers shall ap-
pralse separately the land and improve-
ments and allocate the cost to this
account and to, account 1213—Struc-
tures, on the basis of the appraisals. If
the improvements are removed or
wrecked prior to use of the property in
carrier operations, the cost of the im-
provements to the carrier, together with
the cost of removing or wrecking, less
salvage recovered, shall be included as
part of the cost of the land.

(c) Carrlers shall keep their records
50 as to show separately the cost of each
parcel of land, its description, date of
acquisition and the purpose or pur-
poses for which used in motor carrier
operations.

ITEMS

Campground for employees on vacation, cost
of.

Condemnation proceedings, including court
costs and spectal counsel fees.

Consents and abutting damages, payment for.

Conveyances' and notaries’ fees.

Fees and commissions to brokers and agents.

Land, cost of.

Speclal assessments on the basis of benefits
for new roads, new bridges, new pavements,
new sewers, and other public improvements

(excluding interest on deferred payments

and taxes for malntenance of such

improvements).

Surveys.

Taxes assumed accrued prior to date of trans-
fer of title.

Title, examining, registering, clearing, in-
suring and defending against claims relat-
ing to perlod prior to purchase.

Norz A: When land 13 acquired in excess
of that required for motor carrier operations,
or for which there 15 no definite plan to use
it in such service within 1 year, the cost of
such land shall be charged to account 1261—
Property Used in Other Than Carrier Opera-~
tions. If land originally charged to that ac-
count 1s later used for motor carrier
operations, it shall be transferred to this
account (1211) at its cost when acquired.
(See instruction 20.)

Nore B: Assessments for public improve-
ments upon which payments are deferred
shall be charged to this account in full and
the unpald balance carried in account 2334—
Other Long Term Obllgations, Interest on
unpatd balances shall be charged to account
8640—Interest Expense—Other Long Term
Obligations,

Norr C: Land rights, easements, long-term.
and perpetual leases-and stmilar items shall
not be recorded in this account, but in ac-
count 1341--Other Intangible Property.
Amortization thereof shall be accounted as
provided in account 1342--Accumulated
Amortization—Other Intangible Property.

1213 Structures (ClassI).

(a) This account shall include the cost
in place (see instruction 19) of struc-
tures used in motor carrier operations
for such purposes as general offices,
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shops, garages, terminals, loading plat~
forms, and the like situated on owned
land. This includes buildings or construc-
tions to house, support, or safeguard
property or persons, with all appurtenant
fixtures permanently attached thereto,
and improvements to owned land, and
other structures or constructions situated
on land, the investment in which is in-
cluded in account 1211—Land.

(b) Carriers shall keep their records
so as to show separately the cost of each
structure included in this account and
the purpose or purposes for which used
in motor carrier operations.

e ' -ITEMS
Architect’s plans.
Ash pits,
Avmnings,
Bollers, furnaces, piping, wiring, fixtures and
machinery for heating, lighting, signaling,
ventilating, and plumbing.

Bridges and culverts.

Chimneys.

Commissions and fees to brokers, agents,
architects, and others. N

Conduits (not to be removed).

Damages to abutting property during con-
struction.

Door checks and door stops.

Drainage and sewerage systems.

Elevators, cranes, hoists, etc.,, and the ma-
chinery for operating them.

Excavation, Including shoring, bracing,
bridging, refill and disposal of excess exca-
vated material.

Fences and hedges.

Fire protection systems.

Floor covering (permanently attached).

Foundations and plers for machinery con-
structed as a permanent part of a building
or other unit listed herein.

Grading and preparing grounds for buildings,
including landscaping of grounds after
construction.

Leases, voiding,
structures.

Long-term leases, capitalized.

Olls pits and drainage systems.

Outslide lighting systems.

Painting, first.

Permits and privileges, buﬂding

Platforms, raflings, gratings and partitions,
when constructed as part of structures.

Power boards for service 1o a building,

Rallroad spur tracks on owned land.

Refrigerating systems

Retaining walls.

Scales, connected to and forming part of the
structure.

Screens,

Bigns, permanent; on carrler’s buildings

Sidewalk, pavements and driveways on buﬂd—
ing grounds.

Sprinkling systems.

Storage facilities constituting part; of the
bullding.

Storage tanks, underground or attached to
structures.

Storm doorsand windows.

Structures, cost of.

Subways, areaways, and tunnels, directly con-
nected to and forming part of the structure.

Towers and antennae for communication
cquipment used in dispatching,

Vacation camp, structures on.

Vaults, constructed as part of the building.

Water supply system for building or general
company purposes,

‘Window shades and ventilators.

Wiring for- ofiice equipment if made a part
of a structure,

Norte A: In the event that long-term leases
on any item includable in this account are
capitalized hereln (see account 2333) records

to secure possession of

PROPOSED RULE MAKING

shall be maintained so as to show separately
the cost of owned property and property
capitalized under a long term lease.

NoTte B: The cost of specially provided
foundations not expected to outlast the
machinery or apparatus for which they are
provided, and the cost of angle irons, castings,
etc. installed at the base of an item of equip-
ment shall be charged to the same account as
the cost of the machinery or equipment.

Nore C: When part of a structure is re-
moved in order to build an extension thereto,
the accounting therefor shall be in accord-
ance with instruction 19(b).

Note D: The cost of strugtures under con-
struction shall be carried in account 1230—
Other Carrier Property (Class II), and ac=
count 1245—Unfinished Construction (Class
I), until ready for service.

1214 Accumulated depreciation—struc-
tures (Classes L and IT).

(a) This account shall be credited
with the following:

(1) Amounts charged each month to
the 5300 series of accounts—Depreciation
and Amortization, for currently accruing
depreciation (see definition 21) of struc-
tures as part of carrier operating prop-
erty as provided in instruction 23.

(2) If applicable the amount of de-
preciation accrued by vendor or predeces-
sor companies to date of transfer ap-
plicable to structures acquired as part of
8 distinct operating unit as provided in
instruction 20.

(3)" The amount of depreciation ac-
crued to the date of transfer, applicable
to property transferred from account
1261—Property Used in Other Than
Carrier Operations to the preceding asset
account, or account 1230-—~Other Carrier
Property (Class II) and account 1251—
Carrier Operating Property Leased to
Others (Class I).

(b) Retirement accounting shall be
performed in accordance with instruc-
tion 21, when structures are retired.

Note A: Records shall be kept so as to show
separately the amount of accumulated
depreciation for owned property and prop-
erty capitalized under a long term lease.

1221 Revenue equipment (Classes I

and IT).

(a) This account shall include the cost
(see instruction 19) of all units of reve-
nue freight equipment, the cost of re-
pairs, overhauling, painting, lettering,
and the first set of accessory equipment
necessary to fit them for service, exclud-
ing tires and tubes (see Note B under ac-
count 1146—Prepaid Tires and Tubes).
‘The term “revenue freight equipment’”’
includes body and chassis and all fix-
tures and appliances inside of or at-
tached to the body or chassis.

(b) If revenue freight equipment is
purchased in a condition ready for serv-
ice, the charge to this account shall in-
clude the invoice or contract price (ex-
cluding tires and tubes) less fleet and
other discounts, if any, plus freight, ex-
cise and sales taxes, insurance in transu;
unloading costs and other expenses in-
curred in obtaining delivery of the vehi-
cles upon the premises of the carrier, such
as driveway charges, and the cost of
painting and lettering and of any addi-

tlons or attachments made after delivery.

Interest, insurance or other expense in-
curred under eny plen of purchase in-
volving deferred payments sholl not be
included in this account.

(c) This account may also include the
cost of spare engines and other major
units carried on hand for the purposge of
temporarily replecing similor units talzen
into the shop for overhauling, repairing,
or any other reason.

(@) Carriers shall keep their records o
as to show separately the cost of each
unit of equipment included in this
account.

ITENMS

Accessorial equipment, first sob of (such asd
directional signals, fire extingulshors, hent«
ers, jacks, lumboar rollers, safoty kity, tire
gauges, tool kits, etc.).

Advisory fees In connection with the pur«
chase of revenue equipment,

Automobiles (used to transport frefght).

Contalners (11ft vans snd related wlieel
assemblies).

Fifth wheels,

Radio communication equipmeont on revenue
vehicles,

Refrigeration units,

Road dollies. °

Rigging equipment;,

Sanders,

Semitrallers.

Special tarpaulins (house tops) for revenue
vehieles.

Tractors,

Trailers.

Trucks (freight or holst).

Truck~tractors.

Nore A: See Nota A, account 1213,

Nore B: Acceasc-rltu cquipment which re-
places original equipment shell be charged
to account 4530-—Vehiclo Parts,

Note C: The nut cost of replacoment of
an old gasoline engine with o new ono g
chargeable to account 4530—Vehiclo Parts.
If a diesel englne Is substituted, the botter-
ment (the amount by which the cost of the
diesel engine excecds tho cost, ot ocurrent
prices, of a gasollne engine similer to the
one removed) is includible in this account.
The balance of thu cost of the dlezel engine,
plus replacement oxponses, 1es3 salvage from
the old engine shall be charged to account
4530,

Norz D: When revenue vehlcles are purs
chased by the carrler for tho purpose of ros
sale, the cost of theo vehiclo shall be charged
to accounts 1160—Other Current Assots
(Class II) and 1153-—Other Current Assots;
Other (Class I). When tho vohicle is sold,
retirement accounting shall be performed ag
outlined in instrustion 21(a).

1222 Accumulated dcpreciation-——reves
nue equipment (Classes I and IT).
This account chall be credited as pro-
vided in the explenation for account
1214, Entries in this account shall reflect
transactions relating to revenue equip-
ment only.

" Norn A: See Note.A, account 1214,

1223 Service cars and egquipment
(Classcs T and I1).

(a) This account shall includo the
cost (see instruction 19) of automobiles
and other vehicles used in conducting
motor carrler operations, and of auto-
motive vehicles used in keeping revenue
vehicles in operation, such as wreckers
and trouble wagons for servicing reve-
nue vehicles on the road. This nccount
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shall also include the cost of the first

set of appliances or accessory equipment,

including tires and tubes, necessary to

fit such vehicles for service, such as

cranes, hoists, and other appliances,

devices and tools forming the equipment

of service cars, as well as the cost of

painting. lettering and of any attach-

ments or additions made after delivery.
(b) Carriers shall keep their records

so as to show separately the cost of each

unit of property (see definition 37) in-

cluded in this account.

N ITEMS

Airplanes (for use in carrler operations by
company officials and employees).

Automobiles.

Buses for transportation of employees.

Emergency repair vehicles and appliances,

Radio communication equipment on service
vehicles.

Refueling cars.

Road graders (to make private roads passable
for revenue équipment).

Sand and salt cars.

Snow-fighting vehicles and equipment.

Snow plows for use on revenue or service
equipment.

Spare units for service vehicles, on hand in
shop (optional).

Tow cars, wreckers, and appliances.

NoTte A: See Note A, account 1213,

1224 Accumulated depreciation—serv-
1ce ca;s and equipment (Classes X
Th15 account shall be credited as pro-
vided in the explanation for account
1214, Enfries in this account shall re-
flect transactions relating to service cars
and equipment only.
Notr A: See Note A, account 1214,
1230 Other carrier property (Class II).

This account shall include the items in
accounts -1233, 1235, 1237, 1241, 1243,
1245, and 1251.

Note A: See Note A, account 1213.

1232 Accumulated depreciation and
amortization—other carrier property
(Class IL).

This account shall include the items in
accounts 1234, 1236, 1238, 1243, 1244, and

1252,

Nore A: see Note A, account 1214,

1233 Shop and garage equxpmcnt
© (CQassI).

(a) This account shall include the in-
stalled cost (see instruction 19) of ma-
chinery and equipment (other than of-
fice furniture and equipment) used in
shops and garages when such machinery
and equipment is not an integral part of
the housing structure, together with spe-
cially provided foundations and settings
not expected to outlast the machinery
mounted thereon. ’

(b) Records shall be kept so as to show
separately the cost of each major 1tem of
equipment.

(e) If the carrier has shops or garages
at_ more than one location, the records
shall be maintained to reflect the car-
rier’s investment at each location.

ITEMS

Air compressors and hose, gauges, and tanks,
Battery charging outfits.

PROPOSED RULE MAKING

Borlng or reaming machines,
Car washing equipment.
Cranes and holsts (portable).
Creepers.

Drill presses.

Electric equipment.

Englines and bolilers.

. Gasollne and oll pumps and portable tanks,

Greasing racks and pumps.

Grinders,

Jacks,

Lockers.

Machine tools,

MMotor driven hand tools.

Motor starters.

Oll reclaiming machines,

Paint sprayers.

Pneumatic tools.

Storage bins and shelving (movable).

Store room equipment (except office furni-
ture and equipment).

Stoves.

Testing apparatus.

Tire changing equipment,

Vises.

Vulcanizing equipment.

Welghing devices (portable).

Wirlng for shop equipment (movable).

‘Work benches.

Note A: See note A, account 1213,

Note B: The cost of small portable tools
and implements of slight value or short life,
other than those included in the initial
equipment ‘of a shop or garage, shall be .
charged to account 4530—Other Operating
Supplies and Expenses.

Nore C: The cost of cranes, holsts and
other appliances, devices and- tools forming
the equipment of wreckers, service cars, ete.,
shall be charged to account 1223—Service
Cars and Equipment,

1234 Accumulated depreciation—shop
and garage equipment (ClassI).

‘This account shall be credited as pro-
vided in the explanation for account
1214, Entries in this account shall reflect
transactions relating to shop and
garage equipment only.

Note A: See note A, account 1214,

1235 Furniture and office equipment
(ClassI).

(a) This account shall include the in-
stalled cost (see instruction 19) of fur-
niture and appliances used in general
offices, garage, terminal, and other offlces
when such equipment is not an integral
part of the housing structure.

(b) The records shall be maintained to
reflect the carrier's investment in fur-
niture and office equipment by type of
use.

(¢) If the carrier operates or owns
auxiliary terminal facllities such as
restaurants for employees, the cost of
owned equipment therein shall be
charged to this account and carried un-
der a special subdivision entitled “Furnt-
ture and Office Equipment—Special

Facilities.” .

ITEMS

Accounting machines.

Alr conditioners.

Bookeases,

Calculators.

Cash registers.

Chalrs, stools, and benches.

Clocks,

Communication systems (mbemm::o and cen-
tral office two-way radio equipment).

Computers,

Counters,

. Desks.
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Equipment in rest, dining, recreation, and
medlical rooms.

Fans, electric.

Pillng cabinets,

Fire extinguisher equipment.

Floor coverings (movable).

Heaters and lamps (movable).

Eltchen equipment.

Lighting fixtures (movable).

Lockers.

Loud speaker system.

Office equipment (mechanical).

Partitions and rallings (movable).

Restaurant equipment.

Safes (movable).

Showeases and shelves.

Tables and counters.

Telotypewriters.

Time clocks.

Typevwriters.

Vacuum cleaners.,

Water coolera.

Wirlng for office equipment (movable).
Norr A: See note A, account 1313,
Nore B: Small articles of slight value or

of short Hfe (see instruction 19(c).) shall be

charged to the appropriate expense accounts.

1236 Accumulated depreciation—furni-
turc and office equipment (Class I).

This account shall be credited as pro-
vided in instructions for account 1214,
Entries in this account shall reflect trans~
actions relating to furniture and office
equipment only.

NotE A: See note A, account 1214,

1237 Miscellaneous eguipment
(Class I).

(a) This accountshall include the cost
(see instruction 19) of motor carrier

equipment (such as miscellaneous
wheeled equipment used at terminals
and loading platforms in connection with
handling traffic), drive-away equipment,
alrplanes and pleasure boats used to en-
tertain customers.

(b) Records shall be maintained so as
to show separately the cost of each major
item of equipment. (See instruction 19
().

lares.
Blocks and falls.
Boats (pleasure).
Canvas covers (tarpaulins),
Chaln holsts.
Cranes (not installed on revenue vehlicles).
Dollles (platform).
Equipment used in vacation camps for em-
ployees.
Fork trucks.
Hamper trucks.
Hand trucks.
LiAft trucks.
Afechanical loading devices.
Pallets.
Platform trucks and tractors.
Rollers.
Ropes and cables.
Scal

23,

Stgnal equipment.

Signs (electric and portable).

Skidboards.

Towx bars, governors, and brake controls
(drive-away operations).

Welghing devices.

Norr A: See note A, account 1213,

ITEMS

1238 Accumulated depreciation—mis-
cellaneous equipment (Class I).

This account shall be credited as pro-
vided in the explanation for account
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1214, Entries in this account shall reflect
transactions relating to miscellaneous
equipment only.

NoTE A: See note A, account 1214,

1'24_-1 Improvements to leasehold prop-
erty (Class I).

(a) This account shall include, except
@s provided in paragraph (b) of this ac-
count, the cost to the carrier of initial
improvements (including rearrange-
ments, additions, and befterments) to
property used in its motor carrier oper-
ations (for items affected, see accounts
1210 through 1237), and held under lease
or through control of the carrier owning
the property, and the cost of any subse-
quent additions to and betterments of
such leased or controlled property but
not including replacements.

(b) When the cost of alterations to
leased property used in motor carrier op-
erations otherwise chargeable to this ac-
count is not in excess of $200 or the pe-
riod of the lease is less than 1 year, the
cost may be charged to the accounts
chargeable with the cost of such repairs
to such property. (See instruction 19
«©)J)

Note A: If the lease agreement provides
that structures or other improvements placed
on leased property by the lessee shall remain
the property of said lessee and may be re-
moved at theé expiration of the lease, the
investment in such improvements and depre-
ciation accruals thereon shall be transferred
to the appropriate accounts at that time.

Norte B: Improvements to leasehold prop-
erty which is leased for less than 1 year shall
be charged to account 4590—Other Operat-
Ing Supplies and Expenses

1242 Accumulated amortization—im-
provements to leaschold property
(Class I).

Amortization in improvements to
property used in carrier operations and
held under lease or through éontrol of
the carrier owning the propety shall be
accounted for in the same manner as for
other owned depreciable property. (See
instruction 23 (¢).)

1243 Undistributed property (Class I).

‘When a carrier purchases or sells any
property constituting a distinct operat-
ing unit (see definition 23) or otherwise
finds it necessary because of incomplete
financial records to make a.general re-
adjustment of operating property rec-
ords, temporary debits or credits to this
account may be made with approval of
the Commission, and the distribution of
the amounts involved shall be made
promptly to the appropriate accounts
after authorization by the Commission.

1244 Accumulated depreciation—undis-
tributed property (Class I).

Depreciation on items carried in ac-
count 1243—Undistributed Property,
shall be accounted for in the same man-
ner as for other depreciable property.
Balances in this account shall be dis-
tributed to the appropriate accumulated
depreciation accounts at the same time
as the related balances in account 1243
are distributed to the appropriate car-
rier operating property accounts.

PROPOSED RULE MAKING

1245 Unfinished construction (Class I).

(a) This account shall include the cost
of carrier operating property under con~
struction but not ready for service. It
shall include all elements of cost as set
forth in instruction 19.

(b) When the construction of prop-
erty has been completed, the amount
representing its costs, accumulated: in
this account, shall be transferred to the
appropriate carrier operating property
account.

NoTe A: This account is primarily intended
to include only charges for new construc-
tion not involving any replacement. If, how-
ever, at the beginning of a job involving
the replacement or retixement of any oper-
ating property, the accounting carrier makes
full credits therefor to the appropriate prop-
erty accounts, the cost of rebuilding prop-
erty or of installing new property in substi-
tution or replacement, may be carried in this
account pending completion of the work.
(See also instruction 19(b) and account
1512—Other Deferred Debits.)

Note B: The cost of used operating equip-
ment (less the value of tires and tubes in
the case of revenue equipment) and the
additional expense of remodeling shall be
debited to this account when the acquired
equipment is being remodeled or converted
immediately after the purchase. Upon com-
pletion of the work the total cost shall be
transferred to the appropriate account 1221
or 1223, Equipment acquired for future re-
modeling or conversion shall be carried In
account 1612—Other Deferred Debits and
shall be transferred to this account when
reconstruction work has begun.

1251 Carrier operating property leased
to others (Class I).

(a) This account shall include the
cost (see instruction 19) of carrier op-
erating property owned by the carrier
but leased to others as part of a distinet
operating unit (see definition 23) or sys-
tem for use in motor carrier operations,
where the lessee has exclusive possession.

(b) This account shall be subdivided
to reflect separately the investment in
each carrier operating property account.

Note A: Carrier operating property in-
cluded in the temporary lease of a distinct
operating unit pending sale shall not be
transferred to account 1251,

Note B: See note A, account 1213.

1252 Accumulated depreciation—car-
rier opecrating property lecased to
others (Class I).

Depreciation on items carried in ac-
count 1251—Carrier Operating Property
ILeased to Others, shall be accounted for
in the same monner as for other owned
depreciable carrier operating property.

Norte A: See note A, account 1214,

1261 Property used in other than car-
rier operations (Classes I and I).
This account shall include the book
cost of land, structures and equipment
owned by the carrier but used in opera-
tions other than motor carrier opera-
tions, and not provided for in carrier
operating property accounts 1210 to 1251
(inclusive). (See instruction 19(i).) In-
vestments in other businesses, which are
treated as divisions of one organization

N

with one set of hooks, shall also be in-
cluded in this account,

Nore A: See note A, account 1213,

Norte B: Investments in vehicles which aro
leased to others without drivers, and ovet
which the carricr cloes not retaln any meag-
ure of control, shall be included In this e«
count when not used interchangeably in
carrier operations. Rental incomo from and
any expenses for such vehicles shall be In-
cluded in account 8100 (Clags II) or o=
counts 8810 (Class I) and 8820 (Class I).
(See account 5820 for vehlicles representing
coxfzp)onent elements of o distinot operating
unit. .

1262 Accumulated depreciation—prop-
erty used in other than carvicr opew«

ations (Classes I and II).

This account shall include amounts ao-
cumulated for dcpreciation and amorti-
zation of properties carried in account
1261. (See instruction 23(e), see also ac«
counts 8100 and 8500.)

Note A: Sze nots A, account 1214,
INTANGIBLE PROPERTY

1310 Organization, franchises, nnd per-
mits (Class II).

This account shall include the items
in accounts 1313, 1321, and 1331.

1312 Accumulated amortization—ot-
ganization, franchises, permits

(Class II).

This account shell include the items in
accounts 1314, 1322, and 1332. (See in-
struction 23(d).)

1313 Organization (ClassI).

(8) This account shall include fees
paid to State or other governmental au-
thority for the privilege of incorpora-
tion, and expenditures incident to or«
gonizing the corporation, partnership,
or other enterprise, snd putting it into
readiness to do business,

(b) When charges are made fo thig
account for organization expenses in-
curred in mergers, consolidations, ac-
quisitions, or reorganizations, amounts
previously included herein on the books
of the retiring componies shall not bo
carried over. If stch items represent part
of the assets acquired, they shall be in-
cluded in account 1341—Other Intan-
gible Property. (See instruction 20.)

ITDMS

Fees and expenses for incorporation or forms
ing a partnership.
Fees and expenses for merpers or conselidne

-tions. .

Office expenses incident to orpanizing the
company.
Stock and minute books and corporate seal.

Noie A: This eccount shall not include
any discounts upon securltics ssued or nd-
sumed; nor shall it include any costy inol«
dent to negotioting loans, selling bondy or
other evidences of debt, or expensea in con-
nection with the authorization, lssuance or
sale of stock. (Sce instruotion 16 and 17 and
accounts 2632—Discount on Capltal Stoeol,
and 2633—Commission and Espense on Oap«
ital Stock.)

Note B: Exclude from this account, and
include in nccount 5930 Professlonal Serve
ices—Outside, the cost of preparing and fil-
ing papers in connection with the extenslon
of the term of incorporation unless the first
organization costs have beon written off,
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1314 Accumulated amortization—or-
ganization (ClassI).

‘(a) This account shall be credited
with amounts charged to series 8400—
Other Non-Operating Income, or other
appropriate account, for amortization or
write-off of the first cost of organization.
(See account 1313.)

(b). Retirement accounting, when ap-
plicable, shall be performed as provided
in instruétion 21(b).

1321 Franchises (ClassI).

(z) This account shall include
amounts actually paid to a State or po-
litical subdivision thereof, or to other
governmental authorities in considera-
tion of franchises, consents, or certifi-
cates representing the cost of acquisition
of operating rights and running in per-
petuity or for a specified term of more
than 1 year. N

(b) This account shall also be charged
with expenditures incident to applica-
tions for franchises, consents or certifi-
cates, if such applications are acted upon
favorably by the regulatory body, includ-
ing fees for legal and auditing services,
expenses of witnesses, cost.of newspaper
and other advertisements, etc., and pay
and expenses of employees engaged in
preparing exhibits and other data for
hearings. (See Note B.)

(c) When a franchise, consent or cer-
tificate is acquired by assignment, the
charge to this account shall not exceed
its actual cost to the original holder
thereof as set out in paragraphs (a) and
(b) of this account. Payments by the
acquiring carrier in excess of the cost
. to the original holder, together with any
expenses incurred by it in effecting the
transfer, shall be debited to account
1341—Other Intangible Property. (See
however, instruction 20.)

(d) This account shall be maintained
to reflect separately perpetual and fixed
term franchises. .

Nore A: Regularly recurring payments
made to any political subdivision for the
right to conduct motor carrier operations
within its boundaries shall be charged to the
4700 series of accounts: Operating Taxes and
Licenses. )

Nore B: If an application for-a franchise,
consent, or certificate is denied, expenditures
incident to the application shall be charged
to account 8400—Other Nonoperating Income
(Net), for Class II carriers, and account
8429—Other Nonoperating Deductions—
Other, for Class I carriers.

1322 Accumulated amortization—fran-
chises (Class I).

(a) This account shall be credited
with amounts charged to account 5390—
Amortization or other appropriate ac-
count Tor amortization of the cost of
acquiring franchises, consents or certif-
jeates having a fixed term life.

* 'This account shall also be credited
with amounts charged to account series
8400 — Other Nonoperating Income
(Net), or account series 8800—Extra-
ordinary Items, as appropriate, for
amortization or writeoff of the cost of
acquiring such items, which do not have
a fixed term life. (See instructions 23(d)
and 29.) *

PROPOSED RULE MAKING

(b) When any franchise, consent, or
certificate expires, is sold or relinquished,
or is otherwise retired from service, this
account shall he charged with the
amount previously credited hereto in re-
spect of such property, and retirement
accordingly shall be performed as pro-
vided in instruction 21(b).

(¢c) This account shall be maintained
in such manner as to show the nature
and amounts of debits and credits
thereto.

1331 Permits and patents (ClassI).

This account shall include the cost (see
instruction 19) of permits, patent rights,
licenses, and privileges necessary or valu-
able to the economical conduct of motor
carrier or noncarrier operations, and
which have a life of more than 1 year
from the date they become effective.

1332 Accumulated amortization—per-
mits and patents (Class I).

(a) This account shall be credited with
amounts charged to account 5390—
Amortization, account series 8400—Other
Nonoperating Income (Net) (Classes I
and II), or account series 8800—Ex-

, traordinary Items, as appropriate, for the
amortization or writeoff of the cost of
acquiring permits, patents, licenses, and
‘privileges with either a fixed term or per-
petual life,

(b) When any right or lcense included
in account 1331 expires or is canceled
and is not immediately renewed, is sold,
or otherwise disposed of, retirement ac-
counting shall be performed as provided
in instruction 21(b).

1341 Other intangible property (Classes
Tand II).

(a) This account shall include any in-
tangibles -not provided for elsewhere,
including the undistributed portions of
the purchase cost of a transportation
system or portion thereof, constituting a
distinct operating unit (see definition 23)
not includible in specific accounts pro-
vided for assets acquired or liabilitles
assumed. (See instruction 20.)

(b) This account shall also include the
first cost (including transfer fees paid
for obtaining a lease from the original
lessee), of acquiring long-term and per-
petual leaseholds of land and easements,
but not rents payable periodically in
consideration of rights so obtained.

Norte A: Tax benefits realized as the result
of the application of the net operating loss
deduction, capital loss carryovers, ete,, pre-
viously generated by an sacquired carrier
shall be credited to this account to the
extent of the intangibles recorded In this
account resulting from the acquisition.

1342 Accumulated amortization—other
intangible property (Classes Y mgd
(a) This account shall be credited with
amounts charged to account 5390—
Amortization, account series 8400—Other
Nonoperating Income (Net), or account
series 8800—Extraordinary Items, as ap-
propriate, for the amortization or write-
off of the cost of acquiring fixed term
and perpetual leaseholds, easements,
other interest in land, or other intangible
property.
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(b) When any such ifem in (a) is
sold, relinquished or otherwise disposed
of, retirement accounting shall be per-
formed as provided in instructions, 21, 23,
and 29, as appropriate.

INVESTMENT SECURITIES AND ADVANCES
1410 Investments and advances—affil-
iated companies (Class IT).

This account shall include the book
cost (see definition 8) of the carrier's
investments in securities issued or as-
sumed by affiliated companies; notes of
afiliated companies maturing later than
1 year from date of the current financial
statements; and the amount of advances
to and receivables from afiiliated com-
panies not subject to current settlement,
including accrued interest on such ad-
vances when not subject to current
settlement.

Exclude from this account securities
held in special funds or as femporary
cash investments. (See definition 7, ac-
count. 1030—Temporary Cash Invesf-
ments, for Class XX carriers, and accounts
1031 and 1032 for Class I carriers, and
instruction 18.)

Norz A: Balances in ¢pen accounts with
afliated companies which are subject to
current settlament shall be included in ac-
count 1120—Receivables from Affliated
Companles, far Class II carriers, and in
accounts 1131, 1122, or 1123, as appropriate,
for Class X carriers.

Norr B: Securities pledged shall be shown
separately from securitfes unpledged.

Nore C: Securities borrowed by the carrier
and pledged shall not be included in this
account. A memorandum record shall be
kept.

1411 Common stocks; affiliated com-
panics (ClassI).

This account shall be debited as set
forth in account 1410, with regard fo
investments in common stocks of affili-
ated companies only.
1413 Preferred stocks;

panies (ClassI).

This account shall be debited as set
forth in account 1410, with rezard to
investments in preferred stocks of affili-
ated companies only.

1415 Bonds;
(Class I).

This account shall be debited as set
forth in account 1410, with regard fo
investments in bonds of affiliated com-~
panies only.
1417 Notes;

(ClassI).

This account shall be debited as set
forth in account 1410, with regard to
investments in notes of affiliated com-
panies only.

1419 Other investments; afliliated com-
panies (ClassI).

This account shall be debited as set
forth in account 1410, with regard to all
other investmentsin affiliated companies,
not included in accounfs 1411, 1413,
1415, or 1417,

affiliated com-

affiliated companies

affiliated companies
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1421 Advancess
(Class I).
This account shall be debited as set
forth in account 1410, with regard to
advances made to affliated companies.

affiliated companies

1428 Adjustments—investments and ad-
vances; affiliated companies (Classes
Iand II)

This account shall be cred1ted with
amounts charged to account series
8400—Other Nonoperating Income
(Net), or account series 8800—Extraor-
dinary Items, as appropriate, to provide
a reserve for adjustments in the value of
investment securities included in account
1410-—Investment and Advances; Affili-
ated Companies, for Class II motor car-
* riers, and accounts 1411, 1413, 1415, 1417,
1419, or 1421, as appropnate, for Class I
motor carriers. (See instruction 18(b).)

1430 Other investments and advances
(Class IT). -

This account shall include the book
cost (see definition 8 and instruction
18(a)) of the carrier’s investments in se-
curities issued or assumed by other than
affiliated companies; notes of other com-
panies and persons, maturing later than
1 year from the date of the current fi-
nancial statements; the cash surrender
values of insurance policies carried on
the lives of officers and employees when
the carrier is beneficiary of such policies
(see instruction 22, note A) ; advances to
other companies and individuals, and
open accounts receivable not subject to
current settlement. (See account 1030—
Temporary Cash Investments, for Class
II motor carriers, or accounts 1031 and
1032, as appropriate, for Class I motor
carriers. See also instruction 18.) When
an interest in any nonaffiliated company
is received in payment of transportation
charges billed to such companies, the
value of such interest shall be included in
this account.

Nore A: Balances in open accounts with
other companies and Individuals which are
subject to current settlement shall be in-
cluded in accounts receivable.

Norte B: Profits and losses resulting from
the sale of securities of others shall be in-
cluded in account 8400—Other Nonoperating
Income (Net) (Class II), and accounts
8410—Other Nonoperating Income (Class I),
or 8420—Other Nonoperating Deductions
(Class IT) , as appropriate; or, when qualifying
as extraordinary pursuant to instruction 8,
shall be included in account 8800—Extra-
ordinary Items (Class II), and account
8810—Extraordinary Items (Net) (Class I).

Note C: Securlties pledged shall be shown
separately from securities unpledged.

Note D: Sécurities borrowed by the carrier
and pledged shall not be Included in this
account, A memorandum record shall be
kept.

1431 Common stocks; other (Class I).

This account shall be debited as set
forth in account 1430, with regard to
investments in common stock issued
or assumed by other than affiliated
companies.

1433 Preferred stocks; other (Class I).
This account shall be debited as set

forth in account 1430, with regard to

PROPOSED RULE MAKING

investments in preferred stock issued
or assumed by other than affiliated
companies,

1435 Bonds; other (Class I).

This account shall be debited as set
forth in account 1430, with regard to
investments in bonds issued or assumed
by other than affiliated companies.

1437 Notes; other (Class I).

This account shall be debited as set
forth in. account 1430, with regard to
investments in notes issued or assumed
by other than affiliated companies.

1439 Other investments; other (ClassI).

This account shall be debited as set
forth in account 1430, with regard to
all other investments in other than affili-
ated companies, not included in accounts
1431, 1433, 1435, or1437.

1441 Advances; other (ClassI).

This account shall be debited as set
forth in account 1430, with regard to
advances made to other than affiliated
companies.

1448 Adjustments—other investments
and advances. (Classes I and II).

This account shall be .credited with
amounts charged to account series 8400—
Other Nonoperating Income (Net), or

- account series 880—Extraordinary Items,

as appropriate, to provide a reserve for

adjustments in the value of investment "

securities included in account 1430—
Other Investments and Advances, for
Class II. motor carriers, and accounts
1431, 1433, 1435, 1437, 1439, or 1441, for
Class I motor carriers. (See mstructmn
18(b) ) »

1451 Special funds (Classes I and II).

(a) This account shall include the
amount of cash or other assets held by
trustees or fiscal agents in charge of
sinking funds, or by the carrier itself
when they are segregated in a distinct
fund, for the purpose of redeeming out-
standing obligations. (See instruction
18.)

(b) This account shall also include the
amount of cash and the cost (see instruec-
tion 18) of securities of other companies
and other assets which have been spe-
cifically set aside to provide a fund for
the replacement of units of depreciable
property.

(¢) This account shall also include
the amount of cash and the cost (see in-
struction 18) of securities of other com-
panies and other assets in insurance,
employees’ pension, savings, relief, hos-
pital and other funds which have been
raised and specifically set aside or in-
vested for purposes not provided for else-
where, including deposits with State
commissions to guarantee continuing
payments to the beneficiaries of work-
men’s compensation claims, and the face
value of securities issued or assumed by
the carrier which may be held alive in

such funds as provided in instructions”

16 and 17.
(d) This account shall also include
deposits in lieu of mortgaged property

sold and other trust deposits, pending
their refund when equivaleént property
is acquired.

(e) This account shall also include
cash set aside for self-insurance for
losses estimated in accounts 2171 through
2175.

(f) A separate subdivision shall be
kept for each fund, the title of which
shall designate the obligation in supporb
of which the fund was created.

ITEMS

Amounts deposited with trustees or othor
fiscal agents on account of mortgaged
property sold, when held for the redempe«
tion of securities.

Cash.

Live securlties {ssued or assumed by the car«
rier, at face value. (For condltiony under
which such securities may he kept allvo,
see instruction 16(d).

Securities of the carrler issued to trustees
without Intervening sale, at face value.
Securities of other companies or other assets,

at cost except as otherwise provided herein,

Self-insurance, sot aside in cash,

Nore: Interest and dividends on seourlties
held in this account shall bo credited to ac«
count 8210—Interest Income, and 8220—
Dividend Income, as appropriate.

DEFERRED CHARGES

1510 Decferred and miscellancous debits
(Class IT).

This account shall include the items
in accounts 1511 and 1512,

1511 Unamortized debt discount and ex«
pense (Class I).

This account shall include the total of
the net debit balances representing the
excess of the discount and expense over
the premium in connection with the {ssu.
ance of each class of the carrier’s
outstanding long-term or equivalent obli«
gations. Fees for listing long-term obliga«
tions on stock exchanges and material
costs of tax stamps (for notes, mortgages,
etc.) shall be charged directly to this
account. Separate subdivisions shall be
maintained in respect of each issue of
such obligations (see instruction 17).

Nore A: When long-toerm obligations are
refinanced the balance of debt discount and
expense pertaining to the old obligationy
shall be transferred to account 8400--Other
Nonoperating Income (Net).

1512 Other deferred debits (Class ).

(a) This account shall include all
debit balances in suspense accounts that
can not be entirely cleared and disposed
of until further information s recetved;
also items of a deferred nature not in-
cludible in account 1511 (Class I) (seo
(b) of this account for prepayments)
which are subscquently to be amortized
to the appropriate operating expense or
other accounts. This includes items such
as (see instruction 6) :

(1) Acquisition of equipment for re-
modeling or conversion at some future
date. (See account 1245, note B.)

(2) Advances made to a railroad for
the construction of a spur track to serve
the carrier’s terminal under an agree-
ment by the terms of which the advance
will be repaid at a specific rate per loaded
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car placed on the spur track during the
period of the agreement. (Any unre-
funded balance at the termination of the
agreement shall be charged to account
series 8400.)

(3) Amounts paid for options pending
final disposition.

(4) Deposits, in escrow or otherwise,
with regulatory commissions and others.

5) Depos1ts made on equlpment pur-
chases.

(6) Deposits with banks which have
failed, pending determination of loss.

(1) Expenditures for plans and inves-
tigations made for determining the feasi-
bility of projects under contemplation,
pending further disposition.

(8) Expenditures for valuations, in-
ventories, and appraisals made in con-
nection with applications for or the con-
templated purchase or sale of operating
rights and other property. (See instruc-
tion 19 (a).)

(9) Expenses and revenues in connec-
tion with the operation of a Iunchroom
for employees (net profits shall be trans-
ferred to account 3900—Other Operating
Revenue, neb losses shall be transferred
to account 4690—Other General Supplies
and Expenses).

(10) Interest accrued on reacquired
mortgage notes under the following ar-
rangement: the carrier issues mortgage
notes which are sold through a bank.
Subseguentlythe carrier reacquires some
of the notes and the bank requires that
interest be paid on the active issue, in-
cluding the notes reacquired by the car-
rier. The interest repaid to the carrier
by the bank on those notes shall be
credited fo this account.

(11) .Interest and finance fees in~
cluded in the face value of equipment
and other obligations (a. liability being
recorded for the face wvalue). Propor-
tionate amounts of the interest and
finance fees included in periodic pay-
ments on these obligations shall be
charged to the appropriate interest ex-
pense account (series 5600). (Material
finance fees shall not be included in this
account, but in account 1511—Unamor-
tized Debt Discount and Expense with
amortization to account 5670—Amortiza-
tion of Debt Discount and Expense.)

(12) Periodic payments made to re-
purchase in installments the carrier's
common stock which was paid to unse-
cured creditors under a reorganization
plan. (When the creditors have been re-

paid in full and the stock certificates are.

returned accouniing shall be performed
in accordance with instruction 16 (d) and
.

(13) Prepayments of rent for the final
year of a lease which are not recoverable
if the lease obligations are not fulfilled.
(Monthly installments shail be charged
to account 5510—Building Operating
Rents over the final year of the lease.)

(14) Storage charges recollectible
from shippers, when the consignee re-
fuses to accept delivery, until settlement
is made, .

(15) ‘The cost of towing and reloading
wrecked vehicles which is reimbursable
-by insurance companies. (Any debif or
credit remaining in this account after
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payment by the Insurance companles
shall be transferred to account 4696—
Other General Supplies and Expenses—
Maintenance.)

(b) If deposits are not recoverable, or
projects in connection with which pre-
liminary costs were incurred are aban-
doned, the amounts expended shall be
charged to accounf series 8400—Other
Nonoperating Income (Net) or account
series 8800—Extraordinary Items as

" appropriate.

(¢) ‘The long-term portion (in excess
of 1 year) of prepayments for insurance,
interest and rents is includible in this
account.

(d) Other debit items which are sub-
ject to amortization by order of the Com-
mission, are also includible in this
account.

1551° C'learing accounts (Classes I and

This account shall include the balance
in clearing accounts maintained to fa-
cilitate the retirement of property (see
instruction 21(a)); carry temporarily
the cost of operating and maintaining
such facilities as office buildings, store
houses, ete., and such overhead costs as
it is desirable to apportion to the con-
struction, operating, and other accounts
involved. (See instruction 10.)

NortE A: Revenue equipment which is belng
converted shall be carried in this account
and retired in accordance with instruction

21.
Liabilities and Equily
CURRENT LIABILITIES

2010 Notes payable and matured obli-
gations (Class II).

'This account shall include the items in
acco'mts 2011 and 2012,

2011 Notes payable (ClassT).

(a) This account shall include the face
value of outstanding obligations in the
form of notes, drafts, acceptances, and
similar evidences of indebtedness which
by their terms do not run for a period in
excess of 1 year from the date of the
current financial statements, including
the face value of notes receivable dis-
~ counted or sold without releasing the car-
rier from liability as endorser thereon.

Other items includible in this account
are loans secured by insurance policies,
and advances made to the carrier by its
officers and employees which are cov-
ered by notes (see account 2031) subject
to current settlement.

(b) Subdivisions shall be maintained
to show separately obligations maturing
upon demand and obligations bearing a
specified date of maturity.

Nore A: Notes payable to afliliated com-
panies which are subject to current settle-
ment shall be included in account 2020—
Payuables to Afliliated Compantes, for Class XX
motor carriers, and account 2021—Loans and
Notes Payable to Affiliated Companies, for
Class I motor carrlers. (See also account
2310—Advances Payable—Afliated Com-
panies, for Class II carrlers, and account
2311—Notes Payable—Afliliated Companies,
for Class I carrlers,)

Norz B: Unmatured equipment obliga-
tlons shall be included in account 2161—Cur-

-
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rent Obligations and Other Debt, or account
2331——Equipment Obligations (long-term), as
appropriate.

2012 DNMatared long-term obligations
ClassI).

This account shall include the amount
(including oblgations for premiums) of
equipment obligations, long-term obliga-
tions and receivers' certificates matured
and unpaid without any specific agree-
ment for extension of maturity, includ-
ing unpresented bonds called for re-
demption.

Norz A: When a conditional long-term
cales contract is declared in default and
the entire unpatd balance is due and payable,
such entire balance shall be transferred to
this account. If the carrier 13 released from
immediate labllity for the entire balance by
o subsequent arrangement, it shall be trans-
farred back to the appropriate long-term
Habllity account.

2020 Payables to affiliated companies
(Class II).

‘This account shall include the itemsin
accounts 2021, 2022, and 2023.

2021 Loans and notes payablc to affil-
iated companies (ClassI).

This account shall include lodns, notes
and drafts payable to affiliated com-
panies (see definition 7) which are sub-
ject to current settlement.

Norte A: On the balance sheet, payables to
affiliated companies shall be offset against
rocelvables of the same type from the same
companies, where this offset is consistent
with the intent of the parties to setfleon a
net basls,

Norx B: Items which are not subject to
current settlement shall be Included in ac~
ocount 2310—Advances Payable—Amlated
Companlies, for Class IT carriers, and account
2311 or 2312, as appropriate, for Class I
carriers,

2022 Intcrest and dividends payable to
afliliated companies (ClassI).

‘This account shall include the total
of interest and dividends, which are sub-
Ject to current settlement and payable
to afliliated companies. (See definition 7).

Notx A: See noto A, account 2021.

Norxz B: Items which are not subject to
current settlement shall be Included in ac-,
count 2310—Advances payable—Affillated
Companles, for Class II carriers, and account
2313—Interest Accrued Not Subject fo Cur-
rent Settlement, for Class I carriers.

Norr C: No amount reprezenting dividends
payable chall be Included in thiz account
:mle:s they have been declared or guaran-

ced.

2023 Accounts payable to affiliated com-
panies (ClassI).

This account shall include the fotal of
amounts payable fo affiiated companies
(see definition 7) which are subject fo
current settlement, such as credif bal-
ances in open accounts for services ren-
dered, material furnished, interline
account balances, claims, rent for use of
property and similar items.

Norz A: Seencte A, account 2021,

Norz B: Items which are not subject to
current getilement shall be included in
account 2310—Advances Payable-Affiliated
Companles, for Class II carriers, and account
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2312—Open Accounts Not Subject to Current
Settlement, for Class I carriers.

2031 Accounts payable; officers, stock-
.holders and employees (Classes I and

.

This account shall include the total of
current accounts payable (not covered
by notes) to officers, stockholders and
employees, that are subject to current
settlement. -

2032 Accounts payable;
(Classes I and IT).

This account shall include the balances
due other carriers and agents in favor of
each of which there is a credit balance
representing interline accounts. .

NoTe A: Drafts drawn on the carrier by
officers, employees or agents in payment of
interline freight accounts, settlement of
claims, etc. shall be charged to this account.

interline

2033 Accounts payable; employee with-
holding (Classes I and II).

This account shall include the carrier’s
liability for deductions withheld from
employees’ wages for social security, in-
come taxes, the purchase of government
bonds and other savings plans, and
similar items.

2034 Accounts payable, other (Classes I
and IT).

This account shall include amounts
payable to others (except affiliated com-
panies) that are subject to current settle-
ment, for materials and supplies and
services received, including rents payabile
for the use of revenue vehicles and other
property; other matured rents, amounts
due public authorities (including the
liability for a tax penalty), amounts of
payable judgments, charges and ad-
vances recoverable from customers, the
carrier’s liability for taxes collected from
customers (to be set up either when
freight charges are recorded or col-
lected), and other similar items, not in-
cluded in accounts 2031, 2032, and 2033.

2041 Salaries and wages payable
(Classes I and II).

This account shall include the amount
of wages payable or accrued payrolls.
Unclaimed wages shall be transferred to
account 2130—Other Current and Ac-
crued Liabilities, for Class II motor car-
riers, and account 2181—Other Current
Liabilities, for Class I motor carriers.

and II).

(a) This account shall be credited
with amounts of c.0.d.’s collected from
consignees for shippers on freight
delivered.

(b) This account shall be debited
when remittances of amounts of cod 'S
are made to shippers.

Nore A: Checks made payable to the
shipper received in payment of c.o.d. charges
shall not be credited to this account. A
memorandum record shall be kept. ——

Note B: Fees for handling c.o.4.’s shall be
credited to the same account to which the
transportation revenue is credited.

Nore C: If desired, this account may be
credited with amounts concurrently charged
10 accounts recelvable, representing c.o.d.’s
collectible by the carrier, amounts of c.0.d/’s
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on interline shipments, collectible by other
carriers shall not be entered in this account

2111 Gasoline, other fuel and oil taxes;
accrued (Classes I and II).

(a) This account shall be credited
each month with the amount of taxes
accrued during the month, based on the
consumption of gasoline, other fuel and
oil, with concurrent debits to the appro-
priate accounts for tax charges. These
estimates shall be adjusted from time to
time during the year so that the tax ex-
pense accounts may show as nearly as
possible, the taxes applicable to each
period. Payments of taxes which are ac-
crued in this account shall be debited to
this account.

(b) The records supportmg entries to
this account shall be kept so that the
carrier can furnish information as to the
basis for each tax accrual, the kinds of
taxes paid, the amount of each and the
accounts charges with the tax accruals.

(¢) Credits to this account shall be
made for accrued gasoline, and other
fuel and oil taxes only.

Nore A: Gasoline, other fuel and motor
ofl taxes shall be debited to account 1151—
Material and Supplies (Classes I and II)
concurrently with the purchase of such gaso-
line, other fuel and motor oil. Based on the
consumption of these supplies, prorated por-
tions of the related taxes shall be accrued
in this account and charged to accounts
4710 and 4760.

2112 Vehicle licenses and registration
fees; acerued (Classes I and II).

(a) This account shall be credited
each month with the amount of fees or
taxes accrued during the month, with
concurrent debits to the appropriate ac-
counts for tax charges. These estimates
shall be adjusted from time to time dur-
ing the year so that the tax expense ac-
counts may show as nearly as possible,
the taxes applicable to each penod Pay-
ments of taxes which are accrued in this
account shall be debited to this account.

(b) The records supporting entries to
this account shall be kept so that the
carrier can furnish information as to the
basis for each tax accrual, the kinds of
taxes paid, the amount of each-and the
accounts charged with the tax accruals.

(¢) Credits to this account shall be
made for accrued vehicle licenses and

" registration fees only.
2051 C.0.D.s unremitted (Classes I -

NotE A: Amounts representing prepayment
of taxes applicable to subsequent periods
shall be included in account 1140—Prepay-
ments, for Class II-carriers, and account
1141—Prepaid Taxes and Licenses, for Class I
carriers.

2113 Real estate and personal property
taxes; accrued (Classes I and II).

(2) and (b) For explanation, see
account 2112,

(¢) Credits to this account shall be
made for accrued real estate and per-
sonal property taxes only.

Nore A: See note A, account 2112,

2114 Social security taxes;
(Classes I and IT).

(a) and (b) For explanation, see
account 2112,

accrued

(c) Credits to this account shall be
made for accrued social security taxes
only.

Notre A: See note A, account 2112,

Nore B: The carrler’s labllity for soolal
security end income taxes deducted from
employees’ wages for payment to taxing
bodies shall be included in account 2033
Accounts Payable; Employee Withholding,

2115 Other taxes; accrued (Classes I
and IT).

(a) and (b):
account 2112,

(c) Credits to this account shall bhe
made for all other accrued operating
taxes (except income taxes).

NoTe A: See note A, account 2112,

2121 Accrued Federal
(Classes L and II).

This account shall be credited each
month with the amount of Federal in-
come taxes accrued during the month.
Credits to this account that are baged
upon estimates shall be adjusted from
time to time during the year so that the
tax expense account may show as nearly
as possible, the taxes applicable to each
period. Payments of taxes for which ac«
cruals have been made shall be debited
to this account.

Nore A: The labillity for income taxes of
sole proprietors or members of & partnership
shall not be incladed in this account,

2122 Accrued Siate
(Classes I and II).
This account shall be credited each
month with the amount of State income
taxes accrued during the month. Credits
to this account that are based upon es-
timates shall be adjusted from time to
time during the year so that the tax ex-
pense account may show as nearly ag
possible, the taxes applicable fo each
period. Payments of taxes for which ac-
cruals have been made shall be debited
to this account.

Note A: See note A, account 2121,

2123 Accrued other
(Classes X and II),

(a) 'This account shall be credited each
month with the amount of all other
income taxes accrued during the month,
Credits to this account that are based
upon estimates shall be adjusted from
time to time during the year so that the
tax expense accounts may show as nearly

as possible, the taxes applicable to each
period. Payments of taxes for which ac-
cruals have been made shall be debited
to this account.

(b) The records supporting entries to
this account shall be kept so that the car-
rier can furnish information as to the
basis for each tax accrual, the kinds of
taxes paid, the amount of each and the
accounts charged with the tax accruals,

Nore A: Seo note A, account 3121,

2130 Other current and accrued liabilis
ties (Class II).

This gccount shall include the items in

account 2131 through 2181,

For explanation, gee

income taxes

income  taxes

income taxes
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2131 Dividends payable (ClassI).

(a) This account shall include the
amount of dividends declared but not
paid on any issue of capital stock of the
carrier. Dividends shall be credited to this
account as of the day upon which they
become a liability of the carrier.

(b) A separate subdivision shall be
maintained for dividends on each class
and series of stock.

Nore A Dividends declared and payable to
affiliated companies shall be included in ac-
count 2020-—Payables to Affiliated Compantes,
for Class II motor carriers, and account
2022—Interest and Dividends Payable to Af-
filiated Companies, for Class X motor carriers.

2741 Notes and advances payable (inter-

est accrued) (ClassI).

(a) This account shall be credited
each month with the amount of interest
accrued during the month but not paid,
with concurrent debits to the appropriate
accounts for interest charges, on all in-
debtedness of the carrier except interest
which is added to the principal. Pay-
ments of interest for which accruals have
been made in this account shall be deb-
ited hereto.

- (b) When interest matures without
being paid, it shall be charged to this
account and credited to account 2020—
Payables o Affiliated Companies, for
Class II carriers, and account 2022—In-
terest and Dividends Payable to Affiliated
Companies, or account 2130 for Class I
carriers, and accounts 2151 to 2155 inclu-
sive for matured interest, as appropriate,
for Class I carriers.

Nore A: Interest accrued upon any judg-
ment against the carrler shall be credited to
the account to which such judgment stands
credited. '

2142 Equipment obligations (interest
- accrued) (ClassI).

For explanation, see account 2141,

2143 Bonds and debentures (interest ac-
crued) (ClassI).

For explanation, see account 2141.

2144 Other long-term obligations fin-
terest accrued) (ClassI).

For explanation, see account 2141,
2145 . Other interest (interest accrued)
(ClassI)

- For explaﬁation, sée account 2141.

Norz A: The liability for Interest on taxes
shall be included in this account.

2151 Notes and advances payable (ma-

tured interest) (Class I).

This account shall include the amount
of matured and unpaid interest on obli-
gations of the accounting carrier whether
the cause of the failure to pay the inter-
est is on the part of the creditor or for
other reasons, except where such inter-
est is added to the principal of the obli~
gation. Interest payable to affiliated
companies shall be included in account
2020—Payables to Affiliated Companies,
for Class II carriers, and account 2022—
Interest and Dividends Payable to Affili-
ated Companies, for Class I carriers.
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2152 Equipment obligations (matured
interest) (ClassI).

For explanation, see account 2151,

2153 Bonds and dehentures (matured
interest) (ClassI).

For explanation, see account 2151.

2154 Other long-term obligations (ma-
tured interest) (Class I).

For explanation, see account 2151.

2155 Other interest (matured intcrest)
(ClassI).

For explanation, see account 2151,

2161 Current cquipment obligations and’

. other debt (ClassI).

This account shall include the total
amount of bonds, debentures, equipment
obligations, capitalized lease obligations,
and other long-term obligations, includ-
ing obligations maturing serially or
payable in instaliments (included in
accounts 2331 through 2334), which are
due and payable within 1 year, and for
which arrangements for refunding have
not been made or for which no sinking
funds have been provided. This account
shall be subdivided according to the
différent classes of debt so maturing.

2171 Self-insurance (estimated liabili-
ties; accrued) (ClassI).

(a) This account shall be credited
with the amounts accrued for estimated
‘losses through collision, accident, fire,
theft, flood, or other hazards to the car-
rier’s own property or to property leased
from others, that are not covered by com-
mercial insurance. (See instruction 22
(c) and (f).)

(b) If carrier operating property is de-
stroyed or so badly damaged as to re-
quire retirement, and provision has been
made in this account for such risks, it
shall be charged with the amount of the
loss not covered by commercial insur-
ance and additional retirement account-
ing shall be performed as set out in
instruction 21(a).

(¢) This account shall be maintained
in such manner as to show the amount
ofeach separate estimated liability and
the nature of and amounts of deblts and
credits thereto. Adjustments for mate-
rial over or under accruals shall be made
periodically.

(d) At the close of the accounting pe-
riod (i.e, calendar year) the estimated
amounts not payable within 1 year, cov-
ering liability for claims for loss and
damage, and similar items shall be trans-
ferred to account 2511—Estimated Li-
abilities (Classes Tand IT).

2172 Personal injuries, property dame-
age claims and workmen's compen-
sation claims (estimated linbilitiess
acerued) (ClassI). -

(a) This account shall be credited
with the amounts accrued for estimated
liabilities arising from claims for deaths
of or injuries to employees and others,
and for damages to property not owned
or held under lease by the carrier; that
are not covered by commercial insurance,
(See instruction 22¢c).)
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(b) This account shall be charged with
payments of claims for injuries to per-
sons and damage to property of others
which are not recoverable from insurance
companies or others. (See instruction
22(a).)

(¢) This account shall be maintained
in such manner as to show the amount of
each separate lHability estimate and the
nature of and amounts of debifs and
credits thereto. Adjustments for material
over or under accruals shall be made
periodically.

(@) At the close of the accounting
perlod (i.e., calendar year) the estimated
amounts not payable within 1 year,
covering Hability for claims for injuries
to persons, loss and damage, and similar
items shall be transferred to account
2511—Estimated ILiabilitles (Classes I
and II).

2173 Cargo loss and damage claims
(estimated linbilities; accrued)
(ClassI).

(a) Thisaccount shall be credited with
the amounts accrued for estimated la-
bilities arising from claims for loss, de-
struction, damage or delays to property
entrusted to the carrier for fransporta-
tion or storage, which are not covered by
commercial insurance. (See instruction
22(c).) -

(b) This account shall be charged with
payments of such claims, which are not
recoverable from insurance companies or
others. (See, however, instructions 22(a)
and (d).)

(c) The estimated value of property
acquired In connection with the settle-
ment of such claims shall be credited to
this account. Any difference between this
value (carried in account 1163) and the
sales price at disposition of the prop-
erty Is also includible in this account.

(d) This account shall be maintained
in such manner as to show the amount
of cach separate liability estimate and
the nature of and amounts of debits and
credits thereto. Adjustments for ma-
terial over or under accruals shall be
made periodically.

(e) At the close of the accounting
period (.e., calendar year), the esti-
mated amounts in this account not pay-
able within 1 year, shall be transferred
to account 2511-—Estimated XLiabilities
(Classes I and II). -

2174 Overcharge claims (Estimated lia-
Lilitics; accrued) (ClassI).

(a) Thisaccount shall be credited with
the amounts accrued for estimated lia-
bilities arising from claims for over-
charges.

(b) Thisaccount shall be charged with
payments of such claims, which are not
recoverable. o=t

(¢) This account shall be maintained
in such manner as to show the amount of
each separate Habllity estimate and the
nature of and amounts of debits and
credlts thereto, Adjustments for material
over or under accruals shall be made
perlodically.
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(d) At the close of the accounting
period (i.e. calendar year) the esti-
mated amounts in this account not pay-
cble within 1 year shall be transferred
to account 2511--Estimated Liabilities
(Classes I and II).

2175 Other estimated liabilities (Esti-
mated liabilities; accrued) (Class I).

(a) This account shall be credited with
the amounts accrued for liabilities esti-
mated by the carrier for purposes which
are not provided for in any of the pre-
ceding estimated liability accounts.

(b) This account shall be maintained
in such manner as to show the amount
of each separate lability estimate and
the nature of and amounts of debits and
credits thereto. Adjustments for material
over and under accruals shall be made
periodically.

(c) At the close of the accounting
period (i.e., calendar year) the esti-
mated amounts not payable within 1 year,
covering liability for claims for injuries
to persons, loss and damage, and similar
items shall be transferred to account
2511—Estimated Liabilities (Classes I
and IT).

2181 Oihler current liabilities (Class I).

This account shall include all current
and accrued liabilities not includible in
any of the foregoing accounts. This in-
cludes unmatured rents accrued, un-
claimed wages (see instruction 14) ae-
crued bonuses and vacation pay at the
end of the year which are to be paid later,
and similar items.

’ LoNG TErRM DEBT

2310 Advances payable—affiliated com-
panies (ClassII). -

'This account shall include the items in
accounts 2311, 2312, and 2313.

2311 Notes payable (Affiliated com-
panies) (ClassI).

(a) This account shall include the
amount of unsecured notes payable to
affiliated companies which are not sub-
ject to current settlement. It shall also
include notes payable on. demand hut
which, by mutual agreement or under-
standing, will not be presented for pay-
ment within 1 year from date of the
current financial statements.

(b) The current portion of long term
notes payable to affiliated companies
shall he included in account 2020—Pay-
ables to Affiliated Companies, for Class
IT carriers, and account 2021—Loans and
Notes Payable to Affiliated Companies,
for Class I carriers.

2312 Open accounts, not subject to cur-
rent settlement (Affiliated com-
panics) (ClassI).

(a) This account shall include the
amount of unsecured open accounts pay-
able to afiiliated companies which are
not subject to current settlement.

(b) Open accounts that are subject
to current settlement with affiliated com-
panies such as charges for materials and
supplies currently furnished, and charges
for repairs shall be included in account
2020—Payables to Affiliated Companies,

-
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for Class IT carriers, and account 2023—
Accounts Payable to Affiliated Com-
panies, for Class I carriers.

2313 Interest accrued, not subject to
current settlement (Affiliated com-
panies) (ClassI).

(a) This account shall include inter-
est accrued on amounts included in ac-
counts 2311 and 2312, when such inter-
est is not subject to current settlement.

(b) Interest which is subject to cur-
rent settlement shall be included in ac-
count 2020—Payables to Affiliated Com-
panies, for Class IT carriers, and account
2022—Interest and Dividends Payable to
Affiliated Companies, for Class I carriers.

2320 Other advances payable (Class II).

This account shall include the items
in accounts 2321, 2322, and 2323.

2321 Notes payable (other) (Class I).

(a) This account shall include the
amount of unsecured notes payable to
individuals and companies, other than
afliliated companies, which are not sub-
ject to current settlement. This account
shall also include notes that are payable
on demand but which, by mutual agree-
ment, will not be presented for payment
within 1 year from date of the current
financial statements.

(b) The current portion of long-term
notes payable to individuals and com-

_panies, other than affiliated companies,

is includible in account 2211—Equip-
ment Obligations and Other Debt (Due
Within 1 Year). .

2322 Open accounts, not subject to cur-
rent settlement (other) (Class I).

(a) This account shall include the
amount of unsecured advances and other
unsecured obligations payable to indi-
viduals and companies, other than af-
filiated companies, evidenced by open
accounts, which are not subject to cur-
rent settlement. This account shall also
include obligations that are payable on
demand but which, by mutual agree-
ment, will not"be presented for payment
within one year from date of the cur-
rent financial statements.

(b) Amounts in open accounts pay-
able to other than affiliated companies
subject to current settlement, such as
charges for materials and supplies cur-
rently furnished, charges for repairs to
equipment, etc., shall be included in ac-
counts 2031, 2032, or 2034 as appropriate.

2323 Interest accrued, not subjeet 1o
current settlement (other) (Class D).

(a) This account shall include inter-
est accrued on amounts included in ac-
count 2321 and 2322, when such inferest
is not subject to current settlement.

(b) Amounts of interest subject to
current settlement shall be included in
accounts 2141 or 2144 as appropriate,

2331 Equipment obligations (Classes I
and II).

(a2) This account shall include the face
value of all unmatured long term obli-
gations issued by the carrier and not re-
tired or cancelled, for which units of rev-
enue equipment and other automotive

equipment have been pledged a¢ securlty
or are held under conditional sales cone
tracts, such as equipment bonds, equip-
ment notes and chattel mortpages; nlso
the face value of equipment obligations
issued by others, the payment of which
has been assumed by the carrler, and of
equipment obligations so issued or ass
sumed, the maturlty of which hag been
extended by specific agreement. Tho lin«
bility for equipment obligations maturing
within 1 year of the close of the account-
ing period is includible in account 2130
Other Cuwrrent and Accrued Linbilities
(Class II) and account 2161—Curtent
Equipment OLligations and Other Debt
(Class I). (See note A.)

(b) This account shell be kept ¢o as to
show the face value of equipment obli«
gations (1) nominally issued, and (2
actually outstanding. (See definitions 4
and 29.)

(¢) A separate subdivision shall be
maintained for each class of equipment
obligation and no issues shall be con-
sidered to be of the same class unless

‘identicel as to liability and nature of

property covered:

Nore A: Equipraent obligations matured
and unpaid without speolfic apreement for
extension as to time of payment, ineluding
unpresented ecguipment obligations oalled
for redemption, shall be included in aceount
2010—~Notes Payable and Matured Oblipn.
tlons, for Class IX carrlers, and account 2018—
Matured Long-Term Obligations, for Clauy I
carrlers.

Nore B: This account shall not inelude
equipment obligations relating to other thun
motor carrier operations.

2332 Bonds and debentures (Clucees I
and IX).

(a) This account shall include the face
value of bonds and debentures, other
than equipment obligations, 1ssued by the
carrier and maturing more than 1 year
from the close of the accounting perlod;
also the face value of such bonds and de-
bentures issued by others, the payment
of which has been assumed by the corrier.
The liability for bonds and debentures
maturing within 1 year of the close
of the accounting period is includible in
account 2130-—Other Current and Ac-
crued Liabilities (Clags II) and account
2161—Equipment Obligations and Other
Debt (Class I). (See note A.)

(b) This account shall be kept o as to
show the face value of bonds and de-
bentures (1) nomineglly issued, and ()
actually outstanding. (See definitiony 4
and 29.)

(¢) A separate subdivision shall be
maintained for each class and serles of
bonds and debentures, and no fssues sholl
be considered to be of the same clags un-
less identicel as to Hability and nature
of property covered.

Nore A: Bonds ond debentured matured
and unpaid without specific egreoment for
extension as to time of payment, inoluding
unpresented bonds and debenturcd called for
redemption, shall be included in account
2010—Notes Payable and Matured Oblipas«
tions, for Clasg IT carriers, and account 2012—

Matured Long-Term Obligations, for Olass X
carriers,
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2333 Capitalized lease obligations
((lasses I and II).
(a) Long-term Jleases which are

clearly in substance installment pur-
chases shall be capitalized.

The liability under such leases which
have been capitalized in fixed asset ac-
counts shall be recorded in this account.
(See note B.) -

(b) This account shall be kept so as
to show the liability under each lease

. obligation.

Nore A: The portion of the liability for
long-term leases which is payable within 1
year of the close of the accounting period is
includible in account 2130—Other Current
and Accrued Liabilities (Class II) and ac-
count 2161—Current Equipment Obligations
and Other Debt (Class I).

NoTte B: ILeases which merely state the
right to use property and a related obligation
to pay specific rents over a definite future
period shall not be considered to be assets
and liabilities.

2334 Other long-term obligations
. (Classes I and IT).
(a) This account shall include all
long-term obligations not otherwise pro-

vided for, which mature more than 1
year from the date of the current finan-
cial statements. The liability for obliga-
tions maturing within one year of the
close of the accounting period is includi-
ble in account 2130—Other Current and
Accrued Liabilities (Class II) and ac-
count 2161—Current Equipment Obliga~
tions and Other Debt (Class I). (See note
A)) This covers such items, executed or
assumed, as real estate mortgages; as-
sessments for public improvements;
loans secured by insurance policies;
serial notes payable over a period of more
than 1 year; and other obligations ma-
turing more than 1 year from date of the
current financial statements.

(b) This account shall also include the
face value of certificates of indebtedness
issued upon the property of the carrier by
receivers acting under the orders of a
court. -

(¢) Separate subdivisions shall be
maintained for each class of obligation
included herein, and records shall be
maintained to show separately for each
issue all details as to date of issue, date
of maturity interests dates and rates,
security for obligations, etc.

Nore A: Matured obligations which are
unpaid shall be included in account 2010—
Notes Payable and Matured Obligations, for
Class IT carriers, and account 2012—Matured
T.ong-term Obligations, for Class I carrlers.

2341 Reacquired long-term obligations
(Classes I and IT).

(a) This account shall include in sub-
divisions for each class,-the face value
of any equipment or other long-term ob-
ligation, includible in accounts 2331,
2332, 2333, or 2334, which have been

. actually issued or assumed and reac-

quired by the carrier, and which are
neither retired nor properly includible
in sinking or other funds.

(b) This account shall be maintained
so as to reflect separately securities
pledged and unpledged.

PROPOSED RULE MAKING

NoTte A: The accounting for the reacquisi-
tion and resale of long-term obligations
shall be in accordance with fnstruction 17,

- DEFERRED CREDITS
2410 Deferred credits (Class IT).

This account shall include the items
in accounts 2411 and 2412.

2411 Unamortized premium on debt
Class I).

This account shall include the total
of all credit balances representing the
excess of the premium over the discount
and expense in connection with the is-
suance of each class of the carrier’s out-
standing long-term or equipment obli-
gations. Separate subdivisions shall be
maintained in respect of each issue of
obligations. (See instruction 17(d).)

2412 Other deferred credits (Class X).

‘This account shall include credit bal-
ances in suspense accounts that cannot
be entirely cleared and disposed of until
additional information is received, and
other items of a deferred nature (cee
instruction 10), such as: .
Returnable deduction from employes wages

to provide a fund for accldent claims

charged against the employee.
Returnable deposits by owner-operators for
payment of cargo loss and damage claims
for which they can be held responsible.
Returnable deposits by drlvers and other em-
ployees on badges,. tools, etoc.
Deposits by tenants representing rent for
final month of leases.

ESTIMATED LIABILITIES
2511 Estimated liabilities (Classes I

and II).

This account shall include the non-
current portion of the amounts included
in accounts 2171, 2172, 2173, and 2175.

‘STOCKHOLDERS' EQUITY
2610 Capital stock (Class IT).

This account shall include the items
in accounts 2611, 2612, and 2613.

2611 Capital stock—preferred (Class I).
For explanations, see account 2612,
2613 Capital stock—common (Class I).

(a) These accounts, 2611 and 2612,
shall include the par value of stocks
with par value; the stated value of non-
par stock having a stated value; and the
cash value of the consideration recelved,
including assessments, or the amount ap-
proved by the Commission, for nonpar
stocks without stated value, which have
been issued to bona fide purchasers and
have not been reacquired and canceled;
also shares of stock nominally issued
(see definition 29), and reacquired shares
which have not been canceled. The cash
consideration received from the sale of
par value stock and of nonpar stock hav-
ing a stated value of excess of the
amount credited to this account, shall
be credited to account 2631—Premiums
and Assessments on Capital Stock, (See
instruction 16.)

(b) Separate accounts shall be pro-
vided for each class of stock, and the
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title of each account shall clearly iden-
tify the class of stock covered. Issues
of stock shall not be considered as of the
same class unless identical in all provi-
slons, nor shall there be carried any in-
divided jtem in respect of more than one
class of stock.

(¢) When stock Is issued for cash, that
fact shall be stated; if for any consid-
eration other than cash, the person to
whom it is issued shall be desiznated
and consideration for which it is issued
shall be described with sufficient par-
ticularity to identify if. If such issuance
is to the treasurer or other agent of the
corporation for purpose of sale, that fact
and the name of such agenf shall be
shown; and the agent shall show like
details concerning the consideration re-
alized therefor in his account of the dis-
position thereof, which when accepted,
by the corporation, shall be preserved as
a corporation record.

(d) When capital stock is reacquired
and canceled (see instruction 16), these
accounts shall be charged with the
amount at which such stock is carried
herein. In the case of nonpar stock with-
out stated value, the amount charged:
hereto shall be the proportion, applica-
ble to the reacquired shares immediately
prior to reacquisition, of the tofal book
Hability included herein of actually out-
standing shares of the class and series
of stock of which the reacquired shares
are a part.

(e) For each class of stock the rec-
ords shall show the number of shares
nominally issued and actually outstand-~
ing. (See definitions 4 and 29.) When

nonpar stock without stated value is
nominally issued a memorandum entry
shall be made showing only the number
of shares so0 Issued.

Norz A: When nonpar stock without stated
value Is issued in exchange for par stock,
or nonpar stock with stated value, amounts
included In account 2631—Premiums and
Acsessments on Capital Stock, for the retired
stock, shall be transferred to the capital
stock account as part of the consideratfon
recelved for the nonpar stock.

Norr B: No entries recording changes in
the amounts reflected in the carrler’s books
for capltal stock which has been nominally
cr agtually issued shall be made without first
submitting the plan of accounting to the
Commission for approval. Such plan shall be
accompanied by a statement giving complete
infoermation with respect to the basls upon
which the amounts to be recorded were de-
termined., Entries recording the following
changes require approval of the Commission:

(1) Changes in the par or stated value of
stock with par or stated value. -~

(2) Changes in the value of nonpar stock
without stated wvalue through the transfer of
rotained earnings to the capltal stock ac-
counts, and debits to the retalned earnings
account resulting from the issuance of stock
dividends.

(3) Reduction of the amounts recorded in
the capital stock accounts to increase or re-
duce the book value of assets.

Note C: The carrier shall clearly distin-
gulsh between an {ssuance of common shares
as dividends or as stock splif. (See instruction
16(1)).

FEDERAL REGISTER, 7VOL 36, NO. 130—WEDNESDAY, JULY 7, 1971



12782

2613 Subscribed capital stock (Class I).

This account shall include the amount
of legally enforceable subscriptions to
capital stock of the carrier. It shall be
credited with the par or stated value, or
with the subscription price in the case
of stock without par or stated value, ex-
clusive of accrued dividends, if any. Con-
currently a debit shall be made to account
1160—Other Current Assets, for Class IT
carriers, and account 1161—Subscribers
to Capital Stock, for Class I carriers, for
the agreed purchase price and any dis-
count or premium debited or credited to
the appropriate discount or premium ac-
count. When properly executed stock
certificates have been issued representing

the stocks subscribed, this account shall

be debited and the appropriate capital
stock account credited with the par or
stated value of the stock (or the con-
sideration received in the case of nonpar
stock without a stated value).

2621 Nominally ”issued
(Classes I and II).

(2) This account shall include in sub-

securities

divisions for each class, the face, par or-

stated value of capital stock which have
been nominally but not actually issued by
the carrier. (See definitions 3 and 29.)

(b) When nonpar stock without stated
value is nominally issued, a memorandum
entry shall be made to this account show-
ing the number of shares thus issued.

2631 Premiums and assessments on cap-
ital stock (ClassesI and IT).

(a) This account shall include the ex-
cess of the actual cash value of the con-
sideration received (at the time of origi-
nal sale of par value stock and nonpar
stock with a stated. value) over the par
or stated value of the stock issued, plus
accrued dividends, if any; and subse-
quent assessments against stockholders
representing payments required in excess
of par or stated value. (See instruction
16¢c) )

(b) In case the carrier is permitted
by statute and elects, with the approval
of the Commission, to distribute all or
any part of the net balance of premiums
and assessments on. capital stock to its
stockhplders in the form of dividends,
the amount thus distributed shall be
charged to this account. In no event shall
dividends be paid out of premiums and
assessments on capital stock without
prior approval of the Commission.

(c) Separate subdivisions shall be
maintained for premiums and for assess-
ments on each class and series of stock.

(d) When capital stock is reacquired
the amount in this account with respect
to the shares reacquired shall be debited
hereto in accordance with instruction
16(d).

Nore A: No premium shall be recorded in
this account in connection with the exchange
of capital stock for items that are includible
in account 1341—Other Intangible Property.

2632 Discount on capital stock (Classes
IandII).

This account shall include the excess
of the par or stated value of the stock

PROPOSED RULE MAKING

issued (at the time of original sale of
par value stock and nonpar stock with a
stated value), plus accrued dividends, if
any, over the actual cash value of the
con)sideration received. (See instruction
16.

Nore A: No discount shall be recorded in

- this account in connection with the exchange

of capital stock for items that are includible
in account 1341—Other Intangible/Property.

2633 Commission and expense on cap-
ital stock (Classes Land II).

This account shall include all expenses
incurred in connection with the issuance
and sale of capital stock. (See instruction
16).

ITEMS

Fees and expenses incurred in obtalning per-
mission from regulatory bodies for the
issuance of stock and in fillng papers of
notification thereunder.

Fees paid to promoters.

Initial fees for listing stock on exchanges.

Preparation and distribution of prospectuses.

Preparation and issuance of certificates of
stock.

Soliciting subscriptions for stock, including
fees, commissions, advertising and print-
ing. ~

Taxes pald on stock issues.

2641 Other capital in excess of par or
stated value (Classes I and IT).

(a) This account shall include all sur-
plus not classified as retained earnings.
It shall include such items as surplus
arising from donations by stockholders
of cash and other assets or of the car-
rier’s capital stock; surplus arising from
the forgiveness of debt of the carrier by
its stockholders; surplus recorded upon
the reorganization or recapitalization of
the carrier; net credits resulting from ac-
quisition or resale of the carrier’s capital
stock (see instruction 16); and amounts
that become the property of the carrier
as a result of the forfeiture by others
of deposits on subscriptions to capital
stock and installment plan payments on
purchases of stock.

The following credit items may be in-
cluded in this account only when ap-
proved by the Commission: (1) Surplus
resulting from the reduction of the par
value, stated value or recorded value of
the carrier’s capital stock, and (2) sur-
plus resulting from the revaluation of
tangible property or intangible property.

(b) (1) This account shall be charged
with net debits resulting from the acqui-
sition or resale of the carrier’s capital
stock: (See instruction 16 (d) and (e)),
and it may be charged with amortization
of discount and expense on capital stock:
Provided, however, That the excess of
a debit over the balance carried in this
account with respect of the particular
class of stock shall be charged to account
2961—Other Debits to Retained
Earnings.

(2) The following items may be
charged to this account only when ap-
proved by the Commission: (1) Amounts
credited to the capital stock account re-
sulting from the issuance of stock divi-
dends (see Note A), or to increase the
value of nonpar stock without stated
value and (i) amounts transferred to

" retained earnings either directly by cred-

its to retained earnings representing
gains on transactions in the carrler’s own
capital stock, or indirectly by charges
against capital in excess of par or stated
value repregenting losses,  write-
downs, charge-offs, or the distribution of
dividends. .

(¢) This account shall be subdivided
to show each source of capital in excesy
of par or stated value,

Norz A: When a capital stook dividend
Is issued, an araount iransferred from re-
talned earnings to permanent capital for
the excess of fulr value of the additional
shares over thelir par value is includible in
this acc.ount. (See instruction 16(f)).

2651 Retained earnings—approprinted
(Classes I and IT).

"This account shall include the accumu-
lated amount of retalned earnings
which have been appropriated and sot
aslde pursuant to provisions of mort«
gages, deeds of trust, or other apree-
ments. This account shall also Include
appropriations for general contingenocies,
for possible future losses (not in the cate-
gory of liabilities actually incurredy, and
other corporafe purposes in accordance -
with sound financlal procedures. The
account is to be subdivided by classes of
appropriations showing the purpose for
which each appropriation is made.

2652 Relained carnings—unappropiis
ated (Classes I and II).

(a) Thisaccount shall include the bal-
ance of the amounts included in accounts
2911 to 2961 Inclusive, elther debit or
credit, of unsppropriated earninps, It
shall not include earnings properly ine
cludible in accounts 2711—Sole Proprie=
torship  Capltal, 2811—Partnership
Capital, or 2641—Other Capital in Ex-
cess of Par or Stated Value.

(b) The balances of all retained carn-
ings accounts (2911 to 2961, inclusive)
shall be closed to this account at the end
of each celendar year.

2661 Treasury stock (Classes I and II).

(a) This account shell include in sub-
divisions for each class, the par, stated or
proportionate value of capital stock,
which has been actually issued or nge
sumed by the carrler, and reacquired and
is neither retired nor properly includiblo
in sinking or other funds.

(b) This account shall be maintained
so as to reflect separately securities
pledged and unpledged.

Norzt A: The accounting for the regequlsi«

tion of securities and xcsolo thercof shall be
in accordance with Instruction 16.

Sorn PROPRIETORS’ EQuUiTY
2711 Sole proprictorship
(Classes I and II).

This account shall include the invest-
ment of a sole proporietor in an unin-
corporsted carrier.

2721 Drawings (Classes Tand IT).

This account shall include all withe
drawals from the business by the pro-
prietor, other than amounts represent-

ing salary. Amounts designated as salary

capital
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of the proprietor, representing fair and
reasonfble compensation for’ services
performed shall be charged to 4110—Sal-
aries—Officers, or other appropriate
account.

NorE A: Income taxes of the proprietor
if paid from funds of the carrier shall be
charged to this account. (See Note under ac-
count 8700—Income Taxes on Ordinary
Income.)

2731 Profit and loss (C[asses I and II).

At the end of each calendar year the
net income or loss for the year as re-
flected by the income statement shall be
transferred to this account. There shall
also be entered in this account such
items as in corporate organizations are
handled through the subdivisions of
account 2652—Retained Earnlngs—
Unappropriated.

PARTNERSHIP EQUITY
2811 Partnership capital (Classes I

-and IT).

This account shall be credited, where
the business is conducted by an unincor-
porated firm, co-partnership or under
any style other than that of an incor-
porated company or sole proprietorship,
with the respective amounts paid into
the business by the partners therein.

Note A: Separate accounts shall be kept
to show the new equity of each member of
the co-partnership and the transactions af-
fecting the interest of each such partner.
The total of the balances in such accounts
shall be shown as one amount in the balance
sheet.

2821 Drawings (Classes Iand IT).

This account shall be charged with all
withdrawals from the business by each
partner, other than amounts represent-
ing salary. Amounts designated as sal-
aries of the partners representing fair
and reasonable compensation for serv-
ices performed, shall be charged to ac-
count 4110—Salaries—Officers, or other
-appropriate accounts.

Norte A: Personal income taxes of the part-
ners, if paid from partnership funds, shail
be charged to this account. (See Note under
account 8700—Income Taxes on Ordinary
Income).

2831 Profit and loss (Classes I and II).

At the end of each calendar year, the
net income or loss for the year as re-
flected by the income statement shall be
transferred to this account. There shall
also be entered in this account such
items as in corporate organizations
are handled through the subdivisions
of account 2652—Retained Earnings—
Unappropriated.

RETAINED EARNINGS ACCOUNTS TO BE
CLOSED TO ACCOUNT 2652—RETAINED
EArNINGS—UNAPPROPRIATED AT THE END
oF EacH CALENDAR YEAR

2911 Credit balance transferred from
income (Classes I and IT).

If the income statement for the cur-
rent calendar year reflects a net credit
- balance, it shall be brought forward to
this account.

PROPOSED RULE MAKING

2921 Other credits to retained earnings
(Classes Iand IT).

(a) This account shall include other
credit adjustments, net of assigned in-
come taxes, not provided for elsewhere
in this system but only after such in-
clusion has been authorized by the Com-
mission.

(b) The records supporting entries in
this account shall be so maintained that
an analysis thereof may be readily made
available.

2931 Debit balance transferred from in-
come (Classes Tand IT).

If the income statement for the cur-
rent calendar year reflects a net debit
balance, it shall be brought forward to
this account.

2941 Dividend appropriations (Classes
IandII).

(a) This account shall include
amounts of dividends declared out of re-
tained earnings on capital stock actually
outstanding,

(b) This account shall be subdivided
to show separately the dividends on each
class of capital stock. If a dividend is
not payable in cash, the consideration
shall be described in the entry with suffi-
cient particularity that it may be iden-
tified.

Note A: Dividend charges shall be re-
stricted to actually outstanding stock and
this account shall not include charges for
dividends on capital stock icsued by the car-
rier and owned by it, unless the stock 1s held
by trustees in sinking or other funds. (Sce
definition 4 and instruction 16{d).)

2951 Other approprintions of retnined
earnings (Clusses Y and IT).

This account shall include appropria-
tions from retained earnings for sink-
ing funds, and allotments of earnings or
transfers of definite amounts from re-

tained earnings to reserves under the

terms of mortgages, deeds of trust, or
contracts, and other appropriations of
retained earnings.

2961 Other dehits to retained carnings
(Classes Tand I1).

(a) ‘This account shall include (1)
losses on resale of reacquired capital
stock, (2) charges which reduce or write
off discount on capital stock issued by
the company, and (3) in pooling of equity
interests situations, the excess of the.
value of the surviving company’s capi-
tal stock over the aggregate total of the
capital stock of the separate companies
before such merger or consolidation, but
only to the extent that capital in excess
of par or stated value is not available for
such purposes. (See instructions 16(d)
and 20(b) {(2).)

(b) This account shall include other
debit adjustments, net of assigned in-
come taxes, not provided for elsewhere
in this system but only after such inclu-
sion has been authorized by the Commis-
sion.

(¢) The records supporting entries in
this account shall be s0 maintained that
an analysis thereof may be readily made
available.
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Class I and Class Il Motor Carriers
REVENUE ACCOUNT EXPLANATIONS

3100 Freight revenue—Intercity com-
mon carrier (ClassesI and IT).

(@) This account shall include all rev-
enue earned by the carrier from the
transportation of property in intercity
service, including pickup and delivery
incident thereto, while operating as a
common carrier as defined in section,
203(a) (14) of the Interstate Commerce
Act. This includes:

(1) Revenue upon the basis of single
line {reight rates, including arbitraries
and zone rates.

(2) The carrier’s proportion of revenus
earned on interline shipments.

(3) Revenue from the transportation
of bagrage, express, mail and newspapers
in freight equipment.

(4) Revenue from substitute intercity
service performed for a carrier by rail-
road, air or water.

(5) Revenue from the infercity trans-
portation of property in intrastate com-
merce if the service is similar fo that of
a common carrier as defined in section
20:?&(3) (14) of the Interstate Commerece
Act.

(6) Revenue from reconsigmning, stop
and other transit privileges. Fees for
hondling c.0.d.’s and other collections
of money from consignees in connection
with freight shipments. Revenue from
rigging and other accessorial services
incident to the transportation of prop-
erty by the carrier.

(7T) Revenue from furnishing pilof cars
with drivers to accompany overwidih and
overlength loads.

(8) Demurrage charged shippers for
delays in loading revenue equipment.

(9) All other revenues derived from
transportation of property in connection
with intercity service, when operating as
a common carrier.
mgz) This account shall b2 charged

(1) Refunds of overcharges resulting
{rom the use of erroneous intercity rates,
welghts, classifications, or computations,
or from other errors.

(2) The carrier’s proportion of re-
funds of interline freight charges in
cettlement of a cargo loss and damage
claims.

(3) Uncollected earnings on intercify
freight destroyed in transit, and on short
and lost freight.

(4) The carrier’s proportion of un-
collected intercity toriff charges on
damaged shipments for which charges
nelther shipper nor consignee is liable.

(5) Payouts of interline divisions.

Note A: When o carrier employs vehlicles
and cervices of others on a commission or
other basis for hauling loads over 1ts routes
in intercity cervice, and the ezpenses Incurred
in their cperation are borne by the owners
cf the vehieles, the carrier shall record the
frelght revenue from such hauls in this
account in the came manner o3 if 1t owned
the vehicles., Amounts pald to the owners
of the vehicles as compensation for the hauls
shall be deblted to the appropriate accounts
in tho 5400 serfes—Revenue Equlpment
Rents and Purchased Trancportation.
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Nore B: Amounts payable to others for
pickup and delivery and local transfer of the
carrier’s intercity frelght wunder arrange-
ments whereby the agreement for the amount
payable is based on other THan actual divi-
sion of tariff rates by participation in the
tariffs shall be debited to the appropriate ac-
counts in the 5400 series—Revenue Equip-
ment Rents and Purchased Transportation.

Nore C: Divisions of interline tariff
charges due other carrlers shall be included
in account 2020—Payables to Afiiliated Com-
panies (Class II); and 2023—Accounts Pay-
able to Affillated Companies (Class I); or
Account 2032—Accounts Payable; Interline
(Classes I and IT).

Note D: Revenue from the intercity trans-
portation of property in intrastate commerce,
if the service is similar to that of a contract
carrier as defined in section 203(a) (15) of
the Interstate Commerce Act, shall be in-
cluded in account 3200—Freight Revenue—
Intercity Contract Carrier.

Note E: Revenue from local transfer serv-
ice and from pickup and delivery service per~
formed for another carrier shall be included
in account 3300—Freight Revenue—Local
Cartage.

Note ¥: Intercity service for the purpose
of accounting and compiling statistical data
means transportation performed beyond the
limits defined for Local Service (see Note
C to account 3300 for definition of Local
Service).

Note G: Rigging and other accessorial
services as used in (a) (6) of this account
means unloading and placing of shipments
of unusal size or weight necessary to effect
transportation of the shipmenf. Revenues
and expenses incident to installation, erec-
tion or dismantling of machines, structures,
ete., shall be included in account 8100-—In-
come’ From Noncarrier Operations (Net)
(Class II), and accounts 8110—Income From
Noncarrier Operations (Class I), or 8120—
‘Expenses of Noncarrier Operations (Class I)
as appropriate.

3200 Freight revenue—Intercity con-
tract carrier (Classes I and IT).

(a) This account shall include all reve-
nue earned by the carrier from the trans-
portation of property in intercity serv-
ice while operating-as a contract carrier
as defined in section 203(a) (15) of the
Interstate Commerce Act. 'This includes:

(1) Revenue on the basis of contracts
- or-agreements for the transportation of
property in the intercity service.

(2) Revenue from the transportation
of baggage, express, mail, and newspa-
pers as a contract carrier.

(3) Revenue from the intercity trans-
portation of property in intrastate com-
merce if the service is similar to that of
a contract carrier as defined in section
203(a) (15) of the Interstate Commerce
Act.

(4) Revenue from accessorial services
performed under contract or transporta-
tion agreement (such as rigging, collec~
tions of money, ete.).

(5) Demurrage charged shippers for
delays in loading revenue equipment.

(6) Revenue from furnishing pilot
cars with drivers to accompany over-
size shipments. .

(7) All other revenues derived: from
transportation of property in intercity
service when opera.ting as a contract
carrier.

PROPOSED RULE MAKING

(b) This account shall be charged
with:

(1) Refunds of overcharges resulting
from the use of erroneous intercity rates,
weights, classifications, or computations,
or from other errors. .

(2) The carrier’s proportion of re-
funds of freight charges in settlement of
a cargo loss and damage claim.

(3) Uncollected earnings on intercity
freight destroyed in transit, and on short
and lost freight.

(4) The carrier’s proportion of uncol-
lected intercity charges on damaged
shipments for which charges neither
shipper nor consignee is liable.

Note A: See Note A, account 3100.

Note B: Revenue from the intercity trans-
portation of property in intrastate commerce,
if the service is similar to that of a common
carrier as defined in section 203(2) (14) of
the Interstate Commerce Act, shall be¢ in-
cluded in account 3100—Freight Revenue—
Intercity Common Carrier.

Note C: Revenue from pickup and delivery :

and local transfer service performed for
another carrier shall be included in account
3300—TFreight Revenue—Local Cartage.

Note D: Intercity service for the purpose of
accounting and complling statistical data
means transportaiton performed beyond the
limits defined for Liocal Service (see Note C
to account 3300 for definition of Local
Service).

3300 J¥reight revenue—Local cartage
(Classes I and IT).

(a) This account shall include revenue
earned by common or contract carriers

from the transportation of property in_

local cartage service, such as?

(1> Revenue from pickup and delivery
and local transfer services performed for
carriers by motor vehicle, railroad, air,
water and express, and for freight
forwarders.

(2) Revenue from other local transfer
service (including mail).

(3) Fees for handling c.0.d.’s and other
accessorial charges (such as rigging,
ete.).

(4) Amounts received from other car-
riers for spotting their trailers at
shippers’ platforms.

(5) Demurrage charged shippers for
delays in loading revenue vehicles.

(6) Revenue from furnishing pilot'

cars with drivers to accompany oversize
shipments,

(b) This account shall be debited with
overcharges resulting from the use of er-
roneous local rates, weights, classifica-
tions or computations, and uncollected
earnings of freight damaged or destroyed

.in transit, or short and lost freight.

NoTe A: When a carrier émploys vehicles
and services of others on & commission or
other basis for hauling loads in its local
cartage service and the expenses incurred in
their operation are borne by the owners of
the vehicles, the carrier shall record the
freight revenue from such hauls in this ac-
count In the same manner as If it owned the
vehicles. Amounts paid to the owners of the
vehicles as compensation for the hauls shall
be debited to the appropriate accounts in the
5400 series~~Revenue Equipment Rents and
Purchased Transportation.

Nore B: Revenue earncd by the corrler
from pickup and delivery servico incldent to
its transportation of property in intoroity
service shall be included in accounts 3100 and
3200, as app {oprlate.

Note C: Local service, for the purpose of
accounting and of compiling statistical data,
means transportation performed within & oty
or town including the suburban ares cone
tiguous thereto. Local sorvice does not fuelude
revenue from froight carrled undor toriily,
covering areas beyond the local area.

3400 Intercity transportation for other
motor earriers (Classes I and 1),

This account shall include revenue
earned from any other motor carriers
under a purchased transportation ar-
rangement, for performing any portion of
their intercity haul, such as: .

(1) Revenue from furnishing line«
haul vehicles with drivers to any other
carrier under lease or similar srrange=
ment, when the drivers are paid by the
reporting carrier (lessor). (See Noto A.)

(2) Revenue from tra Psporting frelght
for any other carrler when such transg-
portanon is purchased by the other car«
rier to complete any portion of its inter-
city haul,

(3) Revenue from the transportation
in intercity service of loaded or empty
trailers for any other carrier.

Note A: Revenue recolved from the leaso
of revenue vehicles to other carrlers without
drivers or from the lease of revenue vehioley
with drivers, when the drivers are pald i«
rectly by the lescee, shall be inciuded in o=

count 5490-—Equipment Ronts—COrodit

(Classes X and IX) .,

3900 Other operating revenue (Classes X
and IT).

This accounk shell include revenues
not provided for in accounts 3100, 3200,
3300, or 3400, derived from the operation
of carrier operating property, such as:

(1) Accommodation services, such as
preparation of automobiles, for delivory
by attaching bumpers, etc.

(2) Advertising matter displayed in or
on structures and vehicles,

(3) Amounts received from an insur-
ance company or others for the “losy of
use” of @ vehicle damaced ‘In an
accident.

(4) Commissions for brokerage service.

(5) Commissions for making payroll
deductions.

(6) Commissions for collecting freight
charges for other carriers,

(7) Garnishment fees.

(8) Lockers, weighing and vending
machines and similar devices.

(9) Operation of lunchrooms, restau-
rants, ete,

(10) Parking and storage of vehicles,

(11) Payments by the customer for
additional insurance at his request.

(12) Privilege of instolling and
operating commercial and coin box
telephones.

(13) Privilege of operating Iunch coun-
ters, mewsstands, and sode fountains,

(14) Profit on sales of materlal and
supplies, and on shopwork and services
to others.
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(15) Receipts from other carriers for
handling telephone calls in connection
with orders.

—~ (16) Snowplow work.

(17) Storage of freight in excess of
free time provided in tariffs.

(18) Various other miscellaneous reve-
nues incident to motor carrier operations.

Class 1 and Class 1l Motor Carriers

Opmme EXPENSE ACCOUNT
EXPLANATIONS

4100 Salaries—officers and supervisory
personnel.

This account may be used as a con-
trol account for all accounts in the 4100
series.

4110 Salaries—officers.

This account group includes the sala-
ries, bonuses, and sickness, holiday and
vacation pay of officers engaged in ad-
ministrative functions of the company.

‘The total of such amount may be
included in this control account. Its
components shall be distributed to the
following accounis in accordance with
instructions 11 and 27:

4111—Salaries—Officers—Line-haul.
4112—Salaries—Officers—Pickup and Deliv-

ery.
4113-—Salaries—Officers—Billing and Collect-
_ ing.
4114—Salaries—Officers—Platform.
4115—Salaries—Offlcers—Terminal (see note
A, below).
. 4116—Salaries—Officers—Maintenance.
4117—Salaries—Officers—Traffic and Sales.
4118—Salaries—Officers—Insurance and
Safety.
4119—Salaries—Officers—General and Ad-
ministrative (see note B, below).

*NoTte A: The salary of individual terminal
managers shall be included in account 4120—
Salaries, Terminal, Department, and Divi-
sion Managers.

Nore B: Account 4119 shall ordinarily in-
clude the pay of the following:
Chairman of the board.
President.
Vice presidents.

General counsel.
General secretary.
_ General guditor.

General manager. °
Sole proprietor.

Partners in charge of admln!stration.

If the major duty of any of these officers
relates to the activities included in accounts
4111 through 4118 above, however, the pay
of such officer should be charged to these
accounts, in accordance with instructlon 11.

4120 Salaries—terminal, deparlment,
and division managers.

This account group includes the sal-
aries, bonuses, and sickness, holiday and
vacation pay of terminal, department,
and division managers who are directly
in charge of the activities of the
company.

The total of such amounts may be in-
cluded in this control account (for Class
II carriers see Note A, below). Its com~
ponents shall be distributed- to the fol-
lowing accounts in accordance with in-
.structions 11 and 27:

PROPOSED RULE MAKING

4121—Salarles—Department AManagers—
Line-haul.
4122—Salarles—Terminal and Department
Maonagers—Plckup and Dellvery.
4123—Salaries—Terminal and Department
Managers—Billing and Collecting.
4124—Salaries—Terminal and Department
Manggers—Platform
4125—S8alaries~—Terminal Managers.
4126—Salaries—Department Managers—
Alaintenance.
4127—Salarles—Department and  Diviclen
Aanagers—Traflic and cales,
4128—Salaries—Department and ‘Divisten
Manngers—Insurance and Safety.
4129-—Salarles—~Department and Division
ilmnugexs—ceneml and Administra.
ve.
Nore A: Class IT carrlers chall include the
amounts described in this account group in
account 4110—Salarles—Ofcers.

4130 Salaries—supervisory and admin-
istrative personnel.

This account group includes the sal-
aries, bonuses, and sickness, holiday, and
vacation pay of supervisory and admin-
istrative personnel,

ITEMS
(See Instruction 6)

Attorneys.

Chief accountants.

Dispatchers.

Employees taking orders and making up lead
sheets.

Foremen (other than working foremen).

Office managers.

Platform superintendents.

Purchasing ngents.

Salesmen.

The total of such amounts may he
included in this control account, Its com-
ponents shall be distributed to the fol-
lowing accounts in accordance with
instructions 11 and 27:

4131—S alar!ies—Supervicory Perconnel—
Line-haul,

4132—S alaries—Supervicory Porconnel—
Pickup and Dellvery.

4133—Salarjes—Supervisory Perconnel--Bill-
ing and Collecting.

4134—Salarles—Supervicory Perconnel—
Platform (See note A, below).

4135—Salarles—Supervicory and Administra-
tive Personnel (Terminal),

4136—Salarles—Supervicory Perconnel—
Maintenance.

4137—Salaries—Supervicory and Administra-
tive Personnel--Trafllc and Sales.

4138—Salaries—Supervicory and Administra-
tive Personnel—Insurance and
Safety.

4139—Salaries—Supervicory and Administra-
tive Personnel-—-General and Admin-
istrative.

Norz A: The salaries and wages of working
foremen engaged in the platform actlvity
shall be included in account 4230—Cargo
‘Handlers.

4200 Salaries and wages.

This account may be used as a control
account for all accounts in the 4200 gerfes.

4210 Salaries and wages—clerical and
administrative.

This account group includes the sal-
aries, wages, bonuses and other direct
compensation including overtime pre-
mium of employees performing clerical
and administrative functions.
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ITEMS

{See Instruction 6)

Accounting clerks,
Biling clerks.
Bookkeepers.

Credit clerks.
Estimators.

File clerks.
Information clerkc.
Inspectors.

Insurance elerks.
Koypunch operators.
2iachine operateors.
25anifcst clerks.
Operaters of two-way radlos.
over, chort, and damage clerks.
Prozrammers,

Rating clerks.
Secrotaries.

Shop and garage clerks.
Stenczraphers.

Torlff clerks.
Telephone operators.
Timekeepers. .
Typisto.

The total of these amounts may be
included in this control account. Its com-
ponents shall be distributed to the fol-
lowing accounts in accordance with
instructions 11 and 27:

4211—S8alarfes and Wages—Clerical and Ad-
ministrative—ILdne-haul
4212-—S8alarles and Wagez—Clerical and Ad-
ministrative—Piclkup and Delivery.
4213—Salaries; and Wages—Clerical and Ad-
minkitrative—Blilling and Collecting.
4214—Salarles and Wages—Clerical and Ad-
ministrative—FPlatform.,
4215—=Salarfes and Wages—Clerical and Ad-
ministrative—Terminal.
4216—Salaries and Wagez—Clerleal and Ad-
ministrative—)aintenance.
4217-—8alarles ond Wages—<Clerieal and Ad-
ministrative—Trafflic and Sales.
4218—S8alarics and Wegec—Clerical and Ad-
ministrative—Insurance and Safety.
4219—Salarles and Wages—Clerlcal and Ad-
minictrative—General and Adminis-
trative.

4220 Salaries and wages—drivers ond
helpers.

This account group includes the wages
and bonuses and other direct compensa-
tion including overtime premium and
layover pay paid to employees engaged
as drivers of or helpers on revenue equip-
ment. The total of such amounts may e
included in this control account. Its
components shall be distributed to the
following accounts in accordance with
instructions 11 and 27:
4221—Salarles and Wages—Drivers and Help-

erc~Line-haul.
alaries and Weges—Drivers and Help-
erc—Pickup and Delivery.

Norte A: The pay of drivers and helpers
while engaged in loading or unlocding ve-
hicles at the carrler’s torminol chall be
charged to account 4230—Salarfes and
Wages—Cargo Handlers, In accordance with
Instruction 27,

4230 Salaries and wages—cargo han-
crs. .

This group of accounfs includes the
wages and bonuses, and other direct com-
pensation, including overtime premium
of employees engaged inloading, unload-
ing and platform handling of freight at-
the carrier’s terminals.

42228

FEDERAL REGISTER, VOL. 36, NO. 130—Y/EDNESDAY, JULY 7, 1971



12786

ITEMS
(See Instruction 8)
Checkers.
Casual labor used on the terminal pla.tform.
Inspectors.
Loaders,
Stackers.

Working foremen.

The amount in this account is charge~
able to 4234—Salaries and Wages, Cargo
Handlers—Platform (see instruction 27).

4240 Salaries and wages—vehicle repair
and service.

This account group includes the sala-
ries, wages, bonuses and other direct
compensation including overtime pre-
mium of employees engaged in repairing
and servicing vehicles owned, rented or
leased by the carrier.

ITEMS
(See Instruction 6)

Battery men.

Carpenters.

Electricians and radio maintenance men.
Gasoline and oil attendants.

Machinists.

Mechanices.

Metal workers,

Painters.

Washers and cleaners.

Working foremen.

The total of such amounts may be in-
cluded in this control account. Its com-
ponents shall be distributed to the fol-
lowing accounts in accordance with
instructions 11 and 27:

4241—Salarles and Wages—Vehicle Repair
and - Service—Line-haul (see notes
A and B, below).

4242-—Salaries and Wages—Vehicle Repair
and Service—Pickup and Delivery
(See notes A and B, below).

4244—Salaries and Wages—Vehicle Repair
and Service—Platform (see note C,
below).

4245—Ssalarles and Wages—Vehicle Repair
and Service—Terminal (see note C,
below).

4246—Salaries and Wages—Vehicle Repair
and Service—Maintenance (see note
C, below).

4247—Salarles and Wages—Vehicle Repalir -

and Service—Traffic and Sales (see
note C, below).

4243—Salaries and Wages—Vehicle Repair
and Service—Insurance and Safety
(see note C, below).

4249—=Salarles and Wages—Vehicle Repair
and Service—General and Adminis-
trative (see note C, below).

Note A: Carrlers designated in instruction
31 shall further subdivide these accounts by
type of equipment.

NoTE B: The pay of employees engaged in
repairing and servicing revenue equipment
shall be included in these accounts in ac-
cordance with instruction 27,

Note C: The pay of employees engaged in
repairing and servicing service vehicles shail
bo included in these accounts. The predom-
inant use of the service vehicle shall be used
in determining the activity to be charged.
(See instruction 27.)

4250 Salaries and wages—owner-opera-
tor drivers.
This account group includes the sal-
aries, wages, bonuses, and other direct
compensation including overtime pre-

PROPOSED RULE MAKING

mium and layover of owner-operator
drivers operating vehicles rented or
leased by the carrier under the condi-
tions descrihed in note A below.

The total of such amounts may be in-
cluded in this control account. Its com-
ponents shall be distributed to the fol-
lowing accounts in accordance with
instruetion 27.

4251—Salarles and Wages—Owner-Operator
Drivers—Line-haul.

4252—Salaries and Wages—Owner-Operator
Drivers—Pickup and Delivery.

Nore A: If the arrangement under which
vehicles with drivers are furnished to the
carrier provides that the wages of the drivers
shall be pald separately by the reporting
carrier, and included on its payroll, such
wages shall be included here, and the vehicle
portion of the rental shall be included in
account 5420—Revenue Equipment Rents—
‘With _Driver, Vehicle Portion Only. If the
wages of the drilver are pald by the leasing
company, the entire cost of renting the ve-
hicle, including driver compensation paid by
the lessor shall be included in account §210—
Vehicle Rents with Driver.

4290 Salaries and wages—other labor.

This account group includes the sal-
aries, wages, bonuses and other direct
compensation including overtime pre-
mium of employees of the carrier not
included elsewhere.

ITEMS
(See Instruction 6)

Cleaners.

Electricians and radio maintenance men (for
communication equipment on fixed
property).

Guards (if carrler employees).

Helpers.

Janitors.

Operators of wreclcers or tow trucks.

Repairmen, general.

Stock room employees.

Switchers.

Watchmen.

TYardmen.

The total of such amounts may be
included in this control account. Its com-
ponents shall be distributed to the fol-
lowing accounts in accordance with in-
structions 11 and 27.

4291—Salaries and Wages—Other
Line-haul.
4292—Salarles and Wages—Other
Pickup and Delivery.
4293—Salaries and Wages—Other
Billing and Collecting.
4294—Salaries and Wages—Other
Platform.
4295—Salaries and
‘Terminal.
4296—Salaries and
Maintenance.
4297—Salaries and
Traffic and Sales.
4298—Salaries and Wages—Other
Insurance and Safety.
4299—Salaries and Wages—Other
General and Administrative.

4300 Miscellaneous paid time off.

This account may be used as a control
account for all accounts in the 4300 se-
ries. Class II carriers shall use this
account group as provided in note A be-
low. (Class IT carriers are not required
to maintain accounts 4310 to 4390
inclusive.)

Labor—
Labor—
Labor—
Labor—
Wages—Other Labor—
Waées—other Labor—
Wages—Other Labor—
; Labor——

Labor—

Nore A: Class IX carrfers shall inellido in
this control sccount tho miscellancous pald
time off expense for ell employees whose
salaries and wages have been inoluded in
accounts 4210 to 4290 inclusive,

ITEMS
(See Instruotion 6)

Attendance at unlon meeotings during works
ing hours.
Birthday pay.

Pald
Patd

Compensatory tinie off.
Sickness, holiday and vacation pay.
Voluntary payments to employecs in llou of
salarles and wages lost, while on strike.
Miscellaneous paid time off expense
shall be distributed to the following ac-
counts in accordance with instructions
4301—Miscellaneous Paid Timo ONf—Lines
haul.
4302—Miscellaneous Paid Timo OX—Plokup
4303—Miscellaneous Paid Time OQ—DBilling
and Collecting.
4304—Miscellaneous Time  Off-=
4305—Miscellaneous Timo Off—
Terminal.
4306—Miscellansous
4307-~Miscellaneous Patd Time OX~—Trafllo
and Sales,
4308—Miscellaneotts Paid Time Off—Insur«
4309—Miscellaneous Paid Time Off—General
and Administrative.
4310 Miscellancous paid time off-—clor«
This account group includes the total
miscellaneous paid time off expense for
clerical and administrative employees
in account 4210. Such miscellaneous pald
time off expense shall be distributed to
the following accounts in accordance
II carriers, see note B helow.)
4311—Miscellaneous Pald Time Off-—Clerlonl
and Administrative—Line<haul,
and Administrative—Plokup and
Dellvery.
4313—Miscellaneous Pald Time Off—Clericol
Collectiny, .
4314—DMiscellaneous Peadd Time Off—Cleorloal
and Administrative—Platform,
and Administrative—~Terminal.
4316—Miscellaneous Pald Time Off~-Clerieal
and Administrative—Maintenance.
+  and Administrative—Trafllc and
Sales.
4318—Miscellancous Paid Time Off—Clerieal
Safety.
4319—Miscellaneous Pald Time Off-—Clorloal
and Administrative—General and
Note A: For an illustrative itom lst, cco
account 4300—Miscellaneous Pald Time Off.
Note B: Class II carrlers shell use account
4320 Miscellancous paid time off —driv«
ers and helpers.
This account group includes the total

Funeral or bereavoment poy.
Other similar payments,
27 and 28,
and delivery.
Platform.
Maintenance. Feld  Timo - Off—=
ance and Safety,
ical and administrative.
whose salaries and wages are included
with instructions 27 and 28: (For Class
4312—Miscellaneous Pald Time Of—Clerloal
and Administrative—Bllling end
4315-—Miscollaneous Patd Timeo Off—Clerleal
4317—Miscellaneous Pald Timo Off——Clerical
and Adminfstrative—Insurance and
Administrative,
4300 to record miscellancous pald timo off.
miscellaneous paid time off expens¢ of
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drivers and helpers whose salaries and
‘wages are included in account 4220. Such
miscellaneous paid time off expense shall
be distributed {o the following accounts
in accordance with instructions 27 and
28: (For Class II carriers, see note B
below.)
4321—DMfiscellaneous Paid Time Of—Drivers
v and Helpers—Line-haul.
4322—Miscellaneous Paid Time Off-—Drivers
and Helpers—Pickup and Delivery.
Note A: For an illustrative item list, see
account 4300—Miscellaneous Pald Time Of.
Note B: Class II carriers shall use account
4300 to record miscellaneous paid time off.

4330 Miscellaneous paid time (;ﬁ—cargo
handlers.

This gccount group mcludes the total
miscellaneous paid time off expenses for
cargo handlers whose salaries and wages
are included in account 4230. The

amount in control account 4330 is

chargeable to 4334—Miscellaneous Paid
Time Off —Cargo Handlers—Platform, in
accordance: with instructions 27 and 28.
For an illustrative item list, see account
4300—Miscellaneous Paid Time Off.
(Class II carriers shall use account 4300
1o record miscellaneous paid time off.)

N 4340 Miscellaneous paid time off—ve-
hicle repair and service.

This account group includes the total
miscellaneous paid time off expense for
vehicle repair and service employees
whose salaries and wages are included in
account 4240. Such miscellaneous paid
time off expense shall be distributed to
the following accounis in accordance
with instructions 27 and 28. (See note A
below.) For an illustrative item list, see
account 4300-—Miscellaneous Paid Time
Off. (For Class II carriers, see note B,
below.)
4341-—Miscellaneous Paid Time Off—Vehicle

Repair -and Service—ILine-haul.
4342 --Miscellaneous Paid Time Off-—Vehicle
Repair and Service—Pickup and
Delivery. -
4346—NMiscellaneous Paid Time Offi—Vehicle
Repair and Service—Maintenance,

Nore A: The portion of miscellaneous paid
time off expense directly attributable to re-
pair of revenue vehicles shall be allocated
to accounts 4341 and 4342-in accordance with
instruction 27. The balance of the miscel-
laneous paid time off is chargeable to account

- 4346,

Nore B: Class IT carriers shall use account
4300 to record miscellaneous paid time off
expenses.

4350 Miscellaneous paid time off—
owner-operator drivers.
This account group includes the total
miscellaneous paid time off expense for
owner-operator drivers, whose salaries
and wages are included in account 4250—
Salaries and Wages—Owner-Operator
Drivers. Such miscellaneous paid time off
expense shall be distributed to the fol-
Jowing accounts in accordance with in-
struetions 27 and 28: (For Class II car-
riers, see Note A below.)
4351—Misce11aneous Paid Time Of—Owner-
Operator Drivers—Xine-haul,

4352—Miscellaneous Paid Time Of—Owner-
Operator Dnvers—Pickup and Deliv-
ery.

PROPOSED RULE MAKING

Note A: Class II carriers chall uce account
4300 to record miscellaneous pald time off,

4390 DMiscellaneous paid time off—other
Iahor.

This account group includes the total
miscellaneous paid time off expense for
employees whose salaries and wages are
included in account 4290. Such miscel-
laneous paid time off expense shall be
distributed to the following accounts in
accordance with instructions 27 and 28.
(For Class II carriers, see note B, below.)

4391—DMMiscellaneous Pald Timoe Off—Other
4392—MNMiscellaneous Pald Time Of—Other
Labor—Pickup and Delivery.
4393—NIiscellaneous Pald Time Off--Other
4394—DMdiscellaneous Pald Time OI—Other
Labor—Platform.
4395—Miscellaneous Pald Time Of—Other
4396—DMiscellancous Pald Time Off-——Other
Labor—2Mfaintenance.
4397—DNiscellancous Pald Time
4398—DMiscellaneous Pald Time Off—Other
Labor—Insurance and Eafety.
4399—Niscellancous Pald Time OO—Other

Nozz A: For an fllustrative item list, cce ac-
count 4300—AIiscellaneous Patd Time Off.

Note B: Class II carrlers shall uce account
4400 Other fringes.

This account shall he used as & control
account for all accounts in the 4400
distributed to the following accounts in
accordance with instructions 27 and 28:
4401—Other Fringes—Line-haul,
4403—Other Fringes—Billing and Collecting.
4404—Other Fringes—Platform.
4406—Other Fringes—2lfaintenance.
4407—Other Fringes—Trafllc and Sales.
4408—Other Fringes--Insurance and Safety.

trative.

Note A: Carrlers may distribute each nat-
ural classification within serles 4400 to the

Labor—Line-haul.

Labor—Billing and Collecting.

Labor—Terminnl.

Of—Other

Labor—Traflic and Sales.

Labor—General and Administrative.
4300 to record miccellaneous paid time off.
series, Amounts in this account shall be
4402—Other Fringes—Pickup and Dellvery.
4405—Other Fringes—Terminal,
4409—Other Fringes—General and Adminig-
appropriate activity. In this case carrlers are

‘not required to maintain or distribute this

control account.
4410 Federal payroll taxes.

‘This account group includes the car-
rier’s portion of Federal Insurance Con-
tributions Act (F.I.C.A.) and unemploy-
ment taxes. The amount in this account
is chargeable to account 4419—Federal
Payroll Taxes—General and Administra-
tive,

4420 Siate payroll taxes.

This account group includes the car-
rier’s portion of State unemployment
taxes. The amount in this account is
chargeable to account 4429—State Pay-
roll Taxes—General and Administrative.

4430 Workmen’s compensation.

This account group includes the net
cost (premium less dividends and re-
funds) of insurance required to provide
for workmen’s compensation or similar
employee protection in connection with
motor carrier operations, whether such
insurance is provided by means of premi-
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ums payable to government agencies, or
commercial insurance companies. (See
instruction 22¢a).)

account group shall also be
charged each month, and account 2130—
Other Current and Accrued Liabilities
(Class IT) or account 2172—Personal In-
juries, Property Damage Claims and
Workmen’s Compensation Claims (Esti-
mated labilities; accrued) (Class I,
shall be credited with amounts sufficient
to meet the probable liability not covered
by outside insurance on account of
claims for injurles to and death of em-
ployees arising under workmen’s com-
pensation and employer's liability aects.
(See instruction 22 (a) and (¢).) The
amount in this account is chargeable
to account 4439—Workmen’s Compensa-
tion—General and Administrative. -
4440 Group insurance.

This account group includes the net
payments (premiums less dividends or
refunds) made by the carrier on behalf
of its employees for group insurance.
‘This insurance shall include life, acci-
dent, and health, and any other group
coverage provided by the carrier.

The amount in this account is charge-
able to account 4449—Group Insurance,
General and Administrative. (For Class
XX carriers, see note A.)

Horz A: Clacs IX carrlers shall use account
4430 to record group insurance expense,

Note B: Life insurance carrfed on officers
where the corporation is the beneflelory, shall
bo included in account 2400—Other Non-
operating Income (Net), for Class IX carriers,
or account 8423—Life Insurance Premiums
for Clazs I earriers.

Nore C: Dividends received from insurance.
companies on group policles shall be credifed
to this account. When employees pay part
of the premiums, but the carrier retains divi-
dends recelved, the full amount of the
dividends 15 includible in the account.

4450 Pension and retirement plans.

This account group includes the net
payments (premiums or confributions
less dividends or refunds) made by the
carrler to trustees or commercial insur-
ance companies on behalf of ifs em-
ployees for pensions or retirement plans.
This account group shall also include
payments made to retived employees for
pension or retirement. The amount in
this account is chargeable "to account
4450—Pension and Retirement Plans,
General and Administrative (Class II
carriers shall use account 4490 to record
such pensions and retirement plan
expenses).

4460 Health, welfare and pensions.

This account group includes amounts
paid by the carrier to health, welfare or
pension plans under agreements with em-
ployce unions or other established plans.
The amount.in this account is chargeable
to account 4469—Health, Welfare and
Pensions, General and Administrative.
(Class II carrlers shall use account 4490
to record such health, welfare and pen-
sion expense,)
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4490 Other fringes.

This account group includes amounts
paid by the carrier for payroll related
fringe benefits not included elsewhere.

The amount in this account is charge~
able to account 4499-—Other Fringes,
General and Administrative,

4500 Operating supplies and expenses.

This accountumay be used as a control
account for all accounts in the 4500
series.

4510 Fuel for motor vehicles.

This account group includes the cost of
gasoline, propane, diesel fuel and any
other fuel (e.g., electricity for charging
batteries in electrically driven vans)
used by revenue vehicles, and service
vehicles of the terminal or maintenance
activities. This account group also in-
cludes transportation charges payable to
others for gasoline, propane, diesel fuels,
and other fuels for such vehicles. The
total of such amounts may be included
in this control account. Its components
shall be distributed to the following ac-
counts in accordance with instruction 27:

4511—Fuel for IMotor Vehicles—Line-haul
(see notes A, D, and E).

4512—Fuel for Motor Vehicles—Pickup and
Delivery (see notes A, D, and E).

4515—Fuel for Motor Vehicles—Terminal (see
notes B, C, and E).

4516—Fuel for Motor Vehicles—Maintenance
(see notes B, C, and E).

Norc A: The cost of gasoline, diesel fuel
and other fuels consumed by revenue ve-
hicles shall be distributed to these accounts
in accordance with the designation of the
primary use of the vehicle (see instruction
27). '

Note B: The cost of gasoline, diesel fuel
and other fuels consumed by service vehicles
of the terminal or maintenance activities
shall be distributed to account 4515 or 4516
in accordance with the designation of the pri-~
mary use of the vehicle (see instruction 27).

Note C: The cost of gasoline, diesel fuel
and other fuels (including taxes related
thereto) for other service type vehicles, in-
cluding automobiles, shall be included in
accounts 4660 and 4670 for Class I carriers or
account 4690 for Class IT carriers.

Note D: Carriers designated in instruction
31 shall further subdivide these accounts by
type of equipment.

Nortr E: Taxzes on gasoline, diesel fuel, or
other fuels, except as set out in note C above,
shall be charged to account 4710—Gasoline,
Diesel Fuel, and Oil Taxes (Federal), or
4760—Gasoline, Diesel Fuel, and ‘Oil Taxes
(State and Other), as appropriate.

Note F: The cost of fuel lost as a result of
a leakage from a carrier’s storage tank is in-
cludible in this account.

4520 Oil and Iubricants for motor
vechicles.

This account group includes the cost
of motor oil, grease and other lubricants
used by vehicles. This account group also
includes transportation charges payable
to others for motor oil and other
lubricants.

The total of such amounts may be in-
cluded in this control account. Its coms-
ponents shall be distributed to the fol-
lowing accounts in accordance with
instruction 27: .

PROPOSED RULE MAKING

4521—0i1 and Lubricants for Motor Vehi-
cles—Line-hgul (see mnotes A, C,
and D).

4522—O0il and Lubricants for NMotor Vehi-
cles—Pickup and Delivery (see notes
A, C,and D).

4526—Oil and Lubricants for Motor Vehi-
cles—Maintenance (see notes B and
C).

NoteE A: The cost of grease, oll, and other
lubricants consumed by revenue vehlcles
shall be distributed to these accounts in
accordance with the designation of the pri-
mary use of the vehicle (see instruction 27).

Note B: The cost of motor oil, grease, and
other lubricants consumed by service vehicles
shall be charged to this account.

Nore C: Taxes on motor oil shall be
charged to account 4710—Gasoline, Diesel
Fuel, and Oil Taxes (Federal) or 4760—
Gasoline, Diesel Fuel, and Oll Taxes (State
and other), as appropriate.

Norte D: Carriers designated in instruction
81 shall further subdivide these accounts by
type of equipment.

4530 Vechicle parts.

This account group includes the cost
of vehicle parts used in repairing the
carriers! vehicles.

ITEMS
(See Instruction 6)

Accessories installed on operating vehicles,
when replacing original items,

Diesel oil filters.

Flares,

Fusees.

Light casings,

Marker light replacements.

O1il filter packs.

Parts for communication equipment repalr
installed in vehicles.

Parts for refrigeration units installed on
vehicles.

Reflectors.

Replacement costs, (net) of engines (see
account 121, paragraph ¢).

Torches. .

The total of such amounts may be
included in this control account. Its com-~
ponents shall be distributed to the fol-
lowing accounts in accordance with
instruction 27:
4531—Vehicle Parts—Line-haul (see note A).
4532—vVehicle Parts—Pickup and Delivery

(see note A).
4535-—Vehicle Parts—Terminal.
4536—Vehicle Parts—Maintenance,
4537—Vehicle Parts—Trafiic and Sales.
4538—Vehicle Parts—Insurance and Safety.
4539—Vehicle Parts—General and Adminig-
trative.

Note A: Carriers designated in instruction
31 shall further subdivide these accounts by
type of equipment.

Nore B: Items which have a short life and
small cost shall be charged to this account,
instead of belng charged to sccount 1161-—
DMaterials and Supplies.

4540 Vehicle maintenance by outside
vendors.

This account group includes the cost
of maintaining the carrier’s vehicles, in-
cluding inspection, to determine the need
of repairs when the maintenance is per-
formed by public shops and garages.

The total of such amounts may be in-
cluded in this control account. Its coms~
ponents shall be distributed to the fol-

Jowing accounts in accordance with in

struetion 27:

4541_Vehicle Maintonsnce by Outslde Vene
dors—Line-haul (sconoto A),

4342—Vehicle Muintonancoe by Outalde Vene
dors—Plckup and Dellvery (cee note

4545—~—Vehicle Maintonance by Outsldo Vene
dors—Terminal,

4546—Vehlcle Maintonance by Outalde Vene
dors—NMaintenance,

4547—Vehicle Maintenance by Outside Vene
dors—T'raflic and Soled.

4548—Vehicle Maintonance hy Outside Vene
dors—~Insuranco and Safety.

4549—Vehicle Maintenance by Outalde Vone
dors—General and Administrative.

Note A: Carrlers designated in instruotion
31 shall further subdivide theze eccounts
by type of equipment.

Nore B! Vehicle repatrs performed by out-
side shops and garages, chorped to this
account group shall include any state and
local sales, use and service taxed.

4550 Tires and tubes.

This account group includes the cost,
ineluding taxes, of tires and tubes ape
plied to the carrier’s vehicles. The cost
of tires and tubes may be charged di-
rectly to this account or included in ac-
count 1140—Prepayments (Class 1I) or
account 1146—Prepaid Tires and Tubes
(Class I) and charged off to this account
in appropriate monthly installments.

The total of such omounts may be
included in this control account. Its coms«
ponents shall be distributed to the fol
lowing accounts in accordance with
instruction 27:
4551-—Tires and Tubes—Line-haul (sce noto

A).
4552—Tires and ‘Tubes—Plokup and Dolivery
(sce note A).
4555—Tires and 'Tubes—~Terminal,
4556—Tires and '‘Cubes—DMaintenanco.
455T7—T1res and ‘Tubes—Trafllc and Saled,

4558—Tires and Tubes—Insurance ond
Safety.

4559—Tirezs and Tubcs—Goneral  oand
Administrative.

Norrz A: Carrixrs designated In instruction
31 shall further subdlvide these accounta by
type of equipment.

Nore B: When s carrler controcts to use
tires at o monthly rental based on miles
run or some similar method of computing
the charge, the cost of such tiro gervice,
ircluding abused tiros, shall be inolucded in
this account.

Nore C: The cost of unapplied tires and
tubes held in stock, sholl be choarged to
account 11561—Materials and Suppies,

Note D: Fully exponsed tires and tubey
that are transferred from line-haut vehloles
to pickup and delivery vehicles chall bo
accounted for by ercditing account 4561 and
charging account 4552, for tho cstimated
value at the time of tronsfer.

Norzz E: Recovorles from insuranco come
panies as relmbursement for the losy of tives
and tubes included in this account, the pro«
ceeds of sold tir23 and tubes snd tho esti
mated value of tires and tubes on a veohlcle
that is sold or tradcd im, chall bo oredited
to this account. (Sco, however, account
1146—Prepald Tires and Tubes, Noto, 0.)
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4590 Other operating supplies and ex-
penses.

This account shall include the cost of
other operating supplies, used in connec-
tion with operating, vehicles and termi-
nals, and related expenses not provided
for in the foregoing accounts.

ITENS
(See instruction 6)

Alarm systems, rented for owned or rented
vehicles.

Antifreeze.

Brake fluid.

Calibrations (measurement) of tank trucks
and trailers used in revenue service (initial
calibration, however is includible in the
~cost of the vehicle).

Cleaning expenses of the interior of revenue
vehicles after particular shipments, such
as: Liguid products iIn tank trucks, live-
stock and other commodities which are
transported in bulk.

Cleaning supplies and solvents.

Cooling supplies, general.

Cooling supplies, for special refrigerated ve-
“hicles.

Demurrage, wharfage and similar expenses
when not recollectible from customers.
Drivers’ sleeping-room rents at a terminal
point (collections from owner-operators
for the use of such rooms shall be credited

to this account).

Expenses incurred in deadheading intercity
drivers and helpers.

Hand tools.

Improvements to terminal property leased
for less than 1 year.

Inspection costs of operating property by
State inspection bureaus.

Lift trucks, cranes, etc., rented with or wlth-
out drivers.

Maintenance cost (other than payroll) of
grounds, Including fences, shrubbery,
driveways, sidewalks, sewers, etc., for
shops, garages, terminals and other trans-
portation structures.

Operating cost of, or amounts paid others for
service equipment -used to raise dropped
trailers, tow trucks, etc., which have been
damaged in accidents.,

Operating and maintenance costs of signs
designating a terminal building (see also
accounts 4630 and 5990). "

Parking and storage fees paid for dally and
overnight parking of revenue vehicles.

Pilot cars rented with or without drivers.

Repair and operating costs for communica-
tlon equipment (including towers and an-
tennae), not installed in vehicles.

Shock absorber oil.

Tarpaulins, cables and other rigging devices.

Temporary storage charges for cargo occa-
sioned by breakdowns, accldent or other
causes while being transported in the car-
rier’s revenue vehicle.

Tolls for bridges, tunnels, highways and fer-
ries, of revenue vehicles and service ve-
hicles of the terminal and maintenance
activities (see, however, accounts 4660 and
4670).

The total of such amounts may be in-
cluded in this control account. Its com-
ponent shall be distributed to the fol-
lowing accounts-in accordance with in-
struction 27:

4591-—Other Operating Supplies—Line-haul
- (see note A).
4592-—Other Operating Supplies—Pickup and
Delivery (see note A).

4594—Other Operating Supplies—Platform. -
4595—O0ther Operating Supplies—Terminals. -

4596—0Other Operating Supplies—Mainte-
nance (see note B).

I

PROPOSED RULE MAKING

Note A: The cost of operating supplles in-
cluding cooling supplies consumed by reve-
nue vehicles shall bo distributed to thece
accounts in accordance with the designation
of the primary use of the vehicle (cee in-
struction 27).

Note B: The cost of operating supplies, in-
cluding cooling supplies, consumed by cerv-
ice vehicles shall be charged to this account.

Note C: The cost of tolls included in this
account, when coupon books are purchaced
shall reflect the cost of those beooks which
are issued only. Coupon books not yet i=sued
shall be recorded as prepayments (cee ne-
count 1147). Tolls for cervice vehicles, which
are not included In the terminal or mainte-
nance activities and personal vehicles uced
in carrier operations are chargeable cimilarly
to accounts 4660 and 4670.

4600 General supplies and expenses.

This account may be used as a control
account for all accounts in the 4600
series. .

4610 Office supplies.

This account group includes the cost of
supplies used in connection with the ad-
ministration of carrier activities.

ITEMS
(See Instruction 0)

Books.
Computer programs purchased (expense por-

tion).
Continuous forms {data processing supplies).
Disk packs (data processing supplies).
Drinking water,
Notary fees.
AMagazine subscriptions.
Magnetic tapes (data processing suppics).
250.24 A
Postage.
Printed forms for general use,

Stationery.and printing.
Tabulating cards (data processing supplies).

The total of such amounts may be in-
cluded in this control account, Its com-
ponents shall be distributed to the
following accounts in accordance with
instruction 27:
4611—Office Supplies—Line-haul.
4612—Oflice Supplies—Pickup and Dellvery.
4613—Ofiice Supplies—Bliling and Collceting.
4614—Oflice Suppliez—Platform.
4615—0Ofiice Supplies—Terminal,
4616—~—Ofice Supplics—Ainintenance.
4617—Oflice Supplies—Traflic and Sales.
4618—0Oflice SuppHes—Insurance and Safety,
4619—Office Supplies—General Administra-

tive.

NortEe A: Items identified as data processing
supplies are chargeable to account 4618—
Office Supplies—General and Administrative.

4620 ‘Tariffs and schedules.

This account group includes the cost of
printing and other expenses, except sal-
aries, incurred in the preparation of
tariffs and schedules, including postage
and transportation charges. This account
group also includes amounts payable to
outside agencies for publishing the car-
rier's tariffs and schedules. The amount
in this account is chargeable to account
4627—Tariffs and Schedules, Traffic and
Sales.

4630 Advertising.

This account group includes expenses,
other than salaries, in connection with
advertising for the purpose of securing

.
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traﬂ]c uch as the preparation, printing,
bution of advertising matter
zmd copy, commissions and fees paid out-
silde advertising agents, the cost of
advertising space in newspapers and pe-
riodicals, the cost of advertisements in
publications of charitable, social, fra-
ternal, and similar organizations, ex-
penses incurred in connection with ad-
vertising by radio or television, amounts
paid to associations which advertise and
publicize the iIndustry, the cost of opsr-
ating and maint2ining neon and other
display signs (permanent or portables
for attracting traffic, bulletin boards,
display cards and cases, and photo-
graphs; also postaze and express charges
on advertising matter, cost of bill post-
ing, etc. The amount in this account is
chargeable to account 4637—Advertiz-
ing-—Traffic and Sales.

Nore A: The cost of equippinz and ex-
pences for athletic teams, maintained” pri-
marlly to advertice the carrler’'s rame and
cervices, are includable in this account.

4640 Commission agent fees.

This account group includes amounts
paid to others on a commission basis for
the solicitation, cargo handling, and
pickup and delivery of freight at points
where the carrier does not operate ter-
minzals or participate with other carriers
in joint terminal facilities. This group
also includes amounts allowed commis-
sfon agents for expenses such as adver-
tising, installing and maintaininz the
carrier's signs, building rents, utilities,
communications expenses, and items of a
similar nature.

‘The total of such amounts may be in-
cluded in this control account. Its com-
ponents shall be distributed to the fol-
lowing accounts in accordance with
instruction 27:
4641—Commicsion Agent Feez—Line-haul.
4642—-Commicsion Agent Fees—Pickup and

Delivery.
4643—Commicsion Agent Feez—Bflling and
Collecting.
4644—Commicsion Agent Feec—Platform.
4645—Commicsion Agent Fees—Terminal.
4€47—Commicsion Agent Fees—Trafiic and
Sales.

NoTE A: Commicsions pald to freight solici-
tors not on the carrier’s payroll, other than
commitsion agents as seb.out in this ac-
count, are includable in account 4630—
Solleitation Commissions and Qutsidz Fees.

4630 Solicitation commmsxons and out-
side fees.

This account group includes commis-
sions and fees pald to organizations and
individuals (not on the carrier’s payroll)
for -providing services to the carrier.

ITENS
(Sce Instruction 6)

Incpection and welghing bureau fees.

Payments for manifesting, rating, and col-
lecting frelght bills,

Solicitation commiccions.

Payments for soliclting traffic.

The total of such amounts may be
included in this control account. Its com-
ponents shall be distributed {o the fol-
lowing accounts in accordance with in-
struction 27,

-

.
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4653—Outside Fees—Billing and Collectibg.
4854—Outside Fees-—Platform.
4857—Outside Fees—Traffic and Sales.

Nore A: Commissions pald to commission
agents, as set out in account 4640—Commis-
slon Agent Fees, shall be included in that
account,

4660 Officers’ and supervisory personnel
expenses.

This account group includes expenses in-
curred for the benefit of motor carrier op-
erations by offlcers and supervisory person-
nel whose salaries are included in accounts
4110 to 4130 inclusive:

ITEMS
(See Instruction 6)

Entertainment,

Glfts for customers, purhased by and reim-
bursed to employees.

Hotels and meals; subsistence pay.

Membership dues and fees in trade, technical
and professiongl associations, social clubs,
ete,

Operating and maintenance expenses (such
as: cost of license plates, gasoline and oil,
including taxes, tolls, ete.) reimbursed to
officers and supervisory personnel for the"
use of their own automobiles in carrier
operations. ’

Physical examinations. -

Taxes (Federal, State or other income; pay-
roll, social security) of employees, assumed
by the carrier.,

Tolls for bridges, tunnels, highways and fer~
ries, of service vehicles which are not in-
cluded in the terminal or maintenance
activities, .

Travelling expenses.

The total of such amounts may be in-
cluded in this control account. Its com~
ponents shall be distributed to the
following accounts in accordance with in-
structions 11 and 27 (for Class II car-
riers, see note A below) : -

4661—Officers’ and Supervisory Personnel Ex-
- penses—Line-haul,

4662—Oflicers’ and Supervisory Personnel Ex-
penses—Pickup and Delivery.

4662—0ficers’ and Supervisory Personnel Ex-
penses—Billing and Collecting.

4664—Ofiicers’ and Supervisory Personnel Ex-
penses—Platform.

4665—Oflicers’ and Supervisory Personnel Ex-
penses—Terminal,

4668—Oflicers’ and Supervisory Personnel Ex-
penses—Maintenance.

4667—Oflicers’ and Supervisory Personnel Ex~
penses—Traffic and Sales.

4668—Oflicers’ and Supervisory Personnel Ex-
penses—Insurance and Safety.

4669—Oflicers’ and Supervisory Personnel Ex-
penses—General and Administrative.

NotE A: Class II carriers shall use account

_ 4690 to record the expenses of officers and
supervisory personnel.

-

4670 Other employee’s expenses.

This account group includes expenses
incurred by the carrier’s employees
whose salaries and wages are included in
accounts 4210 to 4290 inclusive.

ITEMS
(See Instruction 6)

Entertalnment.

Expenses incurred in collecting {freight
charges.

Expenses of employees used as guards on
vehicles to protect freight from piiferage
and hijacking.

Hotels and meals; subsistence pay.

Membership dues and fees in trade, technical
a;m professional associations, social clubs,
ete.

"PROPOSED RULE MAKING

Operating and maintenance expenses (such
as: cost of license plates; gasoline and
oil, including taxes; tolls, etc.) reimbursed
to other employees for the use of their

© own automobiles in carrler operations.

Physical examinations.

Taxes (Federal, State, or other income; pay-
roll; social security) of employees, assumed
by the carrier.

Tolls for bridges, tunnels, highways and
ferries for service vehicles which are not
included in the terminal or maintenance
activities.

Travelling expenses.

The total of such amounts may be in-
cluded in this control account. Its com-
ponents shall be distributed to the fol-
lowing accounts in accordance with
instructions 11 and 27 (for Class IT car-
ries, see.note A) @

4671—Other Employees’
haul.
4672—Other Employees’
.and delivery.
46'73—Other Employees’
and Collecting,
4674—Other Employees’ Expenses—Platform.
4675—O0Other Employees’ Expenses—Terminal.
4676—Other Employees’ Expenses—Mainte-
nance,
4677—Other Employees’
and Sales.
4678—Other Employees’
ance and Safety.
4679—Other Employees’ Expenses—General
and Administrative,

Note A: Class IT carriers shall use account
4690 to record other employee expenses,

Expenses—Line~
Ezpenses—Pickup
Expenses—Billing

Expenses—Traffic

Expenses—Insur-

4690 Other general supplies and ex-
penses. ~

This account group includes the cost of
general supplies and expenses in connec~
tion with carrier operations not included
elsewhere,

ITEMS
(See Instruction 6)

Annual fees for Hsting stock on exchanges.,

Appraisals of operating property for record
purposes.

Armored car service.

Assessments levied by public authorities for
the maintenance of public improvements.

Awards of merchandise and other safety cam-
paign ®xpenses for employees (but not
bonuses; see account; series 4100 and 4200).

Bank service charges.

‘Banquets, gifts purchased for distribution
to customers. .

Basic memberships in trucking assoclations.

Bedding used in drivers’ sleeping rooms and
laundry service on such bedding.

Cash bail forfeited by a driver’s nonappear-
ance in court in connection with a traffic
violation.

Contributions for charitable, social, or com-
munity welfare purposes.

Cost of advertising for hiring personnel.

Cost of Christmas, wedding and similar
presents given to employees.

Court costs.

Court fees.

Discounts not practical to apply to the items
purchased.

Donations to funds used for the prevention
of strikes.

Drivers’ logs, cost of.

Facllities and services for employees, such as:
cost of picnics, recreational activities, and
equipping baseball, bowling and other
athletic teams (see also account 4630).

Fees for guards from outside organizations
placed on trucks to prevent pilferage and
hijacking.

Fines for traflic violations.

General membership fees and dues in cham=
bers of commerce, ete, which cannot be
allocated to specific natural classes,

Gifts purchased in quantity for distribution
to customers.

Inventory adjustments not otherwlso appor«
tioned (see account 1161—Materinls and
Supplies).

Law books, perlodicals and subscriptlons to
speclal services.

Law expenses of recelvers.

Legal forms, law office supplles, postage and
stationery.

Iosses from acceptance of counterfelt monoy.

Losses (nmet) from operation of employeo
lunchrooms,

Maintenance cost (other than payroll) of
grounds, including fonces, shrubbery,
driveways, sldowalks, sowers, oto,, for gon=
eral offices.

Meals because of overtime vrork.

Membership fees and dues to traflio oluby
and assoclatiors with members from both
shippers and cerrlers; snd to golf cliths for
members of the trafic department.

Moving costs of employees’ housoholds goods
when borne by the carrler. o

. Opening celebration expenses for a now terme

inal, other building, ete.

Operating and rasintonance costs of signg
designating the general office bullding (sco
accounts 4630 and 4690).

Payments to others for taking telephone
orders from shippers.

Physical examinations of owner-operator
drivers, when assumed by tho carrler.

Premiums on court and other bonds,

Printing costs for freight bills, waybllls,
menifests and other forms,

Publications snd services of o goneral nature.

Removing ice and snow from struetures and -
grounds, cost of.

Rents payable and recelvoblo for miscella-
neous equipment (e.r.,, portable rayon
frames, dress racks, refrigerator units) wsod
in vehicles to prevent demago and to fnelll-
tate handling of shipments.

Repairs to offico furniture and equipment
and related inspection costs.

Statutory agent, fees for accepting servico of
notices, orders and processed.

Sundry operating expenses not inoluded in
other operating exponse accounts.

Tax reports, claims, ote., when handled by
legal staff.

Towel service.

Technical advice and services incldent to the
purchase of materials and supplies.

Transcripts of testimony, coples of exhibits,
etc.

Tultion and text books for officers end eme
ployees sattending tdechnical, trade and
other schools.

Uncollected c.0.d.’s (through bankruptoy of
dellvering carrier, fault of drlver, oto.).

Vacation camps for employees, oporating
costs.

Witness fees.

The total of such amounts may be in«
cluded in this control account. Its com-
ponents shall be distributed to the fol«
lowing accounts in accardance with
instruction 27:
4691—Miscellancous Exponses—Xino-haul,
4692—Miscellaneous Expenses--Plelup and

Dellvery.

4693—Miscellanoous Expenses —Bllling ond
Collecting,

4694—Miscellaneous Expenses—Plat{orm,

4695—Miscellaneous Expenses—Teorminal,

4696—Miscellanedus Expenses—DNMaintonance.

4697—Miscellaneous Expenses—Trafllo and
Sales.

4698—Miscellancous Expenses — Insurance
and Safety. .
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4699—NMiscellaneous Expenses—General and
Administrative. -

NorTE A: Fines assessed against employees
for violation of company rules, shall be cred-
ited to this account.

4760 Operating taxes and licenses.

This account may be used as a control
account ~for all accounts in the 4700
Series.

4710 Gasoline, diesel fuel, and oil taxes
(Federal).

‘This account group includes all Fed-
eral taxes on gasoline, diesel fuel, other
fuels, and oil consumed by revenue vehi--
cles and service vehicles of the terminal
or maintenance activities.

‘The total of such amounts may be in-
cluded in this control account. Its com-
ponents shall be distributed to the fol-
lowing accounts in accordance with in-

_struction 27 (see note A below) :

4711—Gasoline, Diesel Fuel, and Oil Taxes
(Federal)—Iine-haul.
4712—Gasoline, Diesel Fuel, and Oil Taxes
- (Federal)-—Pickup and Delivery.
4715—Gasoline, Diesel Fuel, and Ol ‘Taxes
(Federal)—Terminal.
4716—CGasoline, Diesel Fuel, and Oil Taxes
(Federal)—Aaintenance.

Nore A: This distribution shall be in pro-
portion to the expense of the fuel or oil upon
which the tax was levied or any other rea-
sonable basis which the cerrier can substanti-
ate.

Note B: Federal taxes of fuel consumed
by automobiles and service equipment, other
than those specified above, shall be included
in account 4660—Officers’ and Supervisory
Personnel Expenses or account 4670—Other
Employees’ Expenses, as appropriate, for
Class I carriers, or account 4630—Other Gen-
eral Supplies and Expenses, for Class II
carriers.

4720 Vehicle license and registration
fees—ownership (Federal).

This account group includes the cost of
all Federal taxes, licenses, and fees as-
sessed for the privilege of owning vehi~
cles, The total of such amounts may he
included in this control accounts. Its
components shall be distributed to the
following accounts in accordance with
instruction 27:
4721—Vehicle License and Registration

-- Fees—Ownership (Federal) ILine-
hgul.
4722—Vehicle ILicense. and Registration
Feeﬂ—Ownersh.ip (Federal) Pickup
and Delivery.
4725—Vehicle Iicense and Registration
Fees—Ownership (Federal) Termi-

nal.

4726-—Vehicle ILicense and Registration
Fees—Ownership (Federal) Main-
tenance.

4727—Vehicle Idcense and Registration
Fees—Ownership (Federal) Traffic
and Sales.

4728—Vehicle TLicense and Registration
Fees—Ownership (Federal) Insur-
ance and Safety.

4729—Vehicle Iicense and Registration
Fees—Ownership (Federal) General
and Administrative.

4730 Vehicle license and registration
fees—usage (Federal).
This account group includes the cost of
all Federal taxes, licenses, and fees as-
sessed for the privilege of operating vehi-

PROPOSED RULE MAKING

cles. The total of such amounts may be

included in this control account. Its com-

ponents-shall be distributed to the fol-

lowing accounts in accordance with in-

struction 27 (for Class II carriers, see

note A below) :

4731—Vehicle Licence and Registration
Fees—Usage (Federal) Line<haul.

4732—Vehicle ILicense and Reglstration
Fees—Usage (Federal) Pickup and
Delivery.

4735—Vehicle License and Registration
Fees—Usage (Federal) Terminal.

4736—Vehicle License and Reglstration
Fees—Usage (Federal) Maintenance.

4737—Vehicle Iicense and Registration
Fees—Usage (Federal) Traflic and
Sales.

4733—Vehicle XLicense and Reglstration
Fees—Usago (Federal) Insurance
and Safety.

4739—Vehicle Iicense and Registration
Fees—Usage (Federal) General and
Administrative.

Nore A: Class II carriers chall usa account
4720 to record such lcenso and registration
fees.

4740 Other taxes (Federal).

This account group includes all other
Federal operating taxes, lcenses, and
fees not specifically provided for in ac-
counts 4710 to 4730 inclusive.

The amount in this account is charge-
able to account 4749—Other Taxes (Fed-
eral)—General and Administrative. -

4750 Real estate and personal property
taxes,
This account group includes the
amount of taxes based on the value of
real estate and personal property.
The total of such amounts may be in-
cluded in this control account. Its compo-
nents shall be distributed to the follow-
ing accounts in accordance with instruc-
tion 27:
4755—Real Estate and Perconal Property
Taxes—Terminal,

4756—Real Estate and Perconal Property
Taxes—Afanintenance,

4759—Real Estato and Personnl Property
Taxes—Gengral and Administrative,

4760 Gasoline, dicsel fuel, and oil taxes
(State and other).

This account group includes all State,
county, municipal and other taxes on
gasoline, diesel fuel, other fuels and oll
consumed by revenue vehicles or service
vehicles of the terminal or maintenance
activities.

‘The total of such amounts may be in-
cluded in this control account. Its com-
ponents shalt be distributed to the fol-
lowing accounts in accordance with in-
struction 27 (see note A below) ¢
4761—Gasoline, Dlesel Fuel, and Ol Taxes—

(State and Other)—XLine-haul.
4762—Gasoline, Dicsel Fuel, and Oil ‘Taxes—
(State and Other)—Pickup and
Delivery.
4765—Gasoline, Dlesel Fuel, and Ol Taxes—
(State and Other)—Terminal,
4766—Gasoline, Diesel Fuel, and Oll Taxes—
(State and Other)—2nintenance.

Norte A: This distribution ghall be in pro-

portion to the expense of the fuel or oll upon

which the tax was lovied or any other rea-"

sonable basis which the carrler can sub-
stantiate.

Nore B: State and other taxes on fuel
consumed by sutomobiles and cervice equip-
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ment cther than thoze speclfied above shall
be included in account 46€0—Offlcers’ and
Supervicory Perconnel Expenses, or account
4670—0Other Employees’ Expenses, as appro=-
priate for Clacs I carriers, or account 4630—
Other General Supplies and Expenses, for
Clos3 IX carrlers.

4770 Vechicle license and registration
fees—ownership (State and other).

This account group includes the cost of
all state, county and municipal taxes, li~
censes and fees assessed for the privilege
of owning vehicles.

ITEMS
(See Instruction 6)

Certificates of title fees.

Cast of identification plates, tags, cards, ete,
1ssued by State and regulatory bodies.

Licence plate fees, .

Reglstration fees.

Voh!clc qualification fees.

‘The total of such amounts may be in-
cluded in this control account. Its com~
ponents shall be distributed fo the follow-
ing a;t':lounts in accordance with instrue-
tion 27:

4T11—Vehicle License and Reglstration Fees—
Ownership (State and Other)—
Line-haul,

4772—Vehicle License and Reglstration Fees—
Ownership (State and Other)—
Plckup and Dellvery.

4775-—~Vehicle License and Registration Fees—
Ownerchip (State and Other)—

‘Terminal.

4776—Vehicls License and Reglstration Fees—
Ownership (State and Other)—
Maintenance.

4TT7—Vehicle Licence and Registration Pees—
Ownership (State and Other)—
Traflic and Sales.

4T13—Vehicle License and Reglstration Fees—
Ownership (State and Other)—
Insurance and Safety.

47T73—Vehicle License and Reglstration Fees—
Ownership (State and Other)—

General and Administrative,

4780 Vchicle license and registration
fees—ausage (State and other).

This account group includes the cost of
all State, County, and municipal taxes,
licenses and fees assessed for the privi-
leqe of operating vehicles.

TS

(Sce Instruction 6)

Gross welght taxes,

AMlileage taxes.

Overload and overslze permits (when ab-
corbed by the carrier).

Port-of-entry fees.

Ton-mile taxes,

The total of such amounts may be in-
cluded in this control account. Its com-
ponents shall ke distributed to the fol-
lowing accounts in accordance with in-~

struction 27 (for Class II carriers, see
note Abelow) ¢

4701—Vehicle Licence and Reglstration
Feeo—Ucage (State and Other)—
Tine-haul,

4782—Vehicle Licence and Reglstration
Fees—Ucage (State and Other)—
Pickup and Delivery.

4785--Vehicle ILicense and Reglstration
Fees—Usage (State and Other)—
Terminal.

4786—Vehicle Licenze and Registration
Fees—Usage (State and Other)—
AMaintenance.
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4787--Vehicle License and Registration
Fees—Usage (State and Other)—
Trafiic and Sales.

4788—Vehicle License and Registration
Fees—Usage (State and Other)—
Insurance and Safety.

4780—Vehicle ILicense and Registration
Fees—Usage (State and Other)-——
General and Administrative.

Note A: Class IT carriers shall use account
4770 to record such vehicle license and regis-
tration fees,

4790 Other taxes (State and other).

This account group includes all other
State, County, and municipal operating
taxes, licenses, and fees not specifically
provided for in accounts 4750 to 4780,
inclusive.

ITEMS
(See Instruction 6)

Capital stock taxes.

Corporation taxes (for purposes of doing
business in a corporation),

Gross receipts taxes.

Occupancy taxes,

Permifs to haul liquor, ete.

State taxes imposed for the privilege of doing
business within a State which are based
on net income assigned to the State, when
such taxes are considered a franchise tax
rather than an income tax by the State tax
agency.

Taxes on revenue from the rental of vehicles
(when assessed against the carrier).

The amount in this account is charge~
able to account 4799—Other Taxes (State
and other)—General Administrative.

Nore A: Taxes on revenue from rental of
vehicles, when. assessed against the lessee but
absorbed by the carrier, shall be debted to
the account, which is credited with the rental
revenue,

4800 Insurance.

This account may be used as a control
account for all accounts in the 4800
series.

4810 Public liability and property dam-
age insurance.

This account group includes the nef
cost (premiums less dividends or re-
funds) of commercial insurance (see in-
struction 22(a)) to protect the carrier
against liability for deaths of or injuries
to persons (other than the carrier’s em-
ployees) and damages to the property
of others (except property entrusted to
the carrier for transportation or stor-
age), resulting from the operation of
owned and leased vehicles in motor car-
rier service. .

‘This account group shall also be
charged, and account 2130-—Other Cur-
rent and Accrued Liabilities (Class II)
or account 2172—Personal Injuries,
Property Damage Claims, and Work-
men’s Compensation Claims (Estimated
Liabilities; accrued) (Class I) shall be
credited with the self-insured portion
of coverage sufficient to meet the prob-
able liabilities and related legal fees,
not covered by commercial insurance for
the classes of risks set out above.

The total of such amounts may be
included in this control account. Its
components shall be distributed to the
following accounts (see note A below):

PROPOSED RULE MAKING

4811—Public Iiability and Property Damage
. Insurance—Line-haul.
4812—Public Liability and Property Damage
Insurance—Pickup and Delivery.
4818—Public Liability and Property Damage
Insurance—Insurance and Safety.

NoTte A: The proportion of premiums paid
and estimated liabilities accrued which is ap-
plicable to revenue vehicles shall be allocated
to accounts 4811 and 4812 in accordance with
instruction 27. The balance of the premium
shall be charged to account 4818.

4820 Cargo loss and damage insurance.

This account group includes the net
cost (premium less dividends or refunds)
of commercial insurance (see instruction
22(a)) to protect the carrier against lia-
bility for claims resulting from loss or
damage to, or delay of property entrusted .
to it for transportation or storage.

This account group shall also be
charged, and account 2130—Other Cur-
rent and Accrued Liabilities (Class II)
or account 2173—Cargo Loss and Dam-
age Claims (Estimated liabilities; ac-
crued) (Class I) shall be credited with
the self-imposed portion of coverage
sufficient to meet the probable liabilities
and related legal fees, which are not cov-
ered by commercial insurance for the_
classes of risks set out above.

The total of such amounts may be in-
cluded in this control account. Its com-
ponents shall be distributed to the fol-
lowing accounts in accordance with in-
struction 27 (see note A below):
4821—Cargo Loss and Damage Insurance-——

Line-haul.
4825—Cargo Loss and Damage Insurance—
Terminal. -

Nore A: The proportion of premiums pald
and estimated liabilities accrued which is
applicable to loss or damage of freight while
in line-haul vehicles shall be allocated to
account 4821. The balance of- the premium
is chargeable to account 4825.

Nore B: When unclaimed freight is sold,
and nelther the shipper nor the consignee is
known, the reteipts shall be applied against
any unpaid transportation charges for the

“property sold and the balance, if any, shall
be credited to this account.

4830 Fire, theft, and collision insurance.

'This account group includes the net
cost (premiums less dividends or re-
funds) of commercial insurance (see
instruction 22(b)) to protect the carrier
against loss from fire, theft, or collision
damage to owned or-leased vehicles and
equipment used in motor carrier
operations.

This account group shall also be
charged, and account 2130—Other Cur-
rent and Accrued Liabilities (Class II) or
account 2171—Self-Insurance (Esti-
mated liabilities; accrued) (Class I)
shall be credited with the self-insured
portion of coverage sufficient to meet
the probable ligbilities and related legal .
fees which are not covered by commer-
cial insurance for the classes of risks
set out above.

The total of such amounts may be in-
cluded in this control account. Its com-~
ponents shall be distributed to the
following accounts (see note A below):

4831—~Fire, Theft and Collision Insuranco.—
Line~haul.

4832—Flre, 'Thefs and Collision Insirance—
Pickup ond Dellvery.

4838—Fire, Thefs and Collision Insuranco—
Insuran:ze and Safoty.

Nore A: The proportion of premium pald
which is applicable to revenue vehicles shall
be charged to sccounts 4831 and 4832 in
accordance with instruotion 27. The balance
of the premium shall be charged to account
4838, .

Nore B: Fire insurance on bulldings and
structures shall bie charged to account 4840
Insurance on Bulldings and Struoturey,

Nore C: A commission recolved from
owner-operators for including thelr insur-
ance in the carrlsr’s own fleot polloy shall bo
credited to this account.

4840 Insurance on buildings and struce
tures.

This account group includes the net
cost (premiums less dividends or 1o«
funds) of commercial insurance (sce
instruction 22(b)) to protect the carrler
against loss of, or damage to bulldings
and structures caused by fire, floods,
wind, boiler explosion, or any other nat-
ural or othercouses.

This account group shall also be
charged, and account 2130—Other Cur-
rent and Accrued Liabilities (Class II) or
account 2171—Self-Insurance (Esti«
mated Liability; accrued) (Class I) shall
be credited with the self-insured portion
of coverage sufficient to meet the prob-
able losses which are not covered by
commercial insurance.

The total of such amounts may be
included in this control account. Its
components shall be distributed to the
following accounts in accordance with
instruction 27:

4845—Insurance on Bulldings and Struo«
tures—"Terminal.

4846—Insurance on Bulldingg and Struce
tures—Maintenance,

4848—Insurance on Buildingg and Strioe
tures—Insurance and Safety,

4890 Other insurance,

This account group includes the net
cost (premiums less dividends and re-
funds) of commercial insurance (see in-
struction 22 (a) and (b)) to protect the
carrier against liabilities and losses, theo
cost of which is not provided for
elsewhere.

This account group shall also bo
charged, and sccount 2130—Other Cur-
rent and Accrued Liabilities (Clags ID
or account 2175—Other Estimated Lia-
bilities (estimated labilities; acerued)
(Class I) shall be credited with any self«
insured portion of coverage sufficient to
meet the probable Habilities, losses and
related legal fees, which are not covered
by commercial insurance for the classes
of risks set out above.

The amounts in this account are
chargeable to account 4898—Other Ine
surance—Insurance and Safety.

ITENMD
(Se> Instruction 6)

Burglary.
Cost of liquor bonds (s00 noto A).
Cost of bonds furnished to guarantco tho
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payment of State mileage taxes (see
note A)., -

Detective fees for investigation of cargo
Josses.

Fidelity.

Holdup.

Owners’, landlords’, and tenants’ Hability.

rPremmms on performance bonds.

Public liability and property damage insur-
ance to cover liability resulting from other
‘than operation of owned or leased vehicles.

Rewards for information leading to the re-
turn of stolen money.

Note A: Recoverable cash deposits in lieu
of bonds furnished shall be included in ac-
count 1020—sSpecial Deposits (Class ) or
account 1023—DMiscellaneous Speclal Deposits
(Class I).

5100 Commumcauons and utilities.

This account-may be used as a control
aecount for all accounts in the 5100
series.

5110 Communication expenses."

- ‘This account group includes the cost
of communication service, including
taxes, used by the carrier in directing
its operations.

ITEMS
(See Instruction 6)

Communications network (leased line).

Long-distance telephone calls and telegrams,
reimbursed to drivers (if practicable to

" segregate from other employees’ expenses).

Telegraph units (rental or lease) and service.

Telephone dispatching service, including in-
stallation charges.-

Telephone service,

Telex equipment (rental or lease).

The total of such amounts may be
included in this control account. Its
components shall be distributed to the
following accounts based upon their
predominant use in accordance with
instruction 27:
5111—Communication Expenses—XLine-haul.
5112—Communication Expenses—Pickup and

- Delivery.
5113—Communication Expenses—Billing and
_  Collecting.
5114—Communication Expenses—Platform.
5115—Communication Expenses—Terminal.

5116—Communication  Expenses—Mainte-
~ mnance.

. 5117—Communicat10n Expenses—Traffic and
Sales.

5118—Communication Expenses—Insurance
-and Safety.

5119—Communication  Expenses—General
and Administrative.

5120 Ttilities expenses,

This account.group includes the cost
of utility services consumed by the car-
rier in its motor carrier operations,

ITEMS
(See Instruction 6)
Electricity.
Fuels (coal, gas,-0il) (see note A).
Penalties for exceeding grace periods for
payment.
‘Water.

The total of such amounts may be in-
cluded in this control account. Its com-
ponents shall be distributed to the fol-
lowing accounts based on their predom-
11'17ant use in accordance with instruction
2 -

-

£l

PROPOSED RULE MAKING

5121—Utllitles Expences—Line-haul.
5122--Utilitles Expences—Pickup and Dellv-

ery.
5123—Utllitles Expenses—Billing and Col-
lecting.
5124—TUtllities Expenses~Platform,
51256—TUtllities Expenses—Terminal.
5126—Utilitles Expences—2faintenance.
5127—Utllitles Expenses—Traflic and Sales.
5128—TUtilitles Espenses—Insurance and
.Safety.
5128—Utllitles Espenses—General and Ad-
mintstrative,

Note A: The cost of fuel and ol used In

_revenue or service vehicles shall be included

in accounts 4510—Fuel for 2fotor Vehicles
or account 4520—011 and Lubricants for 2fo-
tor Vehlcles, as appropriate.

5300 Depreciation and amortization.

This account may be used as a control
account for all accounts in the 5300
series.

5310, Decpreciation cxpense—huildings
and structures.

This account group includes deprecla-
tion of structures situated on owned
land, including all fixtures permanently
attached thereto, and of improvements
to owned land and other structures or
constructions, the investment in which
is included in account 1210—Land and
Structures (Class II) or account 1213—
Structures (Class I).

The total of such amounts may be in-
cluded in this control account. Its com-
ponents shall be distributed to the fol-
lowing accounts in accordance with in-
struction 27: -
5315—Depreciation Espence—Bulldings

Structures—Terminal,
5316—Decpreciation Expense—Bulldings and
Structures—Maintenance,
5319—Depreciation Expense~Bulldings and
ttsmtr&ctures—ceneml and Adminis-
ve.

5320 Depreciation expense——revenue
equipment.

This account group includes deprecia-
tion of revenue equipment. (See list of
items in account 1221—Revenue Equip-
ment (Classes I and II).) The total of
such amounts may be included in this
control account. Its components shall be
distributed to the following accounts in
accordance with instruction 27:
5321—Depreciation Espence—Ravenuo

Equipment—Line-haul,
5322—Depreciation Expense—Révenue
Equipment—Pickup and Deolivery.

5330 Depreciation expense—service cars
and equipment.

This account group includes the depre-
ciation of automobiles, wreckers, sand
and salt cars, tow cars and other service
equipment, the investment in which is
included in account 1223—Service Cars
and Equipment (Classes I and II).

The total of such amounts may be in-
cluded in this control account. Its com-
ponents shall be distributed to the fol-
lowing accounts in accordance with
instruction 27:
5334—Depreciatlon Espence—Scrvice Cars

and Equipment—Platform.
5335—Depreciation Expence—Service Cars
and Equipment—Terminal,

and
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§336—Depreclation Expense—Service Cars
and Equipment—Maintenance.

§337—Depreciation Expense—Service Cars
and Equipment—Trafiic and Sales.

5338—Depreclation Expense—Service Cars
and Equipmenf—Insurance and
Safety.

5333—Depreciation Expense—Service Cars
and Equipment—General and Ad-
ministrative,

5340 Depreciation expense—shop and
garage equipment.

This account group includes the de-
preclation of shop and garage equip-
ment, the investment in which is in-
cluded in account 1230—Other Carrier
Property (Class II), or account 1233—
Shop and Garage Equipment (Class D).
The amount in this account is charge-
able to account 5346—Depreciation Ex-
pense—Shop and Garage Equipmenf—
Maintenance.

5350 Deprccmuon expense—furniture
and office equipment.

This account group includes the de-
preciation of furniture and office equip-
ment and applances, the investment in
which is Included in account 1230—Oth-~
er Carrier Property (Class II) or account
1235—Fuwrniture and Office Equipment
(Class I). The total of such amounts may
be included in this control accounf. Its
components shall be distributed to the
following accounits in accordance with
instruction 27:

B5355~—Depreciation Expence—Furniture and
Offica Equipment—Terminal.

5356-—Decpreciation Expense—~Furniture and
Offico Equipment—2faintenance.

5359—Depreclation Expence—Furniture and
Offico Equipment—General and Ad-
ministrative,

5360 Decpreciation expense—miscellane-
ous cquipment.

This account group includes the de-
preciation, not provided for elsewhere,
of equipment employed in mofor carrier
operations, the investment in which is
included in account 1230—Other Carrier
Property (Class II) or account 1237—
Miscellaneous Equipment (Class I).

The total of such amounts may be in-
cluded in this control account. Its com-
ponents shall be distributed to the
following accounts in accordance with
instruction 27 (seenote A) :

5361—Depreciation Espenze—2Mizcellaneosus
Equipment—Line-Hanl.
§5362—Depreciation Expence—DNMiceellanecus
Equipment—Pickup and Dellvery.
§53¢3—Deprecliation Expence—2ilzcellaneous
Equipment—Billing and Cellecting.
5364—Depreclation Expense—DMiscellaneous
Equipment--Flotform.
§305—Depreciation Expense—Miscellanecus
Equipment—Terminal.,

§3C5—~Depreciation Expence—2Xiscellaneous
pment—2>Xizintenance.

5367—Deprecintion Expense—2lzcellanecus
Equipment—Trafiic and Sales.

§363—Depreciation  Expence—2Miscellaneous
Equipment—Insurance and Safety.

5363—Depreciation Expenze—Miscellanesus
Equipment—General and Adminis-
trative.

Motz A: Where proctical, carriers should
distribute guch depreciation baszed on the pre-
dominant us2 of the equipment. Depreciation
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of equipment for which 1t 1s not practical to
distribute in this manner may be charged to
account 6369—Depreciation Expense—DNMMiscel-
laneous Equipment—General and Adminis-
trative. e

5370 Amortization expense—improve~
ments to leasehold property.

This account group includes the amor=-
tization of improvements to leasehold
property installed by the carrier, the in-
vestment in which is included in account
1230—Other Carrier Property (Class II),
or account 1241-—Improvements to
Leasehold Property (Class I).

The tofal of such amounts may be in-
cluded in this control account. Its com~
ponents shall be distributed to the fol-
lowing accounts in accordance with in-
struction 27: .
5376—Amortization Expense—Improvements

to Leasehold Property—Terminal,
5376—Amortization Expense—Improvements
to Lea.sehold Progerty—Mainte-

53'79-—Amort1zation Expense—Improvements
to Leasehold Property—General and
Administrative,

5380 Depreciation expense—undistrib-
uted property.

'This account group includes deprecia~-
tion of property temporarily included in
account 1230—Other Carrier Property
(Class II) or account 1243—Undistzib-
uted Property (Class I). The amount in
this account is chargeable to account
5389—Depreciation Expense—Undistrib-
uted Property—General and Administra-
tive,

5390 Amortization expense (other).

This account group includes the amor-
tization applicable to amounts represent-~
ing the cost of acquiring: )

(1) Long-term leaseholds of Jand and
epsements used in carrier operations
carried in account 1341—Other Intangi-
ble Property (Classes I and II).

(2) Fixed-term motor carrier fran-
chises and consents carried in account
1310—Organizations, Franchises and
Permits (Class II) or in account 1321—
Franchises (Class ).

(3) Fixed-term permits, licenses and
patent rights carried in account 1310—
Organization, Franchises and Permifs
(Class IT) or in Account 1331—Permits
and Patents (Class D.

(4) Other fixed-term intangible prop-
erty carried in account 1341—Other In-
tangible Property (Classes I and II).

The amount in this account is chargeable
to account 5399—Amnortization Expense
(other) —General and Administrative.

Note A: Amortization charges on the book
cost of intangible items that are not re-
stricted to a fixed term shall be charged to
account 8400--Other Nonoperating Income
(Net) (Class II) or to account 8422—Amor-
tization (franchises, permits and other)
(Class I).

5400 Revenue eqmpmem rents and pur-
chased transportation.

This account may be used as a control

accounts for all accounts in the 5400
series.

PROPOSED RULE MAKING

5410 Vehicle rents with driver.

This account group includes smounts
payable to others for furnishing revenue
vehicles and the services of drivers who
are included on the payroll of the lessor
when the vehicle and driver are under
the control of the reporting carrler.

The fotal of such amounts may be
inchided in this control account. The
amounts in this account shall be distrib-
uted in accordance with instruction 27
to the following accounts:
5411—Vehicle Rents With Driver—Line-Haul.
54122—Vehicle Renfs With Driver—Pickup

and Delivery.

Note A: Carriers designated in instruction
31 shall further subdivide this account by
type of equipment.

5420 Vehicle rents with driver—vehicle
portion only.

This account group includes amounts
payable to others for furnishing revenue
vehicles with the service of drivers for
the exclusive use of and control by the
carrier; where the arrangement specifies
that the driver shall ke paid by the re-
porting carrier and be included on its
payroll (see note A).

‘The total of such amounts may be in-
cluded in this control account. The
amounts in this account shall be distrib-
uted in accordance with instruction 27 to
the following accounts:

5421-—Vehicle Rents With Driver—Vehicle
Portion Only—Iine-Haul.
5422—Vehicle Rents With Driver—Vehicle
Portion Only—Pickup and Delivery.
Noze A: The wages of drivers as defined in
this account shall be included in account
4250—sSalaries and Wages—Ovmer-Operator
Drivers.
Nore B:Carrlers designated in instruction
31 shall further subdivide this aécount by
type of equipment.

5430 Vehicle rents without driver.

This account group includes amounts
payable to others for furnishing revenue
vehicles without the services of the les-
sor’s driver, to the reporting carrier for
its exclusive use.

The total of such amounts may be
included in this control account. The
amounts in this account shall be distrib-
uted in accordance with instruction 27 to
the following accounts:

5431—Vehicle Rents Without Driver—Line-

Haul.
5432-—Vehicle Rents Without Driver—Pickup
and Delivery.
Nore A: Carriers designated in mstruction
31 shall further subdivide this account by
type of equipment.

5440 Other purchased transportation—
motor carriers.

‘This account group includes payments
for the transportation of individual ship-
ments and part-loads (billed by the re~
porting carrier) in the vehicles of an~
other carrier, when the hauling carrier
retains control of the vehicle and driver;
and payments to other carriers for spot-
ting the reporting carrier’s trailers at
shipper’s platforms.

The total of such amounts may be in~
cluded in this conitrol account., The

amount in this account sholl ho distrib-

uted to the following accounts in accord-

ance with instruction 27 (see noto A

below) :

5441—Other Purchased Tronsportatione——
Motor Carrlers—IAneo~-Haul,

5442—Other Purchased Transportation—
DMotor Carrlers—Pickup and Dolivery.

Note At Payments for interolty tronsporta«
tion of freight shall bo charged to account
5441, Payments for plicking up ond dellv-
ering the reporting carrlers’ frelght, ond
performing its lccel cartage services ochall
be cherged to account 5443,

5450 Other purchased transportation——
railroads.

This account proup includes payments
to railroads for the intercity transpor-
tation of the reporting carrier’s loaded
or empty revenue vehicles and contoln-
ers. Amounts in this account are chargoe-
able to account 5451—Other Purchased
Transportetion-~Reilrosds—Line~-Hoaul,

5460 Other purchased transportation——
water carricrs.

This account zroup includes payments
to water carriers for the intercity trang«
portation of the reporting carrler's
loaded or empty revenue vehicles and
containers. Amounfs in this account are
chargeable to account 5461—Other Pur«
chased Transportation — Water Cor-
riers—Line-Haul.

5470 Other purchased transporlation—
airlines and other.

This account group includes payments
to airlines for the intercity traunspor-
tation of the reporting carrier’s loaded
or empty revenue vehicles and confainers,
This account group plso includes pay-
ments for the delivery of smell shipments
by parcel post or messenger instead of
delivery by the cerrier’s own equipment,
The total of such amounts may be
included in this control account. Tho
amounts in this account shall be dis«
tributed in accordance with instruction
27 to the following accounts:
5471—Other Purchased Transportotion—Alr«
iines and Other—Line-Houl,

5472—O0ther Purchased Transportotion=—Alr-
lines and Othor—Plckup and
Dellvery.

5480 Allowances to shippers.

This acgount group includes allow-
ances to shippers ond consigmees for
picking up or delivering intercity ship-
ments at the carrier’s facility, Amounty
in this account are chargeable to ac-
count 5482—Allowances to Shipperi—
Pickup and Delivery.

5490 Equipmentrents—credit.

This account group shall be credited
with rents receivable by the reporting
carrier for owned or leased revenuo voe«
hicles which are furnished to othors
without the services of drivers.

This account group shall also be cred-
ited with rents receivable for owned or
leased revenue vehicles furnished to other
motor carriers under an arrangement
whereby both the vehicle and driver are
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furnished by the reporting carrier but
the wages of the driver are paid sepa-
rately by the hiring carrier and included
on its payroll.

The total of such amounts may be in-
cluded in this control account. The
amount in this account shall be distrib-
uted to the following accounts in accord-
ance with instruction 27:

5491—Equipment Rents—Credit—ILine-Haul.
5492—Equipment Rents<-Credit—Pickup and
Delivery.

Nore A: Paymentis receivable from other
motor carriers which cover hoth the rent of
an intercity vehicle and wages of the driver
shall be credited to account 3400—Intercity
Transportation for Other Motor Carrlers
(Classes I and IT).

Nore B: Payments receivable from other
motor carriers which cover hoth the rent of
& pickup and delivery 'vehicle and wages of
the driver shall be credited to account 3300-—
Freight Revenue—Local Cartage (Classes I
and IT).

Nore C: Amounts recelvable for rental of
revenue vehicles included in the lease to
others of a distinct operating unit (see defi-
nition 23), shall be credited to account
5820—Iease of Distinct Operating Unit—
Credit.

Nozrz D: Fees paid to rental agents for the
current period shall be debited to this
account.

Norr E: Taxes pald on rental revenue of
owned or leased vehicles shall be debited
to this account. .

Note F: Carrlers designated in instruction
31 shall further subdivide this account by

~type of equipment,

5500 Building and office equipment
Tents.

This account may be used as a control
account for all accounts in the 5500
series. Class IT carriers shall include in
this account group the expenses includ-
ible in accounts 5510 and 5520 for build-
ing operating and office equipment rents.
. Such expenses shall be distributed to the
following accounts in accordance with
instruetion 27:
5501—Building and Office Equipment Rents—
Line-Haul. .

5502——Building and Office Equipment Rents—
Pickup and Delivery.

5503—Bullding and Office Equipment Rents—
Billing and Collecting.

5504—Building and Office Equipment Rents——
Platform.

5505~—Bulilding and Office Equipment Rents—
Terminal,

5506—Building and Office Equipment Rents—

. Maintenance,

5507—RBuilding and Office Equipment Renf
. Traffic and Sales. N
5508—Building and Office Equipment Rents—
- Insurance and Safety.
5509—Building and Office Equipment Rents—
General and Administrative.

5510 Buildingoperatingrents.

This account group includes rental
paymenis for real estate and other prop-
erty except revenue eguipment, used in
motor carrier operations. This account
group shall also be credited with amounts
receivable as rental from the sublease of
property rented from others if amounts

payable as rent for the property by the

reporting carrier are charged hereto,

PROPOSED RULE MAKING

ITENS
(See Instruction G)

Alarm systems installed at terminals, rental
payments.

Fees pald to rental agents for tho current
period.

Garage space and hangar storage rents for
service cars and equipment,

Aonthly leases In parking lots and garages
used for parking cnd storlng revenuo
equipment.

Taxes pald by the carrier on the property of
others, which reprecent rental charges for
such property used in wx;riex operations.

‘The total of such amounts may be in-
cluded in this control account. Its com-
ponents shall be distributed to the
following accounts in accordance with in-
struction 27: (For Class XI carrlers, see
note A, below.)

5515—Building Operating Rents-—Terminal,

5516—Bullding Operating Rents—Mainte-
nance.

5518—Bullding Operating Rents—General
and Administrative.

Note A: Clacs I carriers shall uce aceount
5500 to record butiding operating rents.

Nore B: Amounts payable to others for tho
use of joint facilities (cee definition 24) shall
be charged to account 5910—Jolnt Facllity
Expense—Deblit.

Nore C: Amounts recelvable for rental of
real estate and other property included in tho
lease of a distinct operating unit (cee definl-
tion 23) shall be included in account 5820-—
Lease of Distinct Operating Units—Crodit,

Note D: Rentals for property and equip-
ment used in non-carrier operations shall bo
included in account 8100—Income from Non=-
carrler Operations (Net) (Class IT) or in ac-
count 8110—Income from Noncarrier Opera-
tions (Class I).

Nore E: Rentals for the exclusive uce of
terminal loading space shall be charged to
this account.

5520 Office equipment rents.

This account group includes rental
payments for office equipment (including
data processing equipment), used in
motor carrier operations. Fees paid to a
rental agent for the current period shall
also be debited to this account.

The total of such amounts may be in--
cluded in this control account. Its com-
ponents shall be distributed to the fol-
lowing accounts based on. their predomi-
nant use in accordance with instruction
2’;1: (For Class II carriers, sce note A,
below)

5521—0ffico Equipment Rents—Xine-Haul.

5§522—O0fiice Equipment Rents—Plokup and
Delivery.

§523—0fiico Equipment Rents—Billing and
Collecting.

5524—0ffics Fquipment Rents—Platform,

5525—0flice Equipment Rents—Terminal,

5526—O0fiice Equipment Rents—2faintenance,

5§527—Ofice Equipment Rents——Traflic and
Sales.

§528—Oifice Equipment Rents—Insuranco
and Safety.

5529—O0flico Equipment Rentc—General and
Administrative,

Note A: Class II carriers shall use account
5500 to record rental payments for office
equipment,

Note B: Rental payments for communica-
tlons equipment used in conjuncilon with
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ceo or dala processing equlpment shall he
cduarged to account §110—Communication
I'xpences.

Nare C: Materials and supplles used by
data processing equipment chall be charged
to account 4610—O0fco Supplies.

5700 Gain or loss on disposition of op-
crating asscls.

This account moy be used as a con-
tr\g account for all accounts in the 5700
serics.

5710 Gains on disposition of operating
asscts.

This account shall reflect the gains on
each unit of retired, sold or traded-in
operating assets, including accounts 1221
through 1232 (Class I and accounts

,1221 throush 1252 (Class I), depreciated *

under the unit plan, (See instruction 21
(a) (1).) This account shall also reflect
the pains on disposition of infangible
property havine a fixed term. (See in-
struction 21(b) (1).) The amount in this
account Is chargeable to account 5719—
Gains on Disposition of Operating As-
sets—General and Administrative.

2or= A: Galns on disposition of property
used in other than carrler operations and of
intangzible property not having & fixed term
ghall be included in account 8500—Galn or
Lozs on Dilopesition of Other Assefs (Net)
(Clacs ITI) and account 8510—Nonoperating
Galns on Disposition of Assets (Class I).

Norz B: Gains on disposition of land and

‘structures choll be included in account

8500—Galn or Locs on Disposition of Other

Accets (Net) (Class ) and account 8530—

Galns on Dispocition of Land and Structures

{Class1).

5720 XLosses on disposition of operaling
assets.

This account shall reflect the loss on
each unit of retired, sold, or traded-in
carrier operating propérty, depreciated
under the unit plan. (See instruction
21(a) (1).)

This account shall also reflect the
losses on disposition of intangible prop-~
erty having a fixed term. (See instruction
21(b) (1))

The amount in this account is charge-
able to account 5729—Losses or Disposi~
tion of Operating Assets—General and
Administrative.

Norr Ak Locces on disposition of property
uced In other than carrier operations and of
intangible property not having a fixed term
chall be included in account 8500—Galn or
IoCs on Dilspozition of Other Assets (Net)
(Clacs XI) and account 8520—Nonoperating
Lozzes on Disposition of Acsets (Class X).

Notz B: Loczes on disposition of land and
ctructures shall be included In account
8300—@Gain or Iocs on Dispostition of Other
Azceta (Iet) (Class XI) and account 8540—
Lozzes on Dispozition of Land and Structures
(Clazs I).

5800 Leasc of distinct operating units.

‘This account may be used as a control
account for all accounts in the 5300
series.

5810 Lease of distinct operating umit;
debit.

This account shall Include amounts
payable for rent of operating authority
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of a distinct operating unit (see defini-
tion 23), or system leased from others for
use in motor earrier operations when the
carrier has exclusive possession. i

The amount in this account is charge-
able to account 5819—Lease of Distinct
Operating Unit; Debit—General and
Administrative.

Note A: Expenses incurred by the report-
ing carrler while using the vehicles or other
property shall be recorded in the appropriate
opcrating expense accounts.

5820 Lease of distinct operating unit;
credit.
This account shall include amounts
receivable for rent of property constitut-
ing a distinct operating unit (see defini-

tion 23) or rent of operating authority -

leased by the carrier to others for use in
motor carrier operations, when the lessee
has exclusive possession.

This account shall be charged with all
expenses assumed by the lessor in con-
nection with the property leased, and
shall be subdivided to show separately for
each such lease the following:

(1) Rent revenue.

(2) Expenses.

(3) 'Taxes.

(4) Uncollectible rents.

The amount in this account is charge-
able to account 5829—Lease of Distinct
Operating TUnit; Credit—General and
Administrative.

Note A: Accruals of depreciation on carrier
operating property leased to others as part of
a distinct operating unit shall be credited to
account 1232—Accumulated Depreciation
and Amortization, Other Carrler Property
(Class II) ar to account 1252—Accumulated
Depreciation, Carrier Operating Property
Leased to Others (Class I).

5900 Miscellaneous expenses.

This account may be used as a control
account for all accounts in the 5900
series.

5910 Joint facility expense—debit.

This account group includes the car-
rier’s proportion of costs incurred by

others In maintaining and operating a -

joint facility (see definition 24).
ITEMS

(See Instruction 6)
General offices.
Shops or garages.
Terminal buildings.

The total of such amounts may be in~
cluded in this control account. Its com-
ponents shall be distributed to the follow-
ing accounts in accordance with instrue-
tion 27:
5916—Joint Facility Expense—Debit—Ter-
minal,

5916—Joint Facility Expense—Debit—Main-
tenance,

§919—Joint Facility Expense—Debhit—Gen-
eral and Administrative, -

5920 Joint facility expense—credit.

This account group includes the
amounts chargeable to others as their
proportion of the costs incurred by the
reporting carrier in maintaining and
operating a joint facility (see definition
24),

PROPOSED RULE MAKING

ITEMS

(See Instruction 6)
General offices,
Shops and garages.
Terminal buildings,

The total of such amounts may be
included in this control account. Its com-
ponents shall be distributed to the
following accounts in accordance with
instruction 27:

§925—Joint Facllity Expense—Credit—Ter-
minal.

5926—Joint Facility Expense—Credit—Main-
tenance,

5929—Joint Facility Expense—Credit—Gen-
eral and Administrative.

5930 Professional services——outside per-
sons.

This account group includes the
amounts of fees for services received
from other persons and related expenses
(see definition 30) under a service con-
tract or other arrangement providing for
the furnishing of general management,
supervision, purchasing, legal, financial,
auditing or other special or general serv-
ices. (See note B.)

This account also includes payments
made to a regulatory commission for fees

or amounts assessed against the carrier -

for pay and expenses of the regulatory

commission, its officers, agents and em-~

ployees, other than those incurred in
securing certificates of convenience and
necessity and authority for the issuance

of securities. (Seenote C.) °
Expenses, other than salaries of em-

ployees, incurred by the carrier in con-

nection with formal cases before Federal
or State regulatory bodies or cases to
which such a body is a party and charge-
able to this-account group.
ITEMS
N (See Instruction 6)

Advisory fees in connection with preventive
maintenance of revenue equipment, opera-
tion of shops and garages, etc.,

Amounts designated as taxes, fees, ete., as-
sessed by Federal and State regulatory
commissions for pay and expenses of their
oficers, agents, and employees; office and
traveling expenses; stationery, printing,
and engineering supplies.

Auditing fees.

Attorney fees for unton negotiations.

Consulting and advisory fées in connection
with the efficiency of carrier operations.

" Cost of law suits.

Cost of preparing and printing agreements,
briefs, reports, etc.

Dues or fees pald assoclations or agencles for
negotiating or arbitrating union contracts
and labor problems.

Fees pald others for collection of delinquent
freight charges and other past due ac-
counts receivable.

Fees, retalners, and expenses of counsel,
solicitors, abttorneys, clerks, attendants,
witnesses, and others whose services are
secured for the defense of prosecution of
petitions or complaints presented to regu~
latory bodies.

Financial advisory fees.

Insurance advisors’ fees for analyzing the

adequacy of the carrier’s coverage and for -

supervising industrial insurance and un-
employment compensation clalms,

Law expenses of receivers.

TLegal fees, general.

Payments to outside attorneys.

Traveling expenses of outside nttorneys, wite
nesses, etc, 4

The amount in. this account is charge-
able to account 5730—Professional Serv-
ices, Outside Persons—General and
Administrative,

Nore A: The records supporting the entrley
in this account shall be £o maintained ay to
show the respective amounts poid to each
provider of the sexrvice with respeot to each
class of service sc furnished and the bagly
upon which the fees are assessed.

Nore B: Payments to commission agents
or organizations for services provided ay sot
out in account 4640—Commission Agent Fees,
or account 4650--Sollcitation Commissiong
and Outside Fees shall be charged to the
appropriate account.

Note C: Law expenses incldent to the pur«
chase of operating rights, the acquisition of
such rights from Federal or State Commis«
sions or securing from local authoritics of
franchises or consents with a life of more
than 1 year and expenses inecldent to seour«
ing certificates of convenlence and nccossity
shall be charged to account 1310—Orpanizi«
tion, Franchises and Permits (Clagy II) and
accounts 1321 or 1331 (Class I), a8 appropris-
ate, or account 1341—Other Intangible Props
erty (Classes I and II). Law expenges and
expenditures incident to seouring authorizne
tlon for Issuance of long-term debt or capital
stocl: shall be charged to account 1610
Deferred and Miscollaneous Dobity (Clasy 1X)
and account 15611—Unamortized Debt Diga
count and Egpense (Class I), or sccount
2410—Deferred Credits (Class II) and ao«
count 2411—Unamortized Premium on Dobt
(Class I), or account 2633—Commission and
Expense on Capital Stock (Classes I and II),
as appropriate.

Note D: Regulatory expenses which by ap-
proval or direction of the commission are to
be spread over future perlods shall be
charged to account 1610—Deferred and Mig«
cellaneous Debits (Class I) or to account
15612—Other Deferred Dobits (Clags II) and
amortized by charges to this account,

5940 Professional services—aflilintes,

This account group includes the
amount of fees for services received from
affiliated companies (see definition
under a service contract or other ar-
rangement providing for the furnishing
of general management, supervision,
purchasing, legal, ﬂnancial or other gen-
eral services.

The amount in this account is charge-
able to account 5949—Professionnl Serv-

ices, Affillates—Cieneral and Adminig-
trative.

Note A: The records supporting the entrles
in this account shall be so malintained as
show the respective amounts psd to cach
provider of the sexvice with respeot to each
class of service so furniched and the basig
upon which the fees are assessed,

NoTte B: Payments to commission agents
or organizations for services provided g ot
out in account 4640—Commisgsion Agent
Fees, or account 4350—Solicitation Commis«
sions and Outside Fees, shall be charged to
the appropriate account.

NoTtEt C: Class II carriers shall uge account
5930 to record professional services from
affilfates,

5950 Uncollectible revenues.

This account group shall be charged,
and account 1131—Accounts Recoiv«
able—Customers and Interline (Classes
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. Iand ID) shall be credited, with receiv-

able for carrier operating revenues, in-
cluding interline proportions of revenue
and from other carriers, which, after a
reasonably diligent effort to collect, have
proved impracticable of collection. If
accounts which have been so written off
are afterwards collected, the amount re-
ceived shall be credited to this account:
Provided, however, That such recoveries
are from accounts charged off against
this account.

Debits to this account may be made
monthly on the basis of the estimated
average loss of revenue due to uncollect-
ible accounis in which case the concur-
rent credit shail be to account 1138—
Allowance for Uncollectible Accounts
(Classes I and IT). To the allowance thus
established shall be charged such
amounts as are determined to be un-
collectible and amounts written off and
subsequently collected shall be credited
o the allowance. When charges to this
account are made by estimate, the esti-
mate shall be adjusted at the end of each
calendar year to conform to the ex-
perience of the accounting "carrier as
determined by analysis of its ac-
counts receivable. The amount in this
account is chargeable to account 5959—
Uncollectible Revenue—General and
Administrative.

Nore A: Losses on receivables for other
than carrier operating revenues, and losses

"on notes or claims receivable, shall be ace
counted for as provided in account 8400—
Other Nonoperating Income (Class II) and
account 8421—Bad Debts (other non-
.operating deductions) (Class I).

Class | and Class 11 Motor Carriers

OTHER INCOME AND EXPENSE ACCOUNT
. ExPLANATIONS

8100 Income from mnoncarrier opera-
tions (net) (Classés I and IT).

(@) Class I carriers may use this ac-
count as a control account for accounts
8110 and 8120.

(b) Class II carriers may adopt their
own classification of revenues and ex-
penses for this account. The classifica-
tion shall be such, however, as to per-
mit ready analysis.

(¢) This account shall inciude the rev-
enues from and expenses incurred by the
carrier in business activities that are not
connected with its motor carrier opera-
tions, the investment in which is carried
in account 1261—Property Used in Other
Than Carrier Operations (Classes I and
m.

Note AT The expenses referred to in the
text of this account include all elements of
cost incurred in noncarrier operations, in-
cluding depreciation and amortization of
property used in other than motor carrier
operations (even if the carrier derives no
income from this property), rents, taxes
(other than income taxes), assessments, in-
surance, etc.

Note B: Uncollectible income from non-
carrier operations shall be included in this
account. (See also account 8400—Other Non-
operating Income (Net) (Class IT), and ace
count 8421—Bad Debts (other Nonoperating
Deductions) (Class I).) )

PROPOSED RULE MAKING

8110 Income from noncarrier opera-
tions (Class X).

This account shall include the reve-
nues of the carrier derived from business
activities which are not connected with
its motor carrier operations.

The carrier may classify revenues ac-
cording to its needs. Any subsidiary
classification shall permit analys!s of all
major items included in this account.

8120 Expenses of nonecarrier operations
(Class I).

This account shell include the ex-

penses incurred by the carrler in busi-

ness activities which are not connected

.with its motor carrier operations. The

carrier may classify expenses according
to its needs. Any subsidiary classifica~
tions shall permit ready analysis of all
major items included in this account.
Note: A: See Note A, account 8100.
Note: B: See note B, sccount 8100.

8200 Interest and dividend income
(Classes I and I1).

Carriers may use this account asa con.
trol account for accounts 8210 and 8220,

8210 Interestincome (Classes I and IX).

(a) This account shall include interest
accruing to the accounting carrier upon
securities of other companies and Fed-
eral, State, or municipal governments,.on
loans, notes, and advances; speclal de--
posits and all other interest bearing
assets. Interest accrued shall not be
credited to this account unless its pay-
ment is reasonably assured; in other
cases, credits to this account shall be
based upon the interest actually collected.
The periodic amortization of a discount
on the purchase of an interest bearing
note shall be credited to this account.
(See instruction 18¢c).)

(b) This account shall be kept so as to
show separately the interest income from
each investment and from each affiliated
company.

Nortz A Service charges assessed by the car-
rier in connection with advances of monoy
shall be included in this account. *
8220 Dividend income (Classes I and

(a) This account shall include income
derived by the accounting carrier from
the dividends on stock of other com-
panies held by it. Accruals of guaranteed
dividends may be included in this ac-
count if the payment is reasonably
assured.

(b) This account shall be kept so as to
show separately the dividend income
from each investment and from each af-
filiated company.

8400 Other nonoperating income (net)
(Classes I and IT).

(a) Class I carriers may use this ac-
count as a control account for accounts
8410 through 8429,

(b) Class II carriers may subdivide
this account to reflect separately other
nonoperating income and other nonop-
erating deductions,
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(c) This account shall include all in~ -
come accrued to the accounting carrier
in accordance with the terms of any con-
tract by which the carrier is entitled fo
participate in the profits from the opera-
tions of others, including subsidiaries
(see Note A) ; and all other nonoperating
income not provided for in any of the
foregolng accounts. This account shall
also include all deductions from gross in-
come, not provided for in any of the fore-
going accounts such as:

(1) Unsecured accruals on obligations
arising under contracts whereby the ac~
counting carrler has guaranteed the an-
nual or more frequent periodic payment
of money or periormance of other obli-
gation on the part of another corpora-
tion or person and because of the default
of such other corporation or person, the
liability of the accounting carrier has be-
come actual.

(2) Losses resulting from the opera-
ations of others, including subsidiaries
whenever, in accordance with the terms
of any contract, the accounting carrler is
bound to contribute toward reimburse-
ment of such losses.

(3) Losses on receivables, notes or
claims, that are not includible in account
§950—Uncollectible Revenue (Classes T
and II), or account 8100—Income from
Noncarrier Operations (Net) (Class ID,
and account 8120—Expense of Noncar-
rier Operations (Class I).

(4) Amortization charges on the book
cost of property included in account
1310—Organization, Franchises and Per-
mits (Class II), and 1341—Other Infan-
gible Property (Class II), and in accounts
1313 through 1341 (Class I), which is
not restricted to a fixed term, and other
items among the carrier’s assets. (See in-
struction 23(d).)

(5) Contributions for charitable, social,
or community welfare purposes that do
not have a direct or intimate relation-
ship to the protection of the property,
development of the business or welfare of
the carrier's employees. (See instruction
28, and account 4690—Other General
Supplies and Expenses.)

(6) Penalties and fines for violations of
law except for violations of traffic regu~
lations which are provided for in ac~
count 4680—Other General Supplies and
Expenses,

(7) The expense representing the ex-
cess of premiums for life insurance car~
ried on the lves of officers and em-~
ployees over the increase in the cash
surrender value of the policies, when
the carrier is the beneficiary. (See Note
A under instruction 22.) The excess of
the proceeds of a policy over the cash
surrender value upon the death of an in-
sured officer or employee shall be cred-
ge)d to this account. (See, however, Note

(8) Other deductions from gross
income.

Nore A: “Profits from the operations of
others” dees not include any dividends on
stock. Income from dividends shall be cred-
ited to account 8220—Dividend Income
(Clasces I and XI),

=
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Norte B: Items described in this account,
shall be included in account 8800—Extraordi-
nary Items (Class II) and account 8810—
Extraordinary Items (Net) (Class I) when
qualifying as extraordinary pursuant to in-

. struction 8.

8410 Other mnonoperating income

Class I).

This account shall include all income
accrued to the accounting carrier in ac-
cordance with the terms of any contract
by which the carrier is enfitled to par-
ticipate in the profits of others, and all
other nonoperating income, not provided
for in any of the accounts 8110, 8210,
and 8220.

8420 Other nonoperating deductions
(Class I). .

(a) Class I carriers may use this ac-
count as a control account for the fol-
lowing accounts 8421, 8422, 8423, and
8429,

(b) This account shall include all de-
ductions from gross income, not pro-
vided for in account 8120. (For items
includible in this account, see account
8400). )

8421 Bad debis (ClassI).

‘This account shall include losses on re-
ceivables, notes or claims, that are not
includible in account 5750——0Uncollect-
ible Revenue or account 8120—Expenses
of Noncarrier Operations.

8422 Amortization (franchises, permits
and other) (ClassI).

This account shall include amortiza-
tion charges on the book cost of prop-
erty included in accounts 1313—Organi-
zation, 1321—Franchises, 1331—Permits
and Patents, and 1341—Other Intan-
gible Property, which is not restricted to
a fixed term. (See instruction 23(d).)

8123 Life insurance premiums (Class I).

This account shall include the expense
representing the excess of premiums for
life insurance carried on the lives of of-
ficers and employees over the increase in
- the cash surrender value of the policies,
when the carrier is the beneficiary. (See
Note A under instruction 22.)

8429 Other (nonoperating deductions)
(ClassI).

This account shall include all other
deductions from gross income outlined
in control account 8400 which are not in-
cludible in accounts 8410 through 8423.

8500 Gain or loss on disposition of other
assets (net) (Classes Iand IT).

(a) Class I carriers may use this ac-
count as a control account for account
series 8500.

(b) Class II carriers may maintain
records so as to show separately gains
and losses on nonoperating assets, as
well as permit ready analysis of each
major gain or loss item.

(c) This account shall be used to re-
cord any gain or loss on retirement, sale,
or trade-in of property used in other
than carrier operations (including prop-
erty acquired for use in carrier opera-
tions, hut sold without being placed in
service) and 6f intangible property which

PROPOSED RULE MAKING

is not restricted to a fixed term. Account-
ing in this case shall be performed in
accordance with instruction 21.

8510 Nonoperating gains on disposition
of assets (Class I).

This account shall reflect the gain on
each unit of retired, sold or traded-in
property, used in other than carrier op-
erations, and on intangible property
which is not restricted to a fixed term.
(See instruection 21(b) (2).) ~

8520

Nonoperating losses on disposition
of assets (Class I).

This account shall reflect the loss on
each unit of refired, sold or traded-in
property, used in other than carrier op-
erations, and on intangible property
which is not restricted to a fixed term.
(See instruction 21(b)(2).)

8530 Gains on disposition of land and
structures (ClassI).

This account shall reflect the gain on
land which is sold or traded-in and on
structures which are retired, sold or

fraded-in. (See instruction 21(a) (4).)

8540 Losses on disposition of land and
structures (Class I).

This account shall reflect the loss on
land which is sold or traded-in and on
structures which are retired, sold or
traded-in. (See instruction 21{a) (4).)

8600 TInterest and amortization of debt
discount and expense and premium.

“This account may be used as a control
account for all accounts in the 8600
series.

8610 Interest expense~—equipment obli-
gations,

This account group includes all inter-
est accrued on eguipment obligations is-
sued or assumed by the carrier.,

Nore A: This account shall not include
interest on securities by the carrler in its
treasury, in sinking or other special funds
held by the carrier in its treasury, in sinking
or other special funds, or pledged as
collateral.

Nore B: A short-rate interest adjustment
connected with the refinancing of old ob-
ligations shall be included in this accoynt.

8620 Interest expense—advances.

This account includés all interest ac-
crued on advances issued or assumed by
the carrier.

Nore A: This account shall not include in-
terest on securities held by the carrier in
its treasury, in sinking or other speclal
funds, or pledged as collateral.

Nore B: See noite B, account 8610.

8630 Interest expense—bhonds.

‘This account group includes all inter-
est accrued on bonds issued or assumed
by the carrier.

Note A: This account shall not include
interest on securities held by the carrier
in its treasury, in sinking or other special
funds, or pledged as collateral.

Nore B: See note B, account 8610,

8640 Interest expense—other long-term
obligations.

This account includes all interest ae-

crued on other long-term obligations is-
sued or assumed by the carrier,

Nore A: This account shall not ineclude in«
terest on securitles held by tho carrler in
its treasury, in sinzing or other speoinl funds,
or pledged as collaterpl.

Norz B: Seo note B, account 8610,

8650 Interest expensc—current obligie
tions.

This account group includes all inter-
est acerued on current oblipations igsued
or assumed by the carrier.

Note A: This recount sholl not include
interest on securlsles held by tho carrler in
its treasury, in sinking or other speefal fundy,
or pledged as collateral.

Norz B: See note B, account, 8610,

8660 Intercst expense—matured obliga.
tions.

This acecount grroup includes all inter-
est accrued on matured obligations is ued
or assumed by the carrier.

Note A: This sccount shall not lnelude
interest or securities held by the carrler in
its treasury, in sinking or other special fundy,
or pledged as collateral,

Norz B: See note B, account 8610.

8670 Amortization of debt discount and
expense,

This account group shall be charged
each month with the applicable propor«
tion of the unamortized discount and
expense on outstanding long-term debt
(see note A). Nonnaterinl costs of tax
stamps (for long-term notes, mortgages,
ete.) shall be charged directly to this
account,

Nore A: The proportion to be charped to
this account each 1nonth shall be determined
according to & rule, the uniform applicatien
of which during the interval between the
issuance and maturity of any debt will come«
pletely amortize the discount at which such
debt was issued o:ad the debt oxpenso con=
nected therewith. Amounts charged to this
account shall be concurrently oredited to
account 1510—Deferrcd and Miscellanecous
Debits (Class II) or account 1611—Un-
amortized Debt Discount and Expence (Clagy
I) (seeinstruction 17).

8680 Amortization of premium on
debt—credit.

This account shall be credited each
month with the applicable proportion of
the premium at which outstanding long-
term debt was issued.

Note A: The proportion to bo credited to
this account each month shall be determined
according to o ruls the uniform application
of which during the intervel between the
issuance and the maturity of any debt will
completely amortize the premium ot which
such debt was lssued., Amounts credited to
this account shall be concurrently debited
to account 2410—Deferred Credits (Olags II)
or account 2411—Jnomortized Premium on
Debt (Class I).

8700 Income taxes on ordinary income
(Classes X and II).

(a) Class I carriers may use this ac~
count as a control account for accounts
8710, 8720, and 8'730.

(b) Class II carriers may subdivide
this account to show separately amounts
pertaining to: Federal income taxes,
State income taxes, other income taxes,

(¢) Monthly -accruals for XFederal,
State, or other income taxes applicablo

" to ordinary income sheall be included in
this account, (See texts of nccount
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8800—Extraordinary Items (Class II)
.and account 8850—Income Taxes on Ex-
{raordinary and Prior Period Items
(Class I), account 2921—Other Credits
to Reta.med Barnings (Classes I and
I0), .and account 2961—OQOther Debits
to Retained Earnings (Classes I and
II), for recording other income-tax
conseguences.)

Details pertaining to the tax conse-
quences of other unusual and significant
items and also cases where the tax con-
sequences are disproportionate’ to -the
related amounts included in income ac-

counts, shall be submitted to the Com- .

mission for consideration and decision
as to proper accounting.

Income taxes which are refundable or
reduced as the result of carryback or
carryforward of operating loss shall be
credited to this account, if a carryback,
in the year in which the loss occurs or,
if a carryforward, in the year in which
such loss is applied to reduce taxes. How-
ever, when the amoun’ constitutes an
extraordinary item pursuant to instruec-
tion 8(a), it shall be included in account
8800—Extraordinary and Prior Period
Ttems (Class II) and account 8820—Prior
Period Items (Net) (Class I).

NoTte A: Personal income taxes of sole pro-
prietors and members of partnerships shall
not be charged to this account: If paid from
funds of the business, the amounts thereof
shall be charged to account 2721—Drawings
(Classes I and II) (Sole Proprietorship
Equity), or 2821—Drawings (Classes I and II)
(Partnership Equity), as appropriate.

Nore B: In special income fax situations
not described herein, the carrier should be
guided by generally accepted sccounting
principles. (See instruction 30.)

Nore C: Income taxes withheld at the
source on dividends received shall be charged
to this account.

8710 Federal income taxes (ClassI).

This account shall be debited with the
monthly accruals for Federal income
taxes which are estimated to be payable
and which are applicable fo ordinary
income.

PROPOSED RULE MAKING

8720 State income taxes (ClassI).

This account shall be debited with the
monthly accruals for state income taxes,
applicable to ordinary income,

8730 Otherincome taxes (ClassI).

This account shall be debited with the
monthly accruals for all other income
taxes, applicable to ordinary income,

8800 Extraordinary items (Classes Tand

(a) Class I carriers may use this ac-
count as a control account for accounts
8810, 8820, ahd 8850.

(b) Class IT carriers may record sepa-
rately amounts described as extraordi-
nary and prior period items and income
taxes on such amounts.

(¢) This account shall include ex-
traordinary and prior period items ac-
counted for during the current account-
ing year in accordance with instruction
8(a) upon approval of the Commission.

(d) Class II carriers shall also include
in this account the estimated income tax
consequences (debit or credit) assignable
to the aggregate of items of both taxable
income and deductions from taxable in-
come which, for accounting purposes, axe
classified as unusual and extraordinary.

(e) This account shall be maintained
in a manner sufficient_to identify the
nature and gross amount of each debib
and credit.

8810 Extraordinary
(Class I).

(a) This account shall include ex-
traordinary items accounted for during
the current accounting year in accord-
ance with instruction 8(a), upon ap-
proval of the Commission, Among the
items which shall be included in this ac-
count are:

(1) Net sain or loss on sile of jand
used for transportation purposes.

(2) Net gain or loss on sale of securi-
ties acquired for long term investment

purposes.
(3) Nef gain or loss on reacquisition of
company bonds.

items (net)

12799

(4) Loss on retirement of transporta-
tion property because of abandonment or
other cause for which depreciation re-
serve has not been provided.

(5) Changes in application of account-
ing principles,

(b) Income tax consequences of
charges and credits to this account shall
be included in account 8850—Income
I'I'taxes on Extraordinary and Prior Pericd

ems. :

(¢) This account shall be maintained
in a manner sufficlent to identify the
nature and gross amount of each debit
and credit.

8820 Prior period items (net) (ClassI).

(a) This account shall include unusual
delayed items accounted for during the
current accounting year in accordance
with the text of instruction 8(z), upon
approval of the Commission. Among the
items which shall be inclu